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THEATER NUCLEAR FORCES FEDERAL REPUBLTC OF GERMANY 


MILITARY EXPERT HITS DEPLORABLE RESERVE PLANNING 
DW271202 Frankfurt FRANKFURTER ALLGEMEINE in German 27 Mar 80 p 12 DW 
[Article by Adelbert Weinstein: "In the Valhalla of Military Mythos") 


[Text] The cause for strategic rethinking has been provided: Afghanistan. 
Yet the West is inclined to scurry in the wrong direction, It is planned 

to spend billions for the modernization of the U.S, Armed Forces. For the 
Bundeswehr, too, new extremely effective weapons systems are being procured, 
It was with suppressed pride that the defense minister said the other day 
that DM50 billion will be earmarked in the eighties for "the next generation 
of highly effective weapons." The problems of the armed forces organization, 
too, have been solved. And pleadingly Apel said: "I warn against rashly 
disparaging efficiency." 


Yet criticism is indicated. We as well as the Americans are about to build 
for ourselves a Valhalla of military myth. Yet the two strongest NATO 
partners are short of soldiers. Try as the United States might to convert 
its armament, without ceneral conscription it will not regain ite strategic 
freedom of action. The Bundeswehr, in contrast, is comparable to a knight 
in full armor whose lean body is stuck in too wide an armor, Even army 
structure number four will not change anything about personnel shortages 

in the armed forces. The striking power will not increase in any way as 

a result of the reorganization. The increase in the number of brigades 

by three is window dressing. After all, 36 smaller brigades are not any 
more on the battlefield than are 33 bigger brigades. The figure of 495,000 
(a figure which pursues window dressing in the personnel issue) is insuffi- 
cient. The statement by the minister that with the help of defense readi- 
ness the opportunity exists "'to attain a swift increase in combat potential 
in times of aggravated tension without a mobilization order" cannot convince 
any troop commander. What is lacking is not only personnel in the armed 
forces, the solid foundation is lacking as well. 


Granted, we and the Americans have technical armed forces of supreme quality, 
yet the armed forces are a political parading outfit which would soon be 
consumed by military action. The means are lacking for replacing the mater- 
ial losses in combat; and in NATO, material losses must be interpreted in 

the broadest sense of the word, Should deterrence fail and the unthinkable 
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become reality, most Atlantic allies would have to struggle with the same 
difficulties as the Germans and Americans: Nothing has been prepared for 
converting the peacetime economy to a wartime economy, 


It is predictable that the very men would be drafted into the reserve units 
who are urgently needed for the economy, There is no organization which 
could deal with the management of the problems that will crop up when crisis 
turns into war. The misplanning by the French and British in the Suez crisis 
(which nearly plunged the British economy into chaos within a few weeks) 
would be bound to repeat itself ''NATO-wide," 


Should the Americans, for example, in fact be in a position to transport 

an army corps to Europe in good time as a reserve or as reinforcements in 

the event of a crisis, these troops would at first be immobile. It would 

be necessary to "tind" thousands of trucks, scare up the drivers (who 

would then be lacking elsewhere), and finally take them under the most diffi- 
cult traffic connections to places where they would arrive too late, A 
"mobilization plan" for the federal railroad system does not exist. The 
railroad as the biggest transport enterprise, would offer to set up some- 
thing like a strategic general management. 


[DW271233] There would be no replacement for ammunition either, Spare 
parts for the Leopard tank would have to be scraped together from 1,500 

arms industry enterprises. No system exists anywhere in NATO that could 
manage the "flow of energy supply," from the production place to the port, 
the railroad system and the highway, via the depot and storage point energy 
would have to be supplied to civilians and the military. But the raw mater- 
ial "circulation" has been out short, 


Long-term stockpiling is also not being considered a strategic deamon. In 
1944 the Americans did not have to assume all the burdens and dangers of 

the invasion of the Normandy because we know today that the German arms 
industry had enough chromium for only 6 more months, Hitler's Reich would 
have collapsed anyway due to the lack of raw materials. And the NATO states 
would have to enter a war with a shortage of raw material if they were 
unable to avoid it politically. 


The Atlantic alliance has little reserves for everything. This can be 
demonstrated most visibly with regard to the military apparatus: 2 years 
were needed to produce the antitank missiles that were really needed by 

the Bundeswehr. One would need even more time to offset the wear and tear 
on tanks at the battlefield, Where are the thousands of combat tanks sup- 
posed to come from which would have to be replaced because war eats up such 
material? 


What is the reason for the fact that the strongest industrial states of the 
world plan their own security so blindly? First, the politicians, diplo- 
mats and the military want to see tanks, planes and war vessels. That is 
considered to be tantamount to security. But due to this military demonstra- 
tion one forgets that security is more than the military presence of a 
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number of pieces of equipment. Security must be produced on a permanent 
basis. It demands the strategic storage of supplies and a supply system 
that is laid out for long periods of time, 


Second, the contact between the military bureaucracy, the government 
administration and industry is not close enough. Strategic planning is 
more than lobbyism |lobbyismus], Third, the entire West seems to be cthink- 
ing in categories of World War I and World War II. It takes time if the 
avoidance of war and the possible waging of war are involved, The Americans 
needed 4 years from 1940 to begin the fatal strategic thrust, It looks as 
if they and NATO believe that planning can be similar in the atomic age. 


Naturally democrats cannot adapt their economy in peacetimes to cope with 
war. But they can coordinate the efficiency of their industries and the 
initiative, which our system does not forbid for administrations, in such 
a way that a security policy can be pursued which will really deter an 
antagonist. At present our deterrence strategy is not very convincing. 

A possible enemy can figure out when our military security system will be 
physically worn out and when our raw material capacity will be used up. 
In such a way he can calculate his own risk, 


CSO; 3103 





THEATER NUCLEAR FORCES FEDERAL REPUBLIC OF GERMANY 


STUDY POINTS OUT DIFFICULTIES OF ARMS INDUSTRY 
DW281047 Bonn DIE w.. in German 28 Mar 80 pp 1, 2 DW 


[Bonn report by Heinz ‘elain: "Secret Study: Bonn's Arms Industry Con- 
tains Great Risks"] 


[Text] Bonn--A secret study made at the request of the Federal Government 
has revealed that there is a danger of the German arms industry being 
temporarily out of the picture with regard to the defense of the country. 
The analysis of the situation points out that the problems which the mili- 
tary technology enterprises have on many levels with regard to their very 
existence have been caused mainly by passing up export opportunities for 
politically motivated reasons. Once the present Bundeswehr procurement 
program involving tanks, planes and ships has expired, great gaps with 
regard to orders will exist in the mid-cighties which many enterprises will 
be unable to cope with. 


The study points out the danger that the great and independent enterprises 
in this situation "will either discontinue their military technology activi- 
ties or shift them to foreign countries." Since the greater part of German 
arms capacities are imbedded in economically strong trusts, the risks which 
will come up with regard to German military economy must not be underrated. 


The study further points out the increasing difficulties of arms coopera- 
tion with foreign firms, particularly with France. A new orientation of 
German arms policy is urgently necessary in many points. 


"Industry says upon being questioned that it does not at all expect or 
demand that the Federal Government will follow the example of its most 
important alliance partners and give up its restraint in the international 
arms business laid down in the law and its ‘political principles.' But it 
expects, in the sense of partnership cooperation, the liberalization of 
arms exports to such an extent that employment will be safeguarded within 
the already strongly reduced capacities as well as the economical function- 
ing of military technology enterprises," says the study to which all respon- 
sible ministries supplied materials, 














The study points out, among other things, that the technological lead of 
the West in the field of conventional arms vis-a-vis the East Bloc is be- 
coming smaller and smaller. In this connection concern is being uttered 
with regard to arms technology cooperation between German and foreign firms 
in the field of arms standardization. Efforts that have been made so far 
in the NATO sphere have not been very successful yet. Since a European 
arms capacity has been set up there is much rather a tendency that runs 
against standardization. 


Alone in the command area of Central Europe in 1975, for example, 15 dif- 
ferent types of combat tanks operated as well as 23 different types of 
planes. The costs created by lack of standardigation as well as by com- 
peting development projects in the NATO area have reached costs of several 
billion Deutschemark, 





The secret study also deals with the problem of a European arms association 
that would have a very good chance of growing into dimensions which would 
permit competition with American concerns, 


The action by France is characterisic of difficulties arising from nv onal 
characteristics and traditions: "Although France takes part in many int 
arms projects, it handicaps progress in arms cooperation with its striv Li. 
for autonomy and with its national reservations as well as with its stepped 
up arms exports. It must be granted, however, that cn short notice the 
French economy would not have a civilian replacement for the exports of 
military equipment. 


The situation is similar with regard to Great Britain and to a smaller ex- 
tent also with regard to Italy. "Im exchange, however, the Federal Republic 
has the dilemma that if it withdraws from cooperation deals because of its 
restrictive arms export policy, its European partners will no longer be in 

a position to compete with the United States and they might possibly make 
even more undesireable business deals with the Third World." 


The study says with regard to German arms exports that they have proven in 
many cases to be unavoidabie in the interests of the Bundeswehr. In past 
years the average of military arms exports has not surpassed DM1 billion 
limit. Half of this was exported to NATO countries, 


[DW281100] In 1977, for example, the Federal Government had only two percent 
of the international arms business. Great Britain had 8 percent, France 10. 
The USSR 30 and the United States 46 percent. It was said that this fact 
disproves the assertion which has been made over ard over again that the 
Federal Republic was "the arms forge of the worl." 


In efforts to maintain the technological lead of the West in the field of 
conventional arms, the German arms industry deserves an important role be- 
cause of its technical abilities, says the study, it is stated in this 
connection with regard to the restrictive handling of the Federal Republic's 








arma export policy that it has led in part to visible curtailment of some 
German enterprises’ cooperation abilities, particularly with a view to 
European partners, ‘The danger existe that efforte aimed at standardisa- 
tion of Weset European arma systems could be handicapped as well as the 
incorporation of the Federal Republic into a common defense policy." 


As for the problems the arms technology companies have in continuing to 

exist the study says: "As a result of the ups and downs of the Bundeswehr 
requirements and because of the restrictive arms export policy--in particular 
during the past LO years--many companies have already had to cut their 
capacities up to 50 percent," 


Unless certain minimum capacities are maintained, many companies may feel 
forced to give up thie particular branch of production, Besides, a "clear 
tendency" is already discernible toward relocating arms capacities in 
foreign countries for economic reasons, countries tn which the arms export 
to third parties is not handled as restrictively as it is in the Federal 
Republic. 


"Another spate of transfers to foreign countries must be anticipated when, 
upon expiration of the current large-scale Bundeswehr programs in the first 
half of the eighties, a continuous utilization of the German capacities 
will no longer exist," the study says. 


In this respect the Federal Government bears a special responsibility, be- 
yond security policy considerations, for reasons of employment policy. ‘The 
experiences gained in the past 10 years alone, with capacity utilization 
fluctuations of more than 30 percent and, in individual cases, of even 70 
percent, have shown that at times at least as many as 50,000 workers out 

of 200,000 lost their jobs," 


In connection with the study it is pointed out that as a result of Bonn's 
forbearance in arms exports, the German economy has also lost many orders 
from foreign countries in the civilian sector. 


Reportedly the Federal Government must indeed continue to exercise restraint 
in those transactions with the Third World out of which “mammoth deals" with 
heavy tanks and air planes develop that might entail a disturbance of the 
balance in the regions. "Conversely, the Federal Republic could be more 
generous with deliveries which serve the stability of a certain region of 

a specific country instead of disturbing the balance." The delivery of 
defense weapons to many small and poorer countries in the Third World might 
enable the latter to hold their own vis-a-vis their neighbors. 


In particular, the study also points out that security policy problems also 
prevail in the event of the supply of the Bundeswehr with arms and equipment 
from cooperation with foreign countries: Arms jointly developed by the 
Federal Republic with alliance partners or produced by the latter under 
license may also be exported to non-NATO countries by those other countries. 


This always harbors the danger that these arms reach the potential adversary 
in a roundabout way or as captured material in warlike clashes. Considering 
the well-known swift reaction of the eastern arms production branch, the 
Bundeswehr may suffer a serious setback in such an event. 
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THEATER NUCLEAR FORCES F LNLAND 


NATO TNF DECISION DOES NOT AFFECT USSR PACT RIGHTS 
Helsinki UUSI SUOMI in Finnish 14 Dee 79 p 2 
[Editorial: "The NATO Decision") 


[Text] The decisica to place more than 500 additional nuclear missiles in 
Western Europe wae reached under quite contentious conditions. It was pre- 
ceded by a bitter debate among the diplomats concerning the equilibrium of 
arms and destruction in Europe. According to the Soviet point of view the 
new missiles weaken both the military equilibrium and faith in the possi- 
bilities of disarmament; according to the NATO view, they would contribute 
to the restoration of equilibrium in Europe. 


These missiles are considered essential by NATO in order to preserve faith 
in the NATO doctrine of the flexible counterblow. This doctrine calls for 
a capability tc respond to an attack in 4 manner that is appropriate to the 
strength and the type of attack, in order that the threat of an extensive 
nuclear war will be averted. 


On the other hand, the idea of flexibility can also lead to a lowering of 
the threshold of threat of a possible nuclear war. The lessening of the 
threat of a total war can increase enticement for the use of these heavy 
weapons. In some instances, some have hastened to draw quite dramatic con- 
clusions on the basis of the NATO decision. This decision does not yet 
increase the number of the missiles. Several years will be required before 
even the first of these missiles will be operational. The decision is 
quite revealing, however, about the relations between the great powers 

and about the much-touted desire for the alleviation of tension. 


The attitude in Moscow is categorically opposed to the NATO plans, and tie 
feeling is made clear that these plans materially weaken the basis for 
negotiations. On the other hand, the ratification of the SALT II treaty 

has always been important for the Soviet Union, and it has made it clear 
that after that ratification it wishes to engage in preliminary negotiations 
for the continuation of that series of treaties. 








The decision does not, however, actually mean the complete disruption of 
negotiations aiming toward disarmament and toward alleviation of tension. 
There are currently several sets of negotiations underway that aim at 
these same objectives, which certainly will be continued even after this 
event. 


The NATO decision may, undoubtedly, impart a new tone to them. The visit 
of the head of state of the German Federal Republic in Berlin and his 
planned trip to Moscow, the SALT negotiations and the Madrid Ety confer- 
ence all certainly provide forum material for the continuation of the 
alleviation discussions. At this stage the continuation of these nego- 
tiations is more important even than heretofore. 


It is quite difticult at this stage for Finland to take a stance, with any 
degree of objectivity, in the controversy regarding the equilibrium of the 
arms systems, which in itself is difficult to fathom. Regrettable is the 
fact, however, that the arms reserves of Europe that already are large 
must be further increased, whatever the justification might be. 


There is need in Finland for the cautious avoidance of the exaggeration 
of the import of the events and the drawing of erroneous conclusions. 
Speculative conclusions have been drawn in certain quarters in Finland 
concerning, for instance, the repercussion of the NATO decision on the 
Treaty of Friendship and Mutual Cooperation between Finland and the 
Soviet Union. T.uere has been no phase during which there has been any 
tie-in between that treaty and the missile decision on the part of the 
Soviet Union. This, of course, is normal because no change of the type 
involving the treaty has taken place in the international situation. As 
of themselves, neither the decision concerning the procurement of the 
arms nor even their installation in the future can mean an increase in 
the threat of war of the type specified in the treaty. 


Nonetheless, Finland has reason to observe the situation with care and 
must for its part, all the more forcefully support measures aimed at the 
alleviation and at the decreasing of armaments. Among other measures, 
the overture made with Finland's support for a disarmament program en- 
compassing all European arms systems is now all the more pertinent. 


5955 
cso: 3107 








THEATER NUCLEAR FORCES FINLAND 


NATO TNF DECISION INCREASES POTENTIAL PROBLEMS FOR NORDIC NEUTRALS 
Helsinki HELSINGIN SANOMAT in Finnish 14 Dec 79 p 2 
[Editorial: "The Euro-Missiles and Finland" |} 


[Text] The missiles which NATO has now decided to procure and to instal] 
in Western Europe can be in readiness in their positions at the earliest 
in 1983. Time therefore still remains to negotiate, if one side or the 
other truly wishes to avoid a new round in the arms race and in the lower- 
ing of the threshold of a nuclear war that will be caused by it. 


The prospects of negotiation are least portentous at this time. The Soviet 
Union is sulking because of the NATO refusal of President Breshnev's offer 
to negotiate in October. 


Both parties appear to have cause, however, for the reexamination of their 
positions. The Soviet SS-20 could possibly not actually be a new weapon. 
If, however, 500 ordinary missiles are converted to multiple warhead types 
(each containing three nuclear explosives), and if their accuracy is simul- 
taneously increased fivefold, it is not realistic to expect that the 
opponent will not take note of the entire matter. 


The Soviet Union is militarily superior in Europe. The equilibrium of 
strategic weapons could mean that Western Europe cannot any longer unre- 
servedly rely on an American nuclear umbrella. The goal of an equilibrium 
of medium range weapons in Europe is therefore comprehensible in theory. 

In practice, however, the Soviet Union will respond in equal fashion to any 
American nuclear explosive whether it is fired from West Germany or from a 
submarine moving about in the Atlantic. Otherwise stated, if Western Europe 
cannot feel that it can rely on the protection of U.S. strategic nuclear 
weapons, then reliance on American medium-range missiles for the waging of 

a limited nuclear war in Europe is also without basis. 


The motivations of the recent NATO decision may perhaps be more of a 
psychological and political nature than of a military and strategic one. 
The intent may have been “to put up a resolute front by meeting force with 
force." 





Defense against low-flying cruise missiles is difficult. According to 
American estimates a defense system against cruise missiles would cost 
in the order of tens of bi) lions of dollars. The placement of cruise 
missiles in Western Europe would therefore mean potential problems for 
Sweden and Finland, which--as neutral countries--would then be required 
to provide defense against cruise missiles in their air space. 


Finnish Foreign Minister Vayrynen recently stated, "The least objective 
that Finland ought to expect is that the nuclear powers will guarantee, 
either by unilateral declarations or by joint agreements, that nuclear 
weapons not b used against countries that do not have them, or be made 
s'oject to their threatened use, nor that their territories be used as 
-elivery sites for such weapons." In order that Finland might attain 
-his minimal objective, it would be necessary to begin disarmament nego- 
tiations of a type that are “all-inclusive for all types of weapons and 
involving all of Europe," the importance of which Finland has stressed 
in the United Nations and in the government information bulletin issued 
on 13 December 1979. 
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COUNTRY SECTLON INTERNATIONAL AFFATRS 


FRANCO-GERMAN DIFFERENCES OVER ARIANE PROGRAM NOTED 
Hamburg DER SPIEGEL in German 25 Feb 80 po 83-84 
[Article: "Returns Expected Soon") 


[Text] Bonn and Paris are in disagreement over the 
sale of the European rocket Ariane. 


Three weeks ago, during the Paris summit, Volker Hauff, minister for research, 
told his French colleague, Andre Giraud, that he would write to him. Since 
then the skillful author ("Sprachlose Politik") [Speechless Politics] has 
been trying to find suitable words. 


The object of the complicated message is Ariane. It weights 212 tons, is 
47.4 meters high and to date has cost almost DM 2 billion. 


The Frenchman is demanding that Hauff make a commitment to have all future 
satellites of the Federal German Postal Service launched into orbit on the 
back of Ariane, the first European carrier rocket. For the time being, 
however, the minister for research cannot make this commitment. 


It is true, last year on Christmas Eve, at the launching site of ESA--the 
European Space Agency--in Kourou (French Guinea), Ariane demonstrated that 

it can actually fly: Following 6 years of research and development, financed 
by 10 countries, and after several false starts the three-stage projectile 
rose for the first time into its predestined orbit. 


Nevertheless, to date the FRG minister for research has not been able to 
convince his colleague from the Postal Service, Kurt Gscheidle from Swabia, 
to make a final decision in favor of the European-built rocket. 


Postmaster Gscheidle is citing budgetary considerations. Tie minister 
stated: His enterprise was committed to always choose the most economical 
way into the universe. Consequently, he would have to consider the option 
of using an Ariane competitor if terms should be more favorable. 
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The French were not at all pleased when they heard about it. They contri- 
buted the largest share of the development costs, 64 percent. Bonn, the 
second-largest contributor, spent DM 387 million, which is only about 20 
percent of the cost of the rocket. The elght remaining partners contributed 
between 0.25 and 5 percent. 


[t is understandable that the French want some returns on their invested 
money as soon as possible. To confirm the success of Kourou, three additional 
test launchings into space are planned for this year. And since there are 
already a few buyers for the handsome European rocket, French technicians 
have started construction on the first series of six Arianes. 


Paris is counting on the fact that future buyers will be those European 
countries who helped nurture Ariane. In the meantime, however, these 
countries have already been looking at an offer by a competitor. 


As was to be expected, the competitor is located in the United States, where 
technicians are working on the space shuttle system. This space-flight 
system, the development of which, however, is still much behind schedule, 
will employ space shuttles that will be returned to earth and used for 
additional launchings. The transport costs could be considerable less than 
DM 75 million, the estimated amount quoted for launching Ariane. And the 
cost-conscious Gscheidle wants to take advantage of it in spite of his 
commitment to Europe. 


Bonn's hesitation to buy the projectile is annoying the Paris government, 
especially since the Germans are showing little willingness for concessions 
during the negotiations on a joint production enterprise as well. 


FRG firms like the Augsburg-Nuernberg Machine Factory, Inc. and the MBB 
aeronautics concern are to participate in the Ariane firm. Still, Paris 
would like to keep the German capital investment below 20 percent. They 
want to fund almost 60 percent of the Ariane Space themselves. 


That means, however: Whatever decisions are to be made by this enterprise, 
French companies-—because they constitute a majority--do not have to listen 
to the other partners. As a consequence, the French can decide all by 
themselves to whom Ariane rockets are to be sold. And that is the very 
thing Bonn finds hard to accept. 


It is true, Ariane can hardly be misused as a space weapon because of its 
lack of accuracy in hitting targets and because of strict controls at the 
Kourou space station. The rocket would be able, however, to transport 
electronic spies in the sky instead of communications satellites. It 
would lead to accusations that Bonn is exporting military wares. 


In comparison to France, West German government officials are somewhat more 
scrupulous when it comes to the sale of weapons and, consequently, they 
definitely want to have a say in the selecton of clients. 
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Minister for Research Hauff stated in Paris that the German-French agreement 
about rocket production would be signed only on the condition that German 
laws would not be violated by the agreement. Since the German Foreign 

Trade Law requires that the export of rockets for civilian use must be 
licensed, the minister believes that this clause will bring him closer to 
his goal. 


The Germans know why there have to be extraordinary safeguards when it comes 
to joint military production with the French. 


For years, the Germans and the French have been working together closely, 
building the Hot and Milan anti-tank rockets. These highly-praised weapons 
are sold by France. And the French treat the German-French product in the 
same manner as they do all their own weapons: They are shipping them all 
over the world. 
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COUNTRY SECTION INTERNATIONAL AFFAIRS 


LORENZO NATALI COMMENTS ON PORTUGAL'S PROSPECTS IN EEC 
Lisbon DIARIO DE NOTICIAS in Portuguese 28 Feb 80 p 3 


[Interview with EEC Commission Vice President Lorenzo Natali, in Brussels, 
date not given, by Joao Vale de Almeida] 


[Text] Brussels--Lorenzo Natali is without a doubt the EEC official with 
the most direct knowledge of the reality in Portugal and in particular the 
problems pertaining to our country's membership in the EEC. As vice 
president of the commission and responsible for expansion problems, he has 
had occasion to visit Portugal several times since the beginning of the 
process in 1977. He is back in Lisbon for the fifth time now for a first 
extensive contact with the Sa Carneiro government. 


His schedule calls for a series of meetings with Portuguese government 
officials, to culminate on Saturday morning with a joint work session with 
the prime minister, the ministers of foreign affairs, finance, industry, 
agriculture, commerce and labor, and the secretary of state for European 
integration. 


The subjects to be taken up in Lisbon by the vice president of the 
commission and the team accompanying him--all the main technicians 
responsible for negotiations with Portugal--will certainly include the 
problems posed by the new chapters the discussion of which began on the 
20th in Brussels, covering such important matters as agriculture, the right 
of free establishment and economic and financial problems. 


Generally speaking, however, as Natali himself told us, it is a matter of 
"establishing the present situation exactly" and attempting "to move 
forward in each sector of negotiation such that it will be possible to have 
an overall view before the summer holidays." Then, and until the end of 
the year, according to the expectations of both parties, the basically 
political negotiations will take place. 


The vice president of the EEC commission talked with us in Brussels, 
shortly before his departure for Lisbon, about these and other problems 
pertaining to the integration process. He also indicated the community's 
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interest in "advancing on the political level" in its negotiations with 
Portugal. The essence of our interview with Lorenzo Natali follows. 


DIARLO DE NOTICIAS: This is the fifth time you have visited Portugal since 
the beginning of the membership process. I would like to know how this 
trip differs from the others you made earlier and what specific goals bring 
you to Lisbon this time? 


Lorenzo Natali: I must say that there is no difference between this trip 
and the preceding ones. It is my duty to understand the economic and social 
realities in the candidate countries, in this specific case Portugal, as 
well as possible, and to this end there is a need for a series of meetings 
and talks with national officials. Naturally, there is a new government in 
Portugal now and | will meet with new interlocutors. But what I plan to do 
comes within the context of the desire of the commission to cooperate with 
Portugal, to work together in order to advence the negotiation process. 


In this connection, I will have meetings with the prime minister, the 
minister of foreign affairs, various other ministers and the individuals 
directly concerned with the negotiations. Various specific subjects will 
be taken up, but I can say that my main goal is to make an assessmeent of 
the present situation, within the framework of the statements made by both 
parties at the last ministerial meeting, to see what the points of con- 
vergence are and to establish jointly if there is a need to go deeper into 
certain matters. In the terminology of the Community, they call the posing 
of problems and the consideration of possible solutions a "joint view." It 
is precisely at this stage that we find ourselves. My visit, therefore, 
serves the main goal of advancing each sector of the negotiations as rapidly 
as possible so that it will be possible to have this "joint view" prior to 
the summer holidays. 


Financial Protocol 


DIARIO DE NOTICIAS: At the last ministerial meeting the decision of the 
Council of Ministers of the EEC to speed up the implementation of the 
financial protocol planned in 1976 was announced. Is your visit to Lisbon 
related in any way to the definition of the methods of applying the credit 
for which that protocol provides? 


Lorenzo Natali: The Council did in fact decide to speed up the financial 
protocol. Certainly, within the scope of the talks I will have in Lisbon, 
the best means of making that acceleration concrete will be analyzed. 


DIARIO DE NOTICIAS: Has the Community sent specific suggestions in this 
connection? 


Lorenzo Natali: The financial protocol was an initiative proposed by 


Portugal, rather than the Community. Certainly the Community wants the 
activities included within the protocol to be linked with the prospects of 
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Portugal's joining the EEC. Moreover, the acceleration serves that 
purpose: to aid Portugal more speedily, but within the framework of 
preparations for the entry of your country into the Community. TI believe 
moreover that thls ts also the political choice of the Portuguese govern- 
nent. 


DIARLO DE NOTICIAS: Are there other activities planned to support 
Portugal economically prior to its membership? 


Lorenzo Natali: As you know, we are setting forth a proposal to support 
small] and average enterprises. In the current situation, we cannot foresee 
other possible actions. But it is our philosophy to do everything possible 
to aid Portugal, and I believe that during my visit perhaps we can analyze 
other forms of support. Currently we have already the speed-up of the 
financial protocol, the program of support for the small and average enter- 
prises, and also, of considerable importance to Portugal, the new trade 
agreement we finished negotiating at the end of last year. I do not know 
if Portuguese public opinion is aware of the importance of this agreement, 
of the expression of the will of the community it represents, since, as you 
know, the new agreement meets Portugal's main demands. 


Obstacles to Be Overcome 


DIARIO DE NOTICIAS: The negotiation proce.s entered into an important 
stage on the 20th of this month with the examination of the most burning 
issues. What in your view are the main obstacles which must still be over- 
come? 


Lorenzo Natali: I would say that the main problem is to understand the 
situation and to match the possible solutions with the problems. I must 

say that to date we have done good work, particularly on the technical 
level. But it is true that it is also necessary now to promote negotiations 
on the political level. It is not enough to have the basic data provided 

by the administration. It is also necessary to instruct the administration 
to work on this data. ‘The basic work has been done. Now we must advance 
on the political level as well. 


DIARIO DE NOTICIAS: Do you believe that the Portuguese administrative 
structure is capable of the effort which will be increasingly demanded of 
it by the integration process? 


Lorenzo Natali: As you will understand, it is a little difficult for me 
to answer that question. 


DIARIO DE NOTICIAS: But you already know something about Portugal's 
problems. 


Lorenzo Natali: I believe I can say that thus far we have met a number of 
Portuguese officials very well prepared and very capable, but that in fact 
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the public administration problem does exist, in Portugal as in other 
countries. In connection with this question I recall that when I was 
negotiating with Greece, your counterparts there asked me the same question, 
In my country, for example, there is always a polemic concerning the 
capacity of the administration to meet the demands of the community. It 

can be said that it is a common problem. But thus far I have had various 
contacts with the Portuguese administration, and I am not in a position to 
give an unfavorable opinion. The major problem has been political in- 
stability, and not the problem of individual competence. 


DIARIO DE NOTICIAS: Have new conditions been created for overcoming this 
instability and favoring the development of negotiations? 


Lorenzo Natali: I note that all of the Portuguese political parties, with 
the exception of the communist party, are urging the European option. I 
think that when a majority has continually reiterated its European political 
choice, when there is a party such as the socialist party which always does 
so, we have the best framework for advancing the process of integration. 


DIARIO DE NOTICIAS: The Portuguese minister of foreign affairs recentiy 
stated that during the negotiations process, a breakdown in the political 
will of the Portuguese was noted. Do you think that such a thing happened? 


Lorenzo Natali: "No comment.” 
Future Rate of Negotiations 


DIARIO DE NOTICIAS: In any case, you stressed just a moment ago that it is 
necessary to advance on the political level. Do you think that your visit 
will contribute to this? 


Lorenzo Natali: It is my duty to do everything possible to eliminate the 
obstacles and understand the situation. On the political level I see the 
will of the government and of the other parties, in particular the 
socialist party, to see the negotiations advance. I think that in the 
near future it will be possible to speed up the rate. In my earlier con- 
tacts with the successive governments, and there were many, I in fact saw 
goodwill. But it is obvious that an unstable government situation repre- 
sents or can represent a hindrance, independent of the will of the 
government. It was instability as such which perhaps posed hindrances for 
the negotiation process. But I hope that beginning now, I reiterate, it 
will be possible to advance with Portugal on the political level. 


DIARIO DE NOTICIAS: Could it be said that the instability you spoke of 
caused the negotiations to lag? 


Lorenzo Natali: The integration process is related to the development of 
the negotiations, but also to certain preparations within the country, 
certain choices which it is necessary to make. We must be clear and avoid 
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thinking that entrance into the Community will resolve the problems. This 
is not true. It may even perhaps create difficulties. In a country such 

as Greece, Spain or Portugal, some things need to be done before acquiring 
membership in order to be ready for it. In my view this is the main problem 
related to political instability. There is a policy pursued internally 
parallel to the negotiations. 


DIARIO DE NOTICIAS: Do you think that this other component in the process 
of integration was neglected due to political instability? 


Lorenzo Natali: Certainly. For a year, a year and a half, one government 
followed another in Lisbon. We did a great deal of work on the technical 
level so that we would be ready with all the basic data when the need 
developed for a political push. But certain choices in economic policy 
which are a part of preparation for the country's entry into the Community 
are also né.:ssary. It is not the fault of government A, B or C, but of 
the objective situation. 


Problems in Important Sectors 


DIARIO DE NOTICIAS: Do you think therefore that not enough is being done 
in this sector? 


Lorenzo Natali: Portugal has various problems in certain very important 
sectors, where it is necessary to do something. In the field of agricul- 
ture, for example. Portuguese farm production dropped steadily, which 
obviously also brought with it negative consequences for the balance of 
payments. On other levels we have done something. The trade agreement, 

as I have said, was a good opportunity for Portugal. There has always been 
the desire to do everything possible on the part of the Community. 


But as you know, when there is no parliamentary majority it becomes diffi- 
cult to pass the necessary laws. I am not speaking in favor of formula 

A or B, but simply saying that in a democracy a government with a 
parliamentary majority is certainly in a position to approve program 
undertakings, and has more resources for working in consistent fashion. 
But this too is a problem not confined to Portugal. 


In any case, during this trip of mine, I hope to work, above all on a 
practical level, on understanding the problems in order, I repeat, to 
establish the conditions so that we can have a joint view before the summer. 
And then afterward we will begin to negotiate. 

DIARIO DE NOTICIAS: Politically. 


Lorenzo Natali: Certainly. 
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DIARIO DE NOTICIAS: The Portuguese government has expressed the desire 
that Portugal's joining come about in January of 1983. Do you believe that 
this will be possible? 


Lorenzo Natali: The Commission will do everything possible, anc my visit 
comes within these efforts, so that the joint view will be possible before 
summer. Then, and I am voicing the desire of the Commission, we plan to 
do everything possible so that the most important problems can be resolved 
before the end of the Commission's term of office next December. We will 
do everything possible until then to provide a positive response to the 
Portuguese request for admission. 


This being the case, we think that the texts can be drafted in the early 
months of 1981, as we did with Greece, and then it will be necessary to set 
aside a period for the ratification of the work. I think then that the 
schedule of the Portuguese government corresponds to that of the Commission. 


But it must clearly be understood that this is only the problem of acceptance. 


After that the problems of the transition period begin. 


DIARIO DE NOTICIAS: Further on the subject of acceptance, does the 
Community have some preference for the joint acceptance of Portugal and 
Spain or is this no problem? 


Lorenzo Natali: There is no problem for us. Since the beginning of the 
process of expansion we have said we would negotiate with each country 
separately according to its own merits. Certainly, perhaps, a technical 
and purely technical observation should be made, to the effect that it 
would be better to have a simultaneous acceptance. But it seems to me 
that the problem is one of political decisions and it still too early to 
make predictions. 


DIARIO DE NOTICIAS: Would it be possible for you to make a comparison 
between the development of the two negotiating processes? 


Lorenzo Natali: With Spain we had many more meetings on the ministerial 
level. Last year there was not even a single ministerial meeting with 
Portugal. With your country we have advanced on the technical level and I 
would say that in overall terms, the situation is almost equal in terms of 
preparation. 


DIARIO DE NOTICIAS: You said a while ago that you expect to be able to 
begin real negotiations in political terms after the summer. 


Do you intend to return to Portugal at that point, es you did in the case 
of Greece? 


Lorenzo Natali: Perhaps it will be necessary. But I am not yet in a posi- 
tion to foresee another visit. 
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COUNTRY SECTION CANADA 


QUEBEC PAPERS COMMENT ON FEDERAL ELECTLON RESULTS 
Quebec: Veritable Red Sea 
Montreal LA PRESSE in French 19 Feb 80 pA 4 


[Text] They predicted a liberal sweep in Quebec in yesterday's elections. 
The predictions could not have been more accurate. It was a tidal wave. 


The people of Quebec once again supported one of their own. Perhaps they 
were inclined to support Mr Trudeau all the more because it has been hard 


to swaliow the Liberal defeat of last 22 May, a defeat that people obviously 


attribute to English Canada. 


The Conservative Party, particularly under its last two chiefs, has made a 
real effort to get itself accepted in Quebec. Certainly it gives rise to 
Less antagonism among us. But it drags behind it a long tradition of 
misunderstanding which is difficult to break away from. And over and above 
that, as could be seen in the Maritimes and in Ontario, it did not help 
its cause by presenting a budget that imposed heavy sacrifices on the 
poorest of taxpayers. 


The least that one can say is that the Conservatives will have to do a lot 
of self-searching in the months and years to come. It is not healthy to 
have no serious alternative to the Liberals in Quebec. 


The outstanding feature of yesterday's election in our province, however, 
still is probably the elimination of the Credit Party from the ballot. 
And regardless of how well one may think of certain candidates who ran 
under this banner, this disappearance should not constitute too great an 
impoverishment on the federal scene. 


In fact, this political party had become something of an anachronism. 

In the past, in the days of Real Caouette, his deputies in Ottawa played 
a certain constructive role especially by injecting a nationalist note 
into some private debates. 
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But more and more, the Credit Party members, who became less and less 
numerous in Ottawa, had very Little to say on the big questions. In 
reality, they were only so many outlets for those who did not want to vote 
for the Liberals but did not dare to throw in with the Conservatives. 


Their disappearance should permit a more realistic realinement of the poli- 
tical forces here. In practice, these people have a conservative philosophy. 
Their supporters will now be able to look to the right and vote for a party 
of national scope. 


At any rate, for a long time already Mr Fabien Roy's party has not had any 
future on the Canadian scene. In the rest of the nation, it was regarded 
as a folk group. 


In the future, we should be able to content ourselves here with a choice 
between Liberals, Conservatives and the New Democrats, as in the majority 
of the other provinces. 


In this connection, one should also be able to hope that groups like the 
Rhinoceros and the Peoples Union will also cease to clutter up the ballots 
in future elections. The Peoples Union has no hope in the federal arena, 
because if advocates the separation of Quebec from the rest of the 
confederation. 


As for the Rhinoceros, their clowning was able to amuse the Quebec electorate 
for a while. But the same clowning, repeated ad nauseam, finally becomes 
tiring. These candidates are no longer funny. If they do not believe in 
the real political game, let them be smart and stay home. 


Clearly, there is another aspect to yesterday's Liberal tidal wave in 
Quebec. The crushing victory of Mr Trudeau could arouse him to want to 
play a greater role during next June's referendum than that which was pre- 
dicted. That could then complicate the task of Mr Claude Ryan as head of 
the “no” forces. It will be up to Mr Trudeau to decide to what extent he 
will exploit his increased prestige for the benefit of the federalist 
cause. It would, however, be surprising if he were to try to eclipse the 
head of the provincial Liberal Party. In fact, people must have noticed 
how discreetly he acted all during his election campaign with regard to 
the Quebec constitutional plan. 





It is also certain that the Parti Quebecois will want to exhaustively 

analyze the consequences of this victory of Mr Trudeau on the referendum 
debate. One may imagine that consequently they will want to revise their 
strategy and try to make the positions of Mr Ryan and Mr Trudeau contradictory. 


This could be a nice fight. On the other hand, Mr Rene Levesque and his 
collegues will find it hard to forget that Mr Trudeau still enjoys an 
immense popularity in Quebec and that it could be dangerous to attack him 
too hard and too directly. 
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Test of Leadersh'tp 
Montreal LE DEVOIR in French 20 Feb 80 p 12 


[Text] it is difficult and sometimes pointless to ask ovrselves what the 
electorate really wanted. Did it vote for the departure of Joe Clark or 
for the return of Pierre Trudeau? Was it mad about the gasoline tax and 
December's stringent budget? Is it not rather the search for stability and 
security on the international level that led it back to the former Liberal 
prime minister? Those are factors which to varying degrees explain but 

do not exhaust the causes of Canada's Monday rout. Of all the factors cited 
the morning after the elections, there is one which stands out more than 
the others. We have watched a fight of the chiefs, and from this test of 
leadership it is Mr Trudeau who came out the winner. After the long reign 
of the latter at the head of the Liberal government, the contest was not 
easy for the young Conservative prime minister. But in Canada, as in almost 
all the Western societies todov, the legislative elections look like presi- 
dential campaigns. Eyes, cameras and attention are all on the chiefs. 

The platforms, the policies and the teams of candidates are relegated to 
the second or third row back. 


During these few months of government, the chief of the CP wanted to prove 
his abilities in running the country. At times, he succeeded. But his 
actions, even when founded on a favorable policy, seemed confused or unsure. 
Leadership at the head of a governnent is formed of assurance, authority 
and strength. Mr Clark was not able to put the three qualities together 
long enough. It is in fact one of the historic dramas of th Conservative 
Party, as has been emphasized in several areas for 24 hours now: too long 
out of power, they weren't able to master its exercise fast enough once 

the electorate entrusted them with it. 


The other factors that have been enumerated are always connected, directly 
or indirectly, with the problem of leadership. Thus, one could say of the 
December budget that it was the first big critical decision of the new 
regime: but it was immediately noted that the government erred badly in 
submitting such unpopular fiscal measures to a parliament it didn't control. 
The budget error unmistakably recalls the Petro-Canada error and the 
Jerusalem error. It is false to say that Mr Clark has committed several 
others. But the press has never stopped saying it and the public has never 
stopped believing it. Politics is unfair when the image is more important 
than the substance. Such are the rules of the game and they are known. 


All in all, if one only looks at the votes cast, the defeat of the 
Conservatives is not catastrophic. They had received 36 percent of the 
votes and 136 seats in May; this time they got 32 percent of the votes and 
103 seats. But, while the difference was only four points between Liberals 
and Conservatives last May (the latter having then won more seats with less 
votes than the losers), the distance between the two big parties is now 

14 or 15 points with regard to the percentage of votes. (Until the count 
of the election has been completed, the percentages remain approximate. ) 
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What is being referred to as the Liberals' “aweep" or “tidal wave" rests 
only, still speaking in terms of votes, on a few points: Mr Trudeau's 
party has gone from 40 percent in May to 46 percent on Monday. But it is 
enough to shift a fringe of the electorate to completely reshuffle the 
political map. One speaks of “sweep” more in terms of seats than votes 
cast. In this respect, the results of these elections demonstrate once 
again the need for resorting to proportionality factors in order to correct 
the distortions and imbalances in our electoral system: once again the 
Conservatives have only one seat in Quebec with 12.5 percent of the votes, 
while the Liberals occupy almost all of the seats with 68 percent of the 
votes. The Liberals advanced slightly in Alberta Monday, increasing their 
votes to 23.8 percent; but they elected nobody, and didn't in Saskatchewan 
either, where 24 percent of the voters voted for Mr Trudeau's candidates 
without electing a single one of them. 


This victorious wave of Liberals extends over the Atlantic provinces, 

Quebec and Ontario. We know that the CP and the NDP share the other prov- 
inces. The Liberals have not gained a foothold in the West and cannot 
claim any trans-Canadian representivity, any more than can the Conservatives, 
who are not present in Quebec. 


Even so, one must emphasize the scope of the Liberal victory and the unique 
political destiny of its main architect, Pierre Trudeau. This man whom 
English Canada had partly repudiated nine months ago finds himself once 
again at the head of the nation to start a new decade. He got elected 
with neither promises nor platform, with virtual], the same slate and with 
a tired party. But his leadership gained the upper hand, ali the more, 
they say, because he took the precaution to announce that he would leave 
before the end of his term. 


It will have been noted that the new prime minister took care, in the speech 
he gave Monday night to his supporters, to dispel any vanity and to curb 
any inclinations to arrogance. The maturity and wisdom of his sixties 

make the stateman more tolerant and generous, which does not exempt him 
from a moving poetic digression. The nation welcomes with satisfaction his 
promise to consult the Conservatives and the Social Democrats with regard 

to policies which he establishes in the West; Likewise the few well-put 
sentences of praise which he addressed to his beaten adversary will have 
been well received, especially after the moving and very dignified speech 
that Mr Clark just gave in Alberta. 


In Quebec, the domination of the Liberals is a modernday record and gives 
rise to some questions. The opposition has collapsed. First that of the 
Social Credit party which, despite some scattered comebacks, has not ceased 
to decline for 20 years. The major error of Fabien Roy must surely have 
been to push toward crypto-sovereigntism a party which is basically popu- 
list and traditionally federalist. In short, he betrayed the spirit of 
Real Caouette, and his party has lived too long beyond its reason for being. 
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The Conservatives, historically unpopular in Quebec, are poorly served by 

4 situation which is very painful for the classical right: the national 
union isa on the way to disappearing; its structures are crumbling and its 
clientele is scattering. The Conservatives were not able to withstand the 
new Liberal offensive: they collected less votes Monday (12.6 percent) 

than last May (13.7). In contrast, the New Democratic Party succeeded, 
without campaigning, in doubling its votes, going from 5 percent to 10 per- 
cent and running second in some fifteen Montreal wards. The NDP, if it 

got going in Quebec, if it were supported by the labor and popular movements, 
could reach the level of being the primary opposition. 


Under a government led by Pierre Trudeau, we can't see how any useful 
constitutional negotiations could be restarted between Ottawa and today's 
Quebec. Because even if the referendum should turn out to the advantage 
of the government of Mr Levesque, it is doubtful whether Mr Trudeau would 
feel concerned by the “mandate to negotiate." Strengthened by the impres- 
sive legitimacy which Monday's elections have just conferred on him in 
Quebec, he would rather wait for the next elections and undertake the 
fundamental discussion on the political future with the Liberal leader 
whose election he naturally expects. But neither for Mr Trudeau nor for 
Mr Ryan will these constitutional negotiations be easy, assuming of course 
that Mr Trudeau will still be there when Mr Ryan is ready to start them. 


Days Following Quebec Vote 
Quebec LE SOLEIL in French 20 Feb 80 p A 6 


[Text] Once the winds of the electoral storm have calmed, the Canadians 
will be facing a disturbing reality: their huge country comes out of last 
Monday's elections more split up than ever. Something like “wilderness 
areas." 


In the East, the NDP has no more voter bases. In Quebec, the Social Credit 
Party has disappeared and the Conservative Party has only a leathery 

Roch LaSalle, bitter, soured, on the verge of being forsaken, to fan the 
weak Tory flame; in the West, beyond Manitoba, the Liberals have lost the 
sole thin thread connecting them to the Pacific Coast. 


Of the ten Canadian previnces, three have no ministerial representative in 
Commons. For all pract.cal purposes, Quebec has no longer any opposition 
in Ottawa. More than « million voters "disenfranchised," fallen bridges, 
dangerous gaps. 


Nothing particularly reassuring, on the whole, for the consolidation of a 
federalism which is dangerously cracked, threatened with secession, and 
whose provinces would seem only to be waiting for propitious occasions to 
gain even more advantages. 
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A triumphant Pierre Trudeau, with his hands free but whose credibility is 
still lessened, will no doubt have a lot of trouble patching the breached 
in a system which the immense problems of the Canadian situation tend only 
to enlarge. 


What happened in Quebec was predictable and predicted by everyone, even 
the worst non-believers. Let one only add up the very small total of the 
islands of resistance that appeared here and there in the Liberal rapids, 
and one will have a good idea of the actual opposition which Monday's 
winners may expect. 


A couple of big Conservative guns at the ready, without too much conviction, 
on fortresses admittedly less impregnable than others; some Credit muskets, 
very quickly out of primer caps; popguns versus field artillery. 


On the other hand, what can happen in Quebec following its massive support 
for a single party is much less predictable, although highly plausible. 
One asks oneself, all in all what position has it placed itself in by its 
monolithic vote. By throwing itself madly into the arms of one party, 
whether by tradition, conviction, habit, lack of choice or imagination, or 
even pure sentimentality for one of its own, Quebec has none the less cut 
itself off dangerously from the rest of the country. And, under the 
circumstances, that's not exactly something to stir anyone's enthusiasm. 


Outside, such an attitude runs the risk of engendering with regard to it, 
if not accentuating, the pernicious antagonisms which have arisen every 
time that its electoral choice hes acquired it a frontline position on 
the nation's political chessboard. Elsewhere in Canada especially since 
the Parti Quebecois preparations for sovereignty-association, they don't 
much like it, and less and less, if Quebec appears to enjoy some favored 
treatment in the Canadian context, and even less any semblance of a 
private statute. 


It is henceforth a fact of life that the newborn of the Canadian Federation, 
having rapidly gained weight and especially a loud mouth, no longer intend 
to let their paths be dictated by the two central provinces, to whom like 
Quebec, they must still however concede voter hegemony. Moreover, it is 
there that the era of confrontations must surely grow, an era which is 
spreading its tentacles ever more catastrophically through the stretched 
fabric of Canadian unity. 


Not being able, in this view, to put the central government anywhere but 
in a position of defiance, Quebec runs the risk, by its massive vote in 
favor of one party, of seeing itself defrauded of a portion of the legiti- 
mate support which Ottawa would owe it, under the pretext of not offending 
the other provinces or, more foolishly, because it would have everything. 


On the internal level, the voting behavior of Quebec gives rise to numerous 
questions. The first to which one turns refers to the Quebec referendum. 
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Is there a connection between Monday's vote and the voting intentions in 
the super-survey planned for next June? The experts will surely go astray. 
In the natural order of things, how does one reconcile a swing like that 

of the federal election with the views of a politician who is so fiercely 
opposed to any form of dealing concerning any political separation of 
Quebec from the rest of Canada? 


Even if the Pierre Trudeau of recent times has appeared ready to want to 
blunt the edges in this area, who would be naive enough to think for a 
Single moment that he could have changed his mind? So we can assume that 
once the referendum campaign has started he plans to precisely delineate 
the role that he would have to play and which would leave to Mr Claude Ryan 
full latitude to adequately fulfill his, all of this in a genuine national 
interest. 


It is probably precisely in this hope that the Quebec voter does not intend 
to make any fundamental relationship between his referendum choice and his 
federal vote, with the consequences of the first probably seeming less 
fundamental to him than those of the la ter. 
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COUNTRY SECTION CYPRUS 


UNIONS REJECT USE OF FOREIGN WORKERS TO EASE LABOR SHORTAGE 
Nicosia THE CYPRUS WEEKLY in English 14-20 Mar 80 p 32 


[Text] The Cyprus Chamber of Commerce and Industry has called for the im- 
port of some foreign workers to ease the labour shortage in the island-- 
a demand strongly rejected by trade unions. 


The call was made by the Chamber's chairman, Mr Andreas Avraamides, at the 
annual general meeting of its memb: rs in Nicosia. 


Mr Avraamides said: "The manpower shortage is a serious impediment to the 
further development of our economy ... It directly impedes the long-term 
planning of our industries. But it also provides an opportunity for a con- 
tinuous and excessive increase in salaries and wages at rates much higher 
than the corresponding rates of productivity”. 


This increased inflationary pressures and the prices of Cyprus products, 
both in the domestic and the foreign markets, “thereby considerably reduc- 
ing their competitiveness". 


Mr Avraamides remarked: "For the easing of the problem of manpower, the 
Chamber of Commerce and Industry believes in the need to encourage the 
gradual repatriation of Cypriot workers from foreign countries, and to im- 
port a limited number of workers for specific government projects or more 
general seasonal needs. 


"The Government must also provide installations or other incentives for the 
establishment of a number of industrial units in rural areas where there 
is an idle or under-employed labour force". 


Mr Avraamides warned that demand in foreign markets for Cypriot industrial 
goods was declining "due to strong competition and the subsidisation of 
the exports of other countries". 


He called for government measures to check what he called "the tendency to- 
wards excess consumption which has assumed disquieting dimensions". 


The Government itself should implement a policy of austerity to "set an ex- 
ample to the people”, and save valuable foreign exchange. He mentioned that 
the island's trade deficit last year reached & 200 m. 
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COUNTRY SECTION CYPRUS 


WIDESPREAD USE OF SOLAR ENERGY PRAISED 


Nicosia THE CYPRUS WEEKLY in English 14-20 Mar 80 p 2 


[Text ] 








One ot the world’s leading solar energy experts says he 
has been “enormously impressed” by the Cane use of solar 


water heaters in Cyprus. 


“| belleve that no 
other place in the world 
has applied solar ener - 
gy to such an extent 
and in such an effective 
way as it has been ap - 
plied here'', Dr J. 
Douglas Baicomb, 
from the Los Alamos 
Scientific Laboratory 
at California Universi - 
ty, sald. 

Speaking at the Ameri- 
can Centre in Nicosia, he 
said there were some 40,000 
solar water heaters in the is- 
land (“may be more prevaient 
than refrigerators”) and this, 
he remarked, spoke of the 
practicality and resourceful- 
ness of the Cypridts. 

“One reason is that they 
are reasonably priced — be- 
tween £230 and £260. In oth- 
er countries they are too 
expensive in the United 


States for example. they cost” 


two or three times as much" 


cso: 4920 


Collectors 


Dr Baicomb offered 
ideas and suggestions for the 
use of solar eneray for other 
purposes, like distillation of 
water, having solar collectors 


for heating water for indus- 
try, solar ponds (with the use 
of the right type of salt to ob- 


tain heat again for industry), - 


and windmilis. 


He said: “We can reduce 
Our dependence on oil and 
other mineral fuels to a very 
great degree if we are clever 
in the use of solar energy”. 


He stressed that the cap- 
ital costs for building plants 
for solar electrification are at 
present too high. But wind- 
mills provide a cost effective 
way of generating electricity 
Or pumping out water. 


Dr Baicomb said another 
application that is becoming 
important for agriculture is in 
drying crops or timber. Air 
heater collectors. hasten the 
Grying process “and this is a 
very practical and cost effec- 
tive application”. 
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Glass shutters 


He went on to demon- 
strate, with the use of slides, 
various types of “passive” so- 
lar heating applied inthe US. 
These include mainiy de- 
signing houses and buildings 
in such @ way as to get the 
maximum sunshine in winter 
but keep out the heat during 
the summer montns 


Some arch.tects even 
use shutters made of giass 
(Similar to Venetian binds) 
which scatter and Cofuse the 
SUN into the Dullcing, or have 
the sun come inrough the 
roof: or use the right type of 
masonry to store the heat 
and transfer it into the house 
later. Others ouild green- 
houses; or insulate roofs to 
prevent heat loss. 


“In this way energy re- 
Quirements are reduced con- 
siderably”, he said. 


During his stay in the .s- 
land, Or Balcomb visited the 
Agricultural Research ins: - 
tute and the Higher Tectr.- 
cai institute to discuss 
various applications of solar 
energy. 





COUNTRY SECTION DENMARK 


GREENLAND LEADER MOTZFELDT WOULD TAX U.S. BASES 
Godthad GRONLANDSPOSTEN in Danish 24 Jan 80 p 21 


[Article by "LI": "Jonathan Motzfeldt Does Not Fear That Bases Will 
Bring Court Case") 


[Text] We have asked both the USA and the Danish Government in advance, 
he says. 





The head of government, Jonathan Motzfeldt, is not nervous about a possible 
court case against the Landsting due to the introduction of taxes on 
the Greenland base. 


Through the Foreign Service we have inquired in advance in the USA, and 
Prime Minister Anker Jorgensen has informed us that the Danish Government 
has no objections, says Jonathan Motzfeldt to AG. 


"It is the understanding of the Danish Government that it is in the purview 
of domestic government to introduce such taxation. 


Considering this background, continues the head of government, "there is 
no reason for concern whatever. When you live in Greenland you also have 
to contribute to Greenland society." 


Whether personnel at the bases will start a case against Landstinget is 
still not decided, but Jonathan Motzfeldt does not believe that anyone 
will put the threats into effect. 

Included in the Budget 

The new tax revenue from the bases an’ from other sources that have not 


been taxed in Greenland up till now, including the Sirius patrol, is 
included in the first home rule budget for 1980. 
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"With our budget of in all about 700 million kroner we can get through the 
year with a very small deficit if our economic policy is stringent" says 
Jonathan Motzfeldt who counts on being able to eubmit his draft for 

the 1981 budget as early as July. 


We did not have much time from the introduction of home rule to the planning 
of the new budget. We have more time for next year's budget, which will 
consequently reflect the government's own economic policy to a larger 
extent." 


The head of government does not at the present time want to discuss 
what new proposals he may be considering. 
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COUNTRY SECTLON DENMARK 


CHAIRMAN OF GREENLAND YOUTH PARTY: ‘WE ARE AGAINST VIOLENCE' 
Copenhagen BERLINGSKE TIDENDE in Danish 8 Feb 80 p 7 
[Article by Jens Geisler: "Inuit Ataqatigiit Will Not Stand for Violence") 


[Text] Assistant school inspector Jens Geisler is the president of 
Inuit Ataqatigiit (Egedesminde). He has written this commentary in 
response to accusations that Inuit Ataqatigiit is responsible for recent 
acts of violence--especially against Danes. 


Our organization, Inuit Ataqatigiit, is often accused of being responsible 
for some of the acts of violence that have taken place--especially those 
directed against Danes. I therefore consider it to be appropriate to give 
an account of our stance. 


Since its inception in November 1976, Inuit Ataqatigiit has had rather 
severe birth pangs, and the problems are far from solved during the 
building process of the first few years. In this respect we are no 
different from other democratic institutions. 


I don't have much space at my disposal here, so therefore I'll content 
myself with concentrating on some major points. When Inuit Ataqatigiit 
has as its purpose to get an acknowledgment that the original population 
has right to possession of Kalaallit-nunaat, this does not mean that the 
organization is racist. We have absolutely not asked the Danes to leave 
our country, and we absolutely have not attacked private persons or 
companies due to racial motives. On the contrary we have repeatedly 
pointed out that the problems in this country will not be solved if 
private enterprise is taken over by Greenlanders or if the positions in 
the public sector which for the moment are occupied by Danes are taken 
over by Greenlanders. 


Illogical 


Greenland's "great leap forward" from strongly bureaucratic colonial rule 
and a people in great ignorance to a capitalistic system with the same 
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ignorance and with profits as the prime concern is it actually so violent 
and cruel that it might well end in an actual fascist system. In 

reality attempts are carried on in daily life to defend the democratic 
rights of western conservative systems. But rights aren't something that 
can be transferred with the system. They are something that the people 
themselves will have to fight for. 


[t would be completely illogical for our organization to appear as the 
spokesman for terrorists acts or in any way condone acts of violence 
because any violent act--both mental and psychic--inhibit a free exchange 
of opinion. 


It is quite correct that we have not been interested in ‘the Sanish population 
group in Greenland, but that is rather natural since this group primarily 
consists of people whose presence in Kalaallitnunaat is only temporary. 

At present we are not able to enlarge our activities so that they can also 
include this population group, but it will be clear from the following 

that it might be profitable when we in time achieve viable conditions in 

a joint fight against joint enemies. 


In our opinion the private individual should have a factual--that is to 

Say an actual and real--input into his day-to-day existence. But first 
society's benefits have to be distributed equitably, the means of pro- 
duction must become jointly owned, and everyone has to have access to 
satisfactory living conditions, relevant education and work, and social 
organization and function connected with it must not operate in an alienating 
and oppressive manner. 


Against Disenfranchising 


The present system does not support the realization of these ideas. 
Consequently, we have to work to give people as much insight into and 
knowledge of society as is possible, so that we together may combat the 
disenfranchising of the individual. The unemployed, fishermen, convicts, 
emp loyees--the unpropertied--should take up the fight together for it is 

a historical commonplace that no possessor of power has voluntarily given 
up power. It does not help very much to appeal to the conscience of those 
that have the power, because they have no conscience. 


Let us fight against any kind of society in which the individual becomes 
nothing but a tool of sone kind, and let us fight against the galloping 

insane development in the industrialized countries. For that threatens 

the continued existence of mankind. 


The fight in Greenland includes not only the Danish capitalists and their 
state bureaucracy but also domestic Greenland companies and concerns 
as well as multi-national ones. 
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Our situation may appear impossible to survey and our goal unattainable. 
Therefore we have to regard our situation in global international frame 

of reference. Our national struggle therefore cannot be a goal in itself 

but only a phase in the international revolutionary movement of the oppressed 
masses. 


And considering this background I feel I can totally and completely re- 
pudiate the accusations that Inuit Ataqatigiit goes around knocking people 
down or exercises any kind of violence in any way. 
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COUNTRY SECTION DENMARK 


GREENLAND MINISTRY WORKING GROUP: COAL INADEQUATE 
Copenhagen BERLINGSKE TIDENDE in Danish 8 Feb 80 p 7 
[Article by JB: "Greenland's Coal Will Not Solve Evorgy Problem") 


[Text] Greenland's coal will not solve Denmark's energy problem. Only 
under the most favorable conditions could there be a question of a 
production that would power a single Danish electric plant of a size 
comparable to that of the Fynsvaerk in the 1980's. The interest will be 
low, and the plant will have to be built especially for this purpose. 


A working group in the Greenland ministty has written a preliminary 
report about the possibilities of extracting coal on Nugssuaq (Great 
Peninsula) north of the island Disko on Greenland's west coast. It does 
not open any bright prospects. Exploration research into the district 
continues, however, and a realistic assessment of the possibilities will 
only be possible in a few years. 


Technically speaking the possibilities for coal extracting are good. 
Drilling has shown that there are large deposits which mainly lie in 
three layers each at a thickness of 50-80 centrimeters. But in some 
instances, the layers are 180-200 centrimeters thick. Tue coast provides 
good possibilities for building a port and a workmen's village for 1,600 
people of which about 775 would work in the coal mine. 


But three circumstances make extraction for "export" from Greenland . 

to Denmark dubious: first, the burn value of the coal is very low. Even 
after special treatment which removes 10 percent in the form of ashes 

and "latent water," the burn value is lower than that of other coal. 
Secondly, the coal will have to be transported 4,000 km with the increase 
in cost that this implies. Thirdly, in order to get even such a low 
interest on the capital as 2 percent, a coal production of 15 ton per worker 
on each shift has to be assumed. In a new coal mine from 1976 in Nova 
Scotia only 11 ton are produced. When coal was last extracted in Greenland 
in Qutligssat on the island of Disko over by Nugssquaq, the highest pro- 
duction count was 2.5 ton per worker on each shift. 
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"Whether there is a basis for expecting such a high rate of productim 
on Nugesuaq as what has been assumed (17 ton) is among the questions for 
which the ongoing investigations will provide preliminary anawera since 
these investigators aim to determine whether assumptions about the 
thickness of the coal layers will stand up," says the report. 


The final report will treat both the possibility for export to Denmark 
and production for Greenland only. If it is decided to extract 2 million 
ton annually to Denmark, 1.3 billion kroner will be invested in the coal 
mine, piers, mining village and so on. Construction work will go on for 
5 years. 


The Danish electric company does not want to participate in the financing 
and will only follow the investigation as observers. The electric 
companies are already getting 70 percent of their energy from coal, 
and even if it is cleaner than Greenland's it creates pollution problems. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


POLITICIANS, JOURNALISTS DISCUSS INTERNATIONAL SITUATION 
DW310755 Maing ADF Television Network in German 2020 GMT 27 Mar 80 DW 


[Excerpts from roundtable discussion by moderator Johannes Gross with CDU 
disarmament expert Alois Mertes, FDP military expert Juergen W. Hoellemann, 
SPD Deputy Chairman Hans-Juergen Wischnewski, CSU Deputy Chairman Friedrich 
Zimmermann and journalists Matthias Walden, SENDER FREIES BERLIN, and Dieter 
Schroeder, SUEDDEUTSCHE ZEITUNG, in the feature "The Bonn Round'--recorded] 


[Text] [Walden] Mr Wischnewski, do you share the opinion of Herbert Wehner 
that the Soviet invasion of Afghanistan was a preventive measure, that 
Soviet armament is defensive and that the conquering of Afghanistan can be 
compared with the military action of the United States in Vietnam? 


[Wischnewski] Well, first of all it is always a bit strange to talk about 
somebody else here, 


[Walden] Then you have misunderstood me. I would like to hear from you 
whether you view it the same way. You need not interpret Mr Wehner. 


[Wischnewski] First of all, a politician such as Herbert Wehner must have 
the right to express his concern over the present world political situation 
and to think about it. If you have correctly followed the statements of 
Herbert Wehner, you will find that he was in no way interested in finding 
excuses for the Soviet invasion of Afghanistan which we all condemn, I 

think he expressed that very clearly and unambiguously. We Social Democrats 
have clearly and unambiguously condemned the Soviet intervention in Afghanis- 
tan. 


[Walden] Excuse me Mr Gross, but I want to say to Mr Wischnewski that I 

am not satisfied with this. I would very mich like to hear from you: Do 
you think this was a preventive action? Is it comparable with America's 

action in Vietnam? And the armament is defensive? 


|[Wischnewski] Well, I bei ieve one must take a bit of a look back into the 


history of Afghanistan. (| think I can afford to make a bit of a judgment; 
I was in that country when it was still a kingdom, and I found naturally 
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that there was a very strong Soviet influence, This is in no way at all 

an excuse for a military intervention by the Soviet Union, although there 
wae a very close cooperation in this field, This is an unexcusable inter- 
vention by the Soviet Union, Not the slightest doubt exists in this respect! 


[Walden] The comparison with Vietnam and America? 


[Wischnewski]) It is not comparable in all phases. There are considerable 
differences, 


[Moellemann] There are two questions in this connection, First there is 
the question of how to assess the arms potential. I believe that arms as 
such are never defensive or offensive--political intentions are. It seems 
to me that the political etrategy and the military doctrine of the Soviet 
Union are offensive, I believe that action wee taken in Afghanistan accord- 
ing to strategic considerations, and the strategic conception is offensive. 
Well, an attempt was made to gain additional territory and thus to gain 
additional intiuence. That is what makes the matter so significant and so 
dangerous. 


{[Mertes] We have always regretted during the past 10 years that behind 

the veil of the word detente there has been a deterioration in the knowledge 
and awareness of the aims of the Soviet Union. Now the populace is suddenly 
confronted with the fact that the Soviet Union--regardless of the reason-- 
has committed a clear aggression. 


I do not consider it helpful for Herbert Wehner to philosophize over the 
motives in such a situation, Naturally a person involved in foreign policy 
must also think about the motives of the antagonist of the alliance. But 
actions count in politics and there is simple no excuse for the Soviet Union 
in peacetime to attack a small neighboring country--regardless of the motives. 


If we start pondering on the motives in an understanding way, in a wrongly 
understood way, we will come to the result that Stalin assaulted Finland 

in the winter of 1939-40 for defensive reasons, that for defensive reasons 
the Soviet Union subordinated Poland to itself in 1945, one part of Germany, 
and the CSSR after 1968. 


I find it is not good to distract attention from the brutal act of the 
Soviet Union in such a situation. Therefore, what Wehner has done is 
detrimental to our political awareness. He should much rather poinc out 
more strongly that the aims of the Soviet Union are of an expansive and 
offensive nature--I share Mr Moellemann's opinion on that point, and that 
it also uses its military power to make headway with regard to these aims, 
whether they are motivated ideologically by the Russian side or by security 
policy considerations. 


[Zimmermann] I have followed very attentively what leading SPD politicians 
have said individually about that issue--in contrast to Mr Wischnewski 
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tonight=-namely Brandt, the SPD chairman; Egon Bahr, the SPD federal manager; 
Herbert Wehner, the SPD faction chairman, But I am most depressed by the 
fact that the federal chancellor--who just in the last debate said in an 
interpre.ive way that he erd Herbert Wehner are in the same boat~--does not 
dissociate himself more clearly from the statements of Herbert Wehner, 
stressing his own assessment of Soviet policy vie-a-vis Afghanistan, Other- 
wise one really has to gradually assume that the iesues pertaining to this 
worldwide problem are not being brought up by the federal chancellor any 
more but by the other SPD politicians, This is what I consider to be the 
really grave matter with regard to these disputes, 


[Gross} One cannot very well contest that Wehner and Schmidt are in the 
same boat. The boat is the Social Democratic Party, 


[Zimmermann] But who is the captain, who the helmsman, who the stoker? 


[Gross] One steers, the other comments, one could say, or vice versa, It 
is naturally very dubious as to whether actions necessarily have to result 
from interpretations. But let us deal with practical politics, How about 
the Western answer to the Soviet aggression in Afghanistan’ 


[DW310823) ([Wischnewski] Not the slightest doubts ought to exist anywhere 
that the federal chancellor sets the lines of politics. And second, a 
faction chairman has not merely the right but also the duty to ponder over 
the international situation in order to make the discussion fruitful. 


As regards the issue, it is a matter of bringing five important factors to 
one common denominator, to a right relationship to each other; 


First, | hope that we all agree that it is our most important task to pre- 
serve peace; 


Second, to pursue a policy which will undo the Soviet intervention in Afghan- 
istan and which will make new interventions impossible; 


Third, to preserve the interests of the alliance to which the FRG makes the 
second highest contribution; 


Fourth, to preserve the European interests, the interests of the European 
community, of which we are an important member; and 


Fifth, this is not the last point, my sequence is not a sequence of rank, 
to maintain the special German interests. Nobody will contest that there 
are such interests and that we must try to preserve them, 


The five factors must become productive. That is the difficult political 
task we are facing at the moment, 


[Gross] That is almost a Bundestag resolution which could be accepted by 
all parties. 
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[Walden] Ie detente divisible or not? I hear from your party, Mr Wiech- 
newski, and particularly from Egon Bahr, that detente is divisible, that 
it always has been, And, Mr Moellemann, I hear from your faction chairman 
that detente is indivisible, 


[Wischnewski] I believe that this is a very simple matter, We must keep 
historical developments in mind and analyze them, When we do that we will 
find that in the past there have been serious efforte in Europe and between 
the two world powers aimed at detente at a time when serious conflicts 
were taking place in other parts of the world, 


Mr Walden, you ought to be acquainted with the actual period when the four- 
power agreement was negotiated, That was at a time when serious conflicts 
were taking place in other parts of the world, That is the past, 


The ideal situation for which we must all work together is for detente policy 
to be made indivisible in the world, That is the task that faces politics. 

I believe detente should be indivisible, Historical developments show that 
in the past, unfortunately, it was not so, There are a number of historical 
examples in this respect. 


[Moellemann}] I agree with Mr Wischnewski on the point that detente should 
be indivisible, and we are working to that end, There are many correspond- 
ing agreements between East and West. 


The problem is actually whether we can accept a situation where in Central 
Europe a state of no war or no peace is maintained because of a cool mutual 
assessment of interests worked out by treaties and through contacts. In 
another place in this world the basic idea of detente, namely the attempt 
to solve problems peacefully, is being intentionally torpedoed. Forms of 
violence as a political means are being implemented in other regions. 


That is it. Im this respect is is incompatible with the basic idea of 
detente for the Soviet Union to invade say Afghanistan. That does not 
threaten the concrete situation in Centrel Europe, but it is a violation 
of the jointly agreed on basic idea, We say, therefore, that the basic 
idea of detente must be--if it is honestly meant--applied, that is, all 
involved must apply it in an indivisible way. 


[Walden] You say it must be, Mr Genscher says it is indivisible. That is 
the difference. It only looks like a nuance. Naturally it is more; if it 
really is, then the violation, the severe violation through war [sentence 
unfinished] 


[Moellemann] No, that is no diesent. 
[Gross] That gets us into sentimental problems. If somebody says that 


something is, it has the form of the indicative, but actually it is some- 
thing that should be, 
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[Mertes|} The answers you have given, Mr Moellemann and Mr Wischnewski, 

do not satisfy me at all, The Soviet Union pursues a policy of detente 
in Rurope--the way it sees it--and it pursued a policy of military aggres- 
sion in Central Asia, The policy of detente is indivisible because the 
Soviet Union and its policy are indivisille., The Soviet Union pursues a 
polley that contradicts detente as a glot 1 concept, 


The answer from Mr Wischnewski actually shows where the problem is; Strauss 
pointed it out in America when he was asked about it, What Mr Wischnewski 
says, what the federal chancellor satisfies us to a great extent--at least 
often. But then come Mr Wehner, Mr Brandt and Mr Bahr--with whom do we 
actually have to deal in the SPD? 


The foreign policy problem of the FRG consists of the fact that the CDU/CSU 
union takes up a firm position in these matters, while the SPD sometimes 
speaks Like this and sometimes like that. It is good that Mr Wischnewski 
has pointed out here the competence of the federal chancellor with regard 
to the guidelines, But after all, the faction chairman, the party chairman, 
the federal manager make foreign policy statements in a form and with con- 
tents that often contradict what the federal chancellor and the foreign 
minister have said, offering variants which I consider extremely dangerous. 


[DW310908] [Schroeder] But occasionally it also happens on the part of 
the opposition that, for example, Mr Kohl leaves Mr Strauss out in the cold 
or vice versa, also with regard to foreign policy problems, I really be- 
lieve that this is not decisive. I fear anyway that all these debates just 
deal very much with slogans. 


The problem is how do we define our interests? There is a point, for ex- 
ample, that stands out very much at the moment, namely German-German rela- 
tions, which are still anticyclical compared with the tension between the 
superpowers. The question is--also involving the gentlemen of the opposi- 
tion--how much is this worth to us? Is it worth a price? How far must 
we go in trying to keep this separate from the tensions between the super- 
powers? 


[Zimmermann] Mr Mertes has now been to the United States. He has talked 

to dozens of Americans. I have also talked to them here in Europe. It 
cannot be ignored or disregarded the extent to which the United States de- 
sires that at this moment we not primarily define German interests, but 

that we say how we can help the United States, we Europeans together, through 
common measures and joint action. That is the point. 


In this situation the Germans, the Europeans, must tell the Americans, in 
a way other than that carried out by the Federal Government and the federal 
chancellor: We are prepared to support you without ifs and whens, 


I am the only one in this circle who discussed this on 24 January at the 
federal chancellor's office with Genscher, Apel, Kohl and Strauss. We, the 
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opposition, have made an offer of absolute cooperation to the Federal 
Government by saying that we will be prepared to discuss everything you 
believe you should do to support our leading alliance partner, the United 
States, In these weeks, unfortunately, we have only heard from the SPD 
about what cannot be done, We now have to say what we can do, That is 
important, 


[Wischnewski] 1 must say a word here to colleague Zimmermann, I returned 
from the United States just a few days ago, Every day I went to the White 
House--for 8 days--and to the State Department. Two things are absolutely 
clear and unambiguous to me: No American I met demanded from us--from us 
Germans--that we ought to be more American than the Americans, nobody, 

Such demands as have been raised by the opposition--German soldiers to the 
gulf, extension of the NATO area--such expectations have not been voiced to 
me by any American, 


Moreover, all responsible Americans--and certainly the one who knows Europe 
best of those in the White House--say that there are indeed special German 
interests and special problems, and that there is a willingness to be con- 
siderate in this respect. This was expressed most clearly and unambigu- 
ously in the joint communique of the President of the United States and 
the federal chancellor. 


Now let me touch on solidarity. Let us take a number of significant points. 
First the so-called COCOM list. I am not acquainted with the new list; I 
can say nothing about the new list. But I have not the slightest doubts 
that we--I mean my party--will strictly adhere to that has been jointly 
agreed on, and we will not supply strategic military goods to the Soviet 
Union. I say that without knowing about the new list; I want to say that 
explicitly. 


As far as an economic boycott on the whole is concerned, I must say that 

I do not think anything at all of a general economic boycott. Anyone who 
watched what happened in Rhodesia knows that it did not work there at all. 
Other examples point to the same. A country in a situation comparable to 
that of the Federal Republic of Germany exposes itself to the danger of 
hitting itself harder than those who actually are to be hit. I am not 
prepared to go along with a policy with which I hit my country harder than 
those who actually are to be hit. I will have no part in inflicting on the 
citizens of the Federal Republic greater damage than on others who really 
are the ones to be hit. 


Now, as far as the Olympic games are concerned, the situation is clear and 
unequivocal, The Soviet Union is called upon to create the preconditions 
allowing all athletes in the world to participate in the Olympic games. 
These preconditions do not exist at this time. The German sportsmen will 
have to make their decision by May. Surely in their decisionmaking this 
will play a weighty part. If some people say that the Federal Government 
ought to make a recommendation, now, then I must tell you honestly that I 
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do not deem this particularly wise. If we were to make a decision today, 
or the Federal Government were to come out with a recommendation, why 
should the Soviet Union use the opportunity to change its attitude, really, 
when a situation would have been created anyway? 


Besides, if humaneness plays such a great role in politics--and in my opin- 
ion also must play such a great role--then I ask you to keep in mind, too, 
that many Germans are still emigrating week after week from the Soviet 
Union, Poland, the GDR and other countries. I am greatly concerned that 
this would cease after such a decision, So at least in the interest of 

the people affected 1 would like to see every hour utilized, because only 
that policy is of any value which benefits man, 


It goes without saying that it is necessary, by the way, to talk about new 
political initiatives with respect to the intervention, It is time to dis- 
cuss the question in the United Nations as to why the decision of the 104 
has so far not been put into practice, This constitutes a point where we 
must start, on which a debate must be brought about in the United Nations 
so as to allow an appropriate reaction with political means, 


[DW310945] [Gross] What you are referring to is the resolution of the 
UN General Assembly which involved the condemnation of the Soviet invasion 
of Afghanistan, 


[Mertes] When peoples like the Germans and Americans are involved one should 
also talk about solidarity in relations between the states. But quite 
soberly, one should talk, above all about our community of interests. As 
far as the specific German interests are concerned--and this is really an 
important point standing between us, the opposition and the Federal Govern- 
ment, even though there are already some variants on Mr Genscher's part-- 
what does this mean, specific German interests anyway? We have always 
recognized these specific German interests, yet we have always seen them 

as common interests of the West and not as interests to be used for repudi- 
ating the West and the necessary measures of the West in security and for- 
eign policies. To me it was very noteworthy indeed that Foreign Minister 
Genscher in his latest Bundestag speech drew attention to the treaty on 
Germany in which connection he practically recalled that the question con- 
cerning human rights in Germany, the question concerning German reunifica- 
tion in freedom, is a matter of common Western policy. Hence, we do not 
criticize the fact that attention is being drawn to specific German inter- 
ests; what we do criticize is that these specific German interests, these 
special German interests, in a way are being put at odds with what is now 
necessary in security and foreign policy respects after the Soviet Union's 
assault on Afghanistan, 


The second point is the Olympic games. I think we have to understand the 
athletes. But who is it now who brings pressure to bear on the sportsmen 
anyway’? it is the Soviet Union which claims to have games of peace while 
it simultaneously wages war against a small country. I think that the 
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sportsmen ought to realize that we just cannot go along with this perversion 
of the Olympic idea just for the sake of exercising solidarity with the 
sportemen, I do understand every individual athlete; but those responsible 
politically must be allowed to state their views, be it in the Bundestag or 
in the House of Commons, 


The last point is the question concerning the sanctions, A framework exists 
in this respect and that is the COCOM list. What matters here, Mr Wisch- 
newski, is not just to endorse what is being done; it is the duty of the 
Federal Government to state quite precisely now in the discussion on the 
new compilation of this list where it is prepared to discontinue exporting 
goods that are important in arms policy and that are strategically signifi- 
cant. I expect the Federal Government to adopt an especially clear posi- 
tion in the internal alliance discussions on this COCOM list, 


|Moellemann}] I said a while ago that it is our assessment of the Soviet 
action in Afghanistan that the Soviet Union is trying to advance further 
toward strategic goals. This must determine what our measures in response 
should be. This is also a reason why the differentiation as to who might 

be more affected in the West and who less affected is wrong. It is the 
Western camp as such which is affected by this turn of events, because our 
interests are affected, namely the preservation of freedom and peace through- 
out the world. 


What irks me a bit is the fact that in the initial months we drifted off 
onto marginal matters in our reactions at times. I think that having the 
Olympic games as the focus of discussion is out of place. You will not 
solve the Afghanistan issue by participation or nonparticipation in the 
Olympic games, 


[Gross] This is true, but it was initiated by the Americans themselves. 
They made it a major issue. 


[Moellemann] Notwithstanding all solidarity with the Americans--some 
people understand by solidarity that you are not even allowed to utter a 
critical word--I must say that the ultimatum, just 1 month, surely was not 
convincing and probably hardly served the cause. I am sure it would have 
been better to coordinate the subject internally beforehand. This was not 
done. This does not make the whole thing any easier, and this is why we 
now have these controversial position, 


I believe that more important than sanctions--there is no quarrel over the 
COCOM list--is the fact that generally all sides deem it important to jointly 
identify the strategically, military strategically important goods, Follow- 
ing the presentation of the American suggestion, for which they needed all 

of 2 months, there is a careful discussion in progress now, and we can state 
our views. So as far as I am concerned it is a good thing not to start any 
disputes over that issue. 
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But going beyond that and imposing punitive actions, for instance in the 
economic field, will not only be to no avail, but will also plunge us into 
a position in conflict with some agreements that have already been con- 
cluded, After all, we are agreed that we do not want to violate any treaties 
which we have concluded, and the final act of Helsinki is such a treaty as 
well, So I do not think that the sanctions are important, but the measure 
in development and security policy aimed at preventing any progress in this 
Soviet expansion are. This is the reason why to me it is such a good thing 
that the Federal Government is organizing its relationships with the Third 
World so intensively and that it makes it clear to the states of the Third 
World that we consider nonalinement a strong point and not a weakness, 
Consequently, it is important for us to insure that unstable regions are 
fortified internally and, wherever necessary, also strengthened in security 
policy respects; just take Turkey as an example, 


Finally, | find that our own security policy efforts must be adapted to 

the actual prevailing situation, and this is what we are doing. These 
absolutely concrete measures are more effective, that are aimed more toward 
the future and will accomplish their objectives earlier to boot, 


As far as the Olympic games are concerned, well, we have said that the 

Soviet Union must create the preconditions. It is absolutely clear that 

these preconditions currently do not exist. Discussions have indicated 

that the athletes are beginning to wonder to an increasing extent whether 

they can personally take the responsibility to march into the arena in Moscow, 
For this reason I am confident that the process of forming a definite posi- 
tion in the sports sector, in the National Olympic Committee, will lead to 

a result which will be identical with the stance of the Federal Government. 
There is no time pressure; we should calmly temporize. 


|Schreoder] I believe that considerable differences of opinion between the 
allies will crop up over this COCOM list; in fact, these differences of 
opinion exist even now. Would you, in your desire for solidarity, go so 

far as to follow any demand by the Americans sight unseen, any demand they 
may raise on us, even if this were to mean, for example, a considerable 
disturbance in our trade with the East, jeopardy to jobs, and all this in 

the awareness that the whole thing would not do much good politically anyway? 


[Walden] Does one have to be American to halt Soviet aggression, expansion 
and annexation--to the extent that this is possible are we not dealing with 
common interest, and is this phrase of Europe's solidarity with the United 
States not wrong? Is it not rather primarily a solidarity of the United 
States with Europe, if you wish to set some priorities in this community 

at all? 


[Zimmermann] I agree with you that the Olympic games are not the central 
subject, though they do constitute a subject, and an important one. At 
the moment the Soviet Union has created all preconditions for no longer 
being eligible to hold them, You just cannot return to daily routine 
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business and forget this; neither international sports nor the Interna- 
tional Olympic Committee can do that, and I hold it against the latter that 
it has said through Mr Daume that the decisions on the games are not made 
in Washington or in Moscow that the International Olympic Committee is the 
one making that decision, If the youth of the world today has to go to 
Moscow under these auspices, then what we would be facing is the total 
opposite of an Olympiad of peace. No responsible politician in the West 
can advocate that. 


Let me turn to the second topic: What can be done on the COCOM list. I 

would be very grateful indeed if the chancellor were to resume the dialog 
with the CDU/CSU, with Franz Josef Strauss, Helmut Kohl and myself. We 

have not been asked in any way to make good on our offer; they have never 
approached us and have never asked us about what could be done jointly. I 
would appreciate it if this offer were taken up, since we consider this a 
question of the national existence. Once again we are offering absolute 
cooperation with the Federal Government in these issues of national existence. 


[Schroeder] We might be up against a considerable impairment of our trade 
with the East, and the question is obvious as to whether we should not look 
after our own interests to a certain degree. Solidarity with the United 
States is very nece indeed, yet this must be defined. We would be of little 
help to the United States if we were to ruin ourselves by this policy. 


[Moellemann] Those looking at it one way or another just cannot be made 
by majority decision to abide by a completely changed list. This is in 
keeping with the community of interests and the mutual solidarity derived 
therefrom. I, too, do not like this tug-of-war game of solidarity; the 
alliance--or the free West--as a whole is affected. Whatever the COCOM 
list may be like, it is absolutely appropriate that the Germany economy 

as a whole not be massively affected by it. This would be the case if we 
wanted to yield to the demand to introduce a ceiling of 100 million [cur- 
rency not given) for large-scale projects, I believe, first, that this is 
a nonsensical demand in the matter at issue; and second, it would indeed 
have a lasting effect on the German economy, which is particularly oriented 
toward these projects. I reject that, as it is not a reasonable proposal. 
To this extent there cannot be any doubt at all about the necessity to 
weigh the proposals the Americans have now submitted against our interests, 
those of the French, of the British and so forth. In the end the upshot 
will have to be a common proposal. 


As for the Olympic games, there is no dissension. The government also says 
that at the moment the preconditions do not exist; Genscher has said this 
and so has the chancellor, But let us give the sports bodies time to wind 
up their decisionmaking process. I am convinced that they will consider 
political arguments. 


[Gross] We should check off the topic of the Olympic games. 





[Wischnewski] Especially since I do not see any great differe-ces for the 
moment. 


Naturally the trade with the East is of great significance for our economy. 
This involves 500,000 jobs in the Federal Republic. And I tell you in all 
clarity that for the FRG 500,000 jobs constitute an important quantity, 
Taxes are being paid, and these revenues are also used for making our de- 
fense contribution possible and for enabling us to do more for Turkey. 


[Gross] But mind you, we are not doing trade with the East to finance the 
Bundeswehr: 


[Wischnewski] No, but 500,000 jobs are a highly important factor for us, 

We are agreed tbout the COCOM list. As far as the 100 million are concerned 
I do share the view of Mr Moellemann completely, of course. This is not a 
prudent proposal, and I cannot approve it. As far as the military-strategic 
side is concerned, we are strictly toeing the line, there is not the least 
doubt about that--but not in things that are nonsensical. And this is a non- 
sensical suggestion, and I am not prepared to accept nonsensical proposals-- 
and Americans who have commonsense also understand that very well. 


I heard what you said, Mr Zimmermann, The chancellor will take note of it. 
I am quite sure that you will be included in the talks on the COCOM List; 
and demands will be raised anyway. We will have to talk about a supple- 
mentary budget containing a number of positions applying to this particular 
sphere. 1 am thinking, for example, of the extra payments to Turkey. What 
I also have in mind is the amount required for the Bundeswehr to pay for 
the necessary gasoline and, if necessary, to expand the ammunition stock- 
piles. We hope that you will then grant your approval, unlike other times. 


[DW311007] [Mertes] The West can define the community of interests only 
if it musters the will power at long last for a common assessment of Soviet 
policy, not only of the military strength of the Soviet Union but also of 
its long-term, expansionist political goals. It would like to place a 
stronger hand of control on the FRG and on Western Europe--which from the 
Soviet viewpoint is understandable but from our angle unacceptable. In 
this respect, Mr Wischnewski, I am greatly concerned that the way in which 
the specific German interests are being presented today may lead to a 
point where the Soviet Union will say: If you do not do this or fail to 
do that, then this or that may happen in the economic and the humanitarian 
spheres. What I resent so much is this conversion of our specific inter- 
ests into an instrument of intimidation against the Federal Republic of 
Germany and Western Europe by the Soviet Union. I reject what the chancel- 
lor said in the United States and what Mr Wehner said the other day. The 
specific German interests are becoming an instrument for exerting influence 
on the political will of the FRG. What we are supposed to practice is a 
sort of preventive good behavior out of the concern that the Soviet Union 
might not do this or that anymore. 
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Afghanistan may lead to a situation where the West becomes aware once 

again of its political bases with respect to the community of its security 
policy interests--be it in Berlin or be it in the United States, The Ameri- 
cans are not in Berlin out of altruism but because they realize quite 

clearly that the credibility of the West would be lost if Berlin were lost, 
This does not mean, however, that we can expect the Americans in any respect 
to place specific German interests at odds with the overall Western inter- 
ests. This is what I am warning against. There is but one Western security, 
and what we need at long last is a common concept of cooperation vis-a-vis 
the Soviet Union, and ultimately a joint, realistic detente concept. 


[Zimmermann] It is customary for the opposition to reject the budget of 
the government. In the case of the defense budget this has been very 
different depending on the way the defense policy was devised and how the 
minister responsible for defense policy operated. If you do what we sug- 
gested as early as last fall, namely upping the defense budget by three 
percent at long last, then we will expressly approve that measure. 


As for German trade with the East, it accounts for a mere 2.2 percent of 
the overall exports or, expressed in terms of money, DM6 billion. 


[Wischnewski] The trade with the East? 


[Zimmermann] The trade with the East, yes indeed, the whole trade with the 
East. 


[Wischnewski] The figures are wrong. 


[Zimmermann] With the Soviet Union, yes, Mr Wischnewski. There has never 
been any difference of opinion about the fact that the Soviet Union alone 
is on the COCOM list or about an expansion of the list, but not Hungary, 
Yugoslavia, Czechoslovakia, Romania and other states of the East Bloc. We 
do not want to make other East Bloc states suffer for the wrong, aggressive 
policy of the Soviet Union. 


[Gross] Nor do we want to include Yugoslavia there. 


[Moellemann] Reasonably encugh the COCOM list applies to the Warsaw Pact. 
After all, we cannot deliver any strategic goods to the GDR; they would 
go directly further on. 


[Zimmermann] First of all I would like to state that treaties, once con- 
cluded, must be observed. Nobody, let alone the CDU/CSU, has advocated any 
action to the effect that we will now declare all treaties and agreements 
null and void. The treaties will be fulfilled, but whatever is newly con- 
cluded must be newly defined along the lines of a common Western policy. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


CDU'S POSITION IN NORTH RHINE-WESTPHALIA ELECTIONS DISCUSSED 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 19 Mar 80 p 12 


[Article by Lothar Bewerunge: “How the CDU Wants To Govern in Duesseldorf-- 
Koeppler and His Team" 


[Text] Duesseldorf, March 1980--For the third time Koeppler, DCU deputy 
chairman and leader of the North Rhine-Westphalian opposition, wants to 

make possible this year what experts regard as impossible: achieve an 
absolute DCU majority in North Rhine-Westphalia. Only once has this happened 
in the history of this Land--in 1958, when Franz Meyers, after organizing 
Adenauer's most successful Bundestag election campaign the year before, 
became minister-president in Duesseldorf. The CDU then lost terrain in the 
sixties both in the Rhineland and in Westphalia, regarded as being among 

its particular domain, and then finally, in the wake of the Erhard slump 

in 1966 also lost the power in Duesseldorf. Having first come to Duesseldorf 
from Bonn in 1970 after serving as parliamentary secretary of state of the 
grand coalition, Koeppler has been able to do a good deal of reconstructing 
in the past 10 years, first with Dufhues, then with Windelen and now with 
Biedenkopf as the Westphalian partners of the Rhenish chairman of the Land 
presidium, 


The more than 47 percent of votes at the 1975 Landtag elections were a great 
success in a Land whose traditional SPD strongholds in the urban landscape 

of the Ruhr are regarded as being proof to CDU capture to this day. It did 

not suffice for relieving the SPD-FDP coalition in Duesseldorf, which continues 
to regard it is its main function to protect the flank of the federal 
government. 


Even among the ranks of the CDU no one at present can say where the CDU is 
to get the percentage points that are indispensable for a change in adminis- 
tration in May of this year. Is Strauss' candidacy for chancellor a plus 

or a minus? The augurs are in disagreement on this. Nevertheless Koeppler, 
having watched from Duesseldorf as candidates for chancellor came and went 
in Bonn, is entering this Landtag election campaign as he has in the past-- 
steady and loyal, energetic and prudent, and probably with confidence. He 
is among those professional politicians who no longer let themselves be 
distrubed by moods. If he wins he suddenly will be considered the great 
matador nationwide. If he loses the guild of Landtag presidents will perhaps 
welcome a new member. 
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Possibly, if denied victory for the third time in 1980, Koeppler would draw 

his copilot Biledenkopf, who likes to take risks, with him into the whirlpool, 
for the two are appearing in tandem in the Land, Biedenkopf at the same time 

is the official election campaign manager and there/ore shares the responsibility 
for any result in Duesseldorf on the night of 11 May. 


The SPD and FDP are making fun of the fact that the two to this day have not 
even managed to establish a shadow cabinet, saying that the CDU therefore 
lacks presentable persons--in other words, is not capable of governing. 
Actually, having had bad luck with unfulfillable promises in previous years, 
Koeppler is purposely maintaining freedom of action, Particularly in this 
regard the coalition in Duesseldorf has little reason for mockery: its 
Minister-President Kuehn in 1978 was prematurely forced to resign, its Finance 
Minister Halstenberg had to take his leave in the Poullain affair, its 
Minister of Agriculture Deneke despaired at the conflict between structural 
and environmental politics, and its Economics Minister Riemer was relieved 
by his party. Minister of the Interior Hirsch wanted to return to Bonn 

but was not allowed to do so, Mrs Funcke, on the other hand, had to change 
from Bonn to the Economics Ministry in Duesseldorf though she did not want 
to do so. Above it all presides the new head of government, Rau, who with 
rigorous indebtedness politics is pumping billions in the form of subsidies 
into the Ruhr--a procedure which does not exactly recommend the performance 
of this 14-year-old coalition. 


With whom does Koeppler intend to govern in Duesseldorf? First there is the 
word of Biedenkopf that he is ready to serve as minister of economics. What 
will become of this in the event of a victory after the Bundestag elections 

in the fall remains to be seen. Biedenkopf's activities in the Land, though 
frowned on by some people in the CDU, are certainly a plus as regards the 
quality of political debate. As for some other major ministries, Koeppler 
plans to draw on tested coworkers of long years' standing. First there is 
Konrad Grundmann, who was already minister for labor and social affairs under 
Meyers in the sixties and conducted protection of the environment before anyone 
worked with that idea. Theodor Schwefer, dyed-in-the-wool jurist and corpora- 
tion lawyer from Westphalia, would become minister of finance. His qualifications 
are not in dispute even among his political opponents. The same goes for 
Hans-Ulrich Klose, who represents the Lutheran components in the Land's CDU. 

He might become minister of justice. The Ministry of Science post, Koeppler 
would like to fill with Prof Wolfgang Brueggemann, a pedagog and historian 

who for many years has drafted the CDU's college policy in Duesseldorf. All 
four are chairmen of the respective Landtag committees and to that extent are 
the obvious counterparts of the ministers in the Rau government. 


When asked about personnel decisions, Koeppler counters with the remark that 
"one should not form governments until given the opportunity to do so." Should 
he actually have to torm a government, Koeppler will also look beyond the 
borders of the Land--for instance, to Hannover, Mainz or Stuttgart. A victor 
would not be fe ed with a lack of applicants anyway. 
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Koeppler has no illusions concerning the difficulties of ruling in North 
Rhine-Westphalia in the next 5 years, There are three sets of circumstances, 
Compared with the growth rates of south German Laender, North Rhine-Westphalia 
is threatened with stagnation, The debts of the Land in 1983 will exceed the 
budget total of this year--DM 51 billion, The structures of the aging 
industrial area of the Ruhr require urgent improvement, which cannot be 
managed any longer without a combination of coal and nuclear energy. If one 
does not manage to change these three basic sets of circumstances, North 
Khine-Westphalia, so strong at one time, one day will become a boarder of the 
Federal Republic. Some astute politicians in the Duesseldorf coalition 
definitely realize this, and the chancellor has already on several occasions 
appealed to them on that account, 
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COUNTRY SECTION FEDERAL KEPUBLIC OF GERMANY 


CDU, SPD HAMBURG CONGRESSES MARKED BY DISPUTES 
Dispute at CDU Congress 
Frankfurt FRANKFURTER ALLGEMEINE in German 25 Feb 80 p 5 


[Article by "k.w.": "Bitter Personal Debate at the Party Congress of the 
Hamburg CDU") 


[Text] Hamburg, 24 February--Only half a day after the Social Democrats’ 
debate over basic principles in connection with liberalized screening of 
applicants for government employment, the Hamburg CDU also experienced 
bitter disputes over the weekend at its election-related party congress. 
No party congress debates of such harshness have occurred for a long time 
among the Christian Democrats of the Hanse city, who are led with a heavy 
hand by the re-elected Land chairman, Echternach. Apparently all that was 
involved was the taking of a special vote in connection with the election 
of Echternach's three deputies. However, the efforts of the Bundestag 
delegate from Hamburg and chairman of the social committees, Reimers, to 
get himself placed on the party's ticket again constituted the background 
to the conflict. A decision will be made on 24 March as to what names 
will appear on the ticket. It was voted to remove Reimers from the top 
leadership although he had belonged to it since 1974 as deputy Land chairman, 
so his chance of returning to the Bundestag has decreased sharply. 


This time, Echternach deliberately sought the test of strength with Reimers, 
who has been considered his adversary and--as was suggested again and again 
at the party congress--the “leader of the opposition within the party" and, 
together with his friends, he brought it to a head. He accused his former 
deputy of having methodically worked against him in the Land organization 
to deprive him of power. Spokesmen for Echternach such as member of the 
Bundestag and education expert Ruehe rejected the accusation of "spiritual 
collaboration" which had been raised against Echternach and challenged 
Reimers to contend with Echternach for the Land chairmanship in a special 
vote as an alternative to "secret opposition." Echternach was supported, 
above all, by the Altona district organization which he formerly headed. 
With 3,600 members, that is the strongest organization in the Hamburg CDU. 
On behalf of the Altona district and a group of friends from that suburb 


51 





on the Elbe, the husband of the minister of economy of Lower Saxony and 
former citizens' delegate from Hanburg, Birgit Brevel, read out a list of 
counteraccusations in an attempt, it was claimed, to "humiliate Reimers 
publicly and ruin him politically." Breuel described the question of 
greater democratization within the party, which has been discussed for some 
conciderable time and constituted an attack on Echternach's style of 
leadership, as a more basic reason for the conflict between Echternach 

and Reimers. The assault on Reimers, whose reelection to the Bundestag 

was to be prevented by voting him out of the position of deputy chairman, 
was characteristic of the party leadership's attitude of “only being oriented 
to their own power interests." It is also expected that any moves toward 
criticism within the party of the leadership of the Land organization will 
be prevented in the future by the "dismantling" of Reimers. Echternach 
reacted to it with unwonted severity. He spoke of "unheard-of vilification" 
and described the demand for more democracy in the Land organization as 

a defamatory insinuation. 


At the conclusion of the dispute at the party congress, which lasted for 
several hours, the decision against Reimers was a quite clear-cut one when 

it came. With only 81 votes out of a total of 241, Reimers did less than 
half as well as his successor in the top leadership of the Hamburg CDU, 

Kuhn, who is a member of the executive committee of the DAG [German Salaried 
Employees Union]. But neither did Echternach come out of the duel uninjured. 
Since there were 60 votes against confirming him in the office of Land 
chairman, the number of people who did not vote for him had more than doubled 
since the last election. Mueller, the district chairman from Altona and 

a firm backer of Reimers, described the result of the bitterly-contested 
personal debate with bitter words against Echternach as a "pile of debris." 


The party congress had been opened by Echternach with sharp attacks upon the 
Social Democrats. With regard to the events at their Land party congress in 
connection with the case of the communist teacher Erdner, Echternach spoke 
of the "new leftist socialist policy" of Mayor Klose, who “changes with the 
weather." Klose's school senator Grolle was trying, he said tocreate "the 
necessary infrastructure" for his leftist socialist school policy by insisting 
that communist teachers be hired. That success, achieved by a sudden, 
surprise raid, is now being extended in the field of cultural policy. 
Although the Committee for Nominating Officials has hired “hundreds of com- 
munist teachers," in Echternach's words, a single rejection of a candidate 
is enough to bring that constitutionally-authorized body into question for 
“scandalous compulsion." The idea of doing away with the committee by an 
appropriate amendment to the constitution is out of place. 


Conflict at SPD Congress 
Frankfurt FRANKFURTER ALLGEMEINE in German 25 Feb 80 p 5 


[Article by "k.w.": "A Cessation of Hostilities Giving Promise of Further 
Conflict in the Hamburg SPD"] 
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(Text] Hamburg, 24 February--With a compromise which was worked out labor|i- 
ously, the Social Democrats of Hamburg temporarily patched up their dissension 
over procedures used in screening applicants for government jobs at their 
Land party congress over the weekend. The regulations concerned with 
determining the extent of an individual's loyalty to the constitution, which 
were liberalized in Hamburg a year ago, were explicitly confirmed by this 
decision, which passed almost unanimously. Furthermore, in the case of the 
communist teacher Erdner, who was proposed by School Senator Grolle (SPD) 

for a lifelong government official's position but was rejected by the 
Committee for Nominating Officials, which is authorized by the Hamburg 
Constitution but not covered by specific directives, the political responsi- 
bility of the competent senator to make a decision after investigating an 
individual case was confirmed. In the compromise document it is stated that 
Social Democrats in the Senate, the civilian population and the Committee 

for Nominating Officials, in their deliberations and decisions concerning 
individual cases, are to act “in accordance with the manifest decision-making 
attitude of the party." 


With this formula, which was negotiated inside the party as a compromise 

and which was worked out by a committee consisting of people attending the 
party congress and including Mayor Klose, Land leader Paulig and the chairman 
of the SPD group in the Bundestag, Hartmann, the Hamburg SPD survived, for 
the time being, a tension test which had been brought about by a single 
communist. However, it continues to be the general view, at present, that 
what Mayor Klose clothed in the statement that the party is enveloped "in 
dissension and conflict" on this question, in a pugnacious speech at the 
party congress, gives a true picture of the situation. "The party's public 
image is a miserable one at present." The binding of the Social Democratic 
members of the Committee for Nominating Officials--which is an independent 
body ranking alongside the constitution--to the party congress resolutions, 
which now has been set down in writing, is a potential causer of further 
conflict. It contains the seeds for a possible situation involving a con- 
flict of conscience on the part of a member of the committee. Doubts 
concerning the admissibility of the Committee for Nominating Officials under 
the constitution have been expressed again and again. 


In accordance with the rules covering intensive disputes, the debate had 
begun with descriptions of their positions on the part of School Senator 
Grolle and former senator Meister, as his associate, on the Erdner case. 
Meister, as a newly-elected member of the nominating committee, probably 
played a decisive role in the rejection of the nomination of Erdner to 

become a lifelong government official, which had been recommended by Grolle. 
On that subject, the former construction senator said that he had approached 
the investigation of the Erdner case without any previous knowledge which 
might have caused him to be biased. But after he had occupied himself with 
that material for days on end his doubts in regard to Grolle's recommendation 
grew and grew. Klose's policy will certainly not be called into question, 

or even “reversed” by this isolated decision. However, Meister also said, 
"One must not allow liberalism to make him blind." On the other hand, School 
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Senator Grolle proclaimed himself as convinced that we will only succeed in 
doing something with the young people "if we do not protect freedom as if 

our lives depended upon it but expose them to danger, instead." In that 
connection, the senator stated that, “after an almost pedantically painstaking 
investigation" of his office, 18 proposed nominations had been submitted 

and 4 court cases aimed at the discharging of individuals had been initiated, 
with the latter measure being taken on the basis of actual behavior that was 
hostile to the constitution on the part of teachers either within or outside 
of the government service. Erdner, unquestionably a member of the DKP, had 
not held a job as a government functionary during recent years but he had 
been a candidate for election to the district assembly in Hamburg-Nord in 
1978. Statements by teachers and parents had not provided any evidence of 
political abuse in connection with that case. Grolle asked that the investi- 
gation of individual cases should "not become a smoke screen behind which 

the old customs would succeed in prevailing again, bit by bit." 


In the discussion, Mayor Klose warned the party congress against undertaking 
another investigation of an individual case itself. He said that he respected 
the decision of the Committee for Nominating Officials, although he considered 
it to be a mistaken and incomprehensible one. The critical question in the 
case under dispute, he said, was "whether party congress resolutions hold 

good and are put into effect." Klose asserted that, in spite of all surmises 
regarding his alleged resignation, he likes being the mayor and wants to 
continue in that office. 


Hartmann responded with a personal attack to Klose's criticism of Paulig's 
and Hartmann's recent practice of expressing themselves critically in the 
local Springer press--and especially in the BILD-ZEITUNG--on questions con- 
cerned with Hamburg politics and also in regard to the mayor of Hamburg. 


The chairman of the Social Democratic group in the Bundestag--the "secret 
mayor of Hamburg" in the eyes of the opposition--accused Klose of having 
spent the 2 critical days before this crucial party congress outside of 
Hamburg, ostensibly for recreation. He, Hartmann, did not believe "that 

one could cope with crises by frequent withdrawals from the scene," in an 
allusion to Klose's behavior during the toxic refuse affair 6 months earlier, 
and the acute governmental crisis resulting from it--while expressions of 
displeasure could be heard from the ranks of the delegates who just before 
that had the nightmarish idea of a possible resignation by Klose dispelled. 


The rumor of that possiblity which allegedly was threatening was obviously 
being circulated in the corridors during the party congress, and Voscherau, 
the assistent to the leader of the Social Democratic group in the Bundestag, 
alluded to that fact. His allegation that “distrust as deep as the pit 
existed within the party" was raised by other speakers to an accusation 
directed against those who were spreading the story of "a stab in the back" 
in reference to the allegedly planned removal of the mayor under the slogan, 
"Klose must go."" The charge that “undercover discussion" was being carried 
on at this party congress certainly could not apply to Klose's predecessor, 
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Schulz, who is the current president of the townspeople. Schulz said that 
the dispute regarding the varying results of the investigations of individual 
cases was basically concerned with the fact that, whether or not it was 
connected with party congress resolutions, a new, comprehensive regulation 
should be introduced, even if it were done by the political opposition, to 
take the place of the investigations of tndividual cases. Under these cir- 
cumstances, the winding up of the debate with the demand for the recognition 
of the preferential status of the Committee for Nominating Officials, which 
is authorized by the constitution, over party congress resolutions, which 
came from within the party, was indicative of how much a cessation of 
hostilities of this kind actually gives promise of further conflict, in 
spite of the agreement on a compromise which was achieved so laboriously. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


CDU'S SPAETH CALLS FOR CHANGES IN GRANTING ASYLUM 
Bonn RHEINISCHER MERKUR/CHRIST UND WELT in German 7 Mar 80 p 2 


[Interview with Baden-Wuerttemberg Minister-President Lothar Spaeth by 
Walter Bojohr about applicants for asylum: "Board in Lieu of Cash") 


{Text} RHEINISCHER MERKUR/CHRIST UND WELT: Mr Minister-President, the 

CDU/CSU-governed Laender proposed last week that the Federal Republic of 

Germany should reduce its attractiveness for applicants for asylum, What 
kind of measures are under consideration? 


Lothar Spaeth: At the initiative of Baden-Wuerttemberg, the conference of 
heads of government of the nation and the Laender decided to appoint a 
federal-Laender working group to discuss forthwith the kind of measures that 
would effectively counter the large-scale abuse of our German law of asylum, 


It is interesting to note that our proposals cover almost the same area as the 
ideas being entertained in Berlin. The governing mayor of Berlin for the first 
time has issued vouchers instead of cash to applicants for asylum, This also 
meets our intentions. We will switch cash payments to room and board and 
pocket money. 


[Question] Don't you think that the essence of the law of asylum is affected 
if applicants for several years are restricted in their freedom of movement 
in that--according to your proposal--they have to resort to a camp as far 

as their material welfare is concerned? 


[Answer] On the contrary. For humanitarian reasons, we want to render 
assistance to persons actually being politically persecuted and admit these 
threatened people. The essence of the law of asylum is affected by the 
unlimited abuse by economic refugees--for example, from Turkey and Eritreans 
from Sudan. Because of the hiring stop, the number of Turkish applicants 
for asylum in Baden-—Wuerttemberg alone, rose from 600 in 1978 to over 7,500 
in 1979! Our ideas are moving strictly within the framework of the Aliens 
Law of the Federal Republic of Germany passed by the German Bundestag and 
enjoying the force of law. In combination with a tightening of approval pro- 
cedures, we want to accomplish at the same time an acceleration of the 
approval or disapproval of an application for asylum. 
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[Question] It has been decided to have a working group deal with the problem, 
composed of persons from various federal ministries and some Laender, That 

is bound to take some time, In the meantime, are there other possibilities 

of reducing the influx of applicants for asylum? 


[Answer] I am well pleased that all heads of government of the nation and 
Laender at long last now want jointly to solve the problems with this working 
group. It had been my purpose to arouse the federal government from its 
lethargy in the question of asylum. This has been done. With the necessary 
emphasis we will introduce the Baden-Wuerttemberg ideas in the joint working 
committee, which has been charged with submitting proposals for a solution 
within exactly determined deadlines in order to counter the abuse of the 

law of asylum, The problems now are no longer being put off by the federal 
government; all heads of government are aware of them. 


Baden-Wuerttemberg is awaiting the results of the federal-Laender working 
group, without however itself remaining idle in the meantime as regards the 
urgent topical problems of the influx of applicants for asylum, 


Specifically, we envisage the establishment of an emergency reception camp 
in each of the four Baden-Wuerttemberg government districts and, parallal 
to this, are making pertinent preparations for the deliberations of the 
working group of the federal government and the Laender. 


Flanking the deliberations of the working group, we are preparing a Bundesrat 

[FRG upper house] initiative by Baden-Wuerttember to accelerate asylum proceedings, 
in coordination with the other CDU/CSU-governed Laender. It will be submitted 

in the event that no tangible results will be achieved shortly together with 

the federal government and all Laender. 


In conclusion I would like to emphasize that none of these measures is in any 
way directed against our coinhabitants from abroad who live here with their 
families as foreign workers. Rather, we emphatically want to promote their 
social, employment and human integration and not jeopardize it by the headlong 
acceleration of the abuse of our law of asylum. We regard our obligations 
toward the second generation of foreigners (by whom we stand the same way) as 
equal to those concerning the admission of, and readiness to help, persons 

who seek asylum for genuine political reasons and therefore saw their very 
existence threatened--such as, for instance, the Vietnam refugees. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


WAGE ACCORD REACHED IN METALWORKING INDUSTRY 
Frankfurt/Main FRANKFURTER RUNDSCHAU in German 14 Feb 80 p 1 


{[Article: "Wage Scale Signal Set for 1980: Agreement for Metals At 6.8 
Percent Plus Extra Compensations" | 


[Text] Duesseldorf, 13 February (Reuter/FR)--The approximately 4 million 
workers in the metal industry in the FRG will receive 6.8 percent higher 

wages retroactively to 1 February. Workers in the wage groups below mechanic's 
scale will receive an additional one-time compensation of DM 30 to 165. 

This also sets the stage for all wage agreements yet to be concluded. 


The metal workers union and the employers agreed Wednesday morning in 
Duesseldorf to a result for North-Rhine/Westphalia which according to an 
agreement of the governing boards of IG Metall [metal workers union] and 
the employers’ association for the entire metal industry should also be 
applied in the other eight wage scale districts. 


Workers in the lower wage ranges--that is in total more than 40 percent--will 
receive the following extra compensation: In wage group 2, DM 165 (wage 

group 1 has long been discontinued); in wage group 3, DM 135; in wage group 4, 
DM 106; in wage group 5, DM 67 and in wage group 6, DM 30. Sales and technical 
personnel at the lowest wage scales also receive DM 165 extra. The additional 
compensations in view of the different wage structures of other wage scale 
districts will turn out slightly different there. 


IG Metall considers this result a success, which one could not regard as a 
"lousy compromise." The district leader for Essen, Kurt Herb, declared that 
the "sound barrier arbitrarily set at 7 percent" by the employers has been 
"broken and surpassed" by the total figure. By providing the lower wage 
groups with special consideration, in the realization of a "social component," 
the metal workers union has asserted itself decisively against the employers' 
association for the entire metal industry which sought to uphold the catalog 
of taboos established by the BDI [Federation of German Industries] and the 

BDA [Confederation of German Employers Associations]. 


The chief negotiator for the employers association, Horst Knapp, delcared, 
on the other hand, that the employer's side had attained its goal of not 
surpassing the 7 percent limit. The employers’ association considered the 
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one-time payment of compensations necessary "in order to avoid the continual 
wage leveling sought by IG Metall." Initially the metal workers union wanted 
to establish the raises demanded for the entire extent of the wage agreement 
of 12 months, 


The employers' association complained, once again chastising the German Chamber 
of Industry and Commerce and Economics Minister Graf Lambsdorff that "too 
optimistic economic prognoses and equally unmistakable as well as unintelligible 
Bonn statements on tolerable wage scales" had "prevented a result appropriate 

to the economic risks." 


9485 
CSO: 3103 


59 











COUNTRY SECTION FRANCE 


PCF BUSINESSMAN DOUMENG SEEN AS PIVOT IN USSR'S FOOD SUPPLY 
Paris LE NOUVEL ECONOMISTE in French 11 Feb 80 pp 28-33 


[Article by Philippe Le Corroller and Christian Menante |» "Between East 
and West: The Green Cil King" ] 


[Text] Irreplaceable Doumeng! Despite the embargo or- 
dered by Carter, despite the opposition of Roy Jenkins, 
president of the Commission of Brussels, the king of 
green oil continues to export to Moscow surplus agricul- 
tural products subsidized by the community. 


Mr Doumeng an oil merchant? "Why not! There is money to be made on this 
market for those who can pay out $50 million per tanker. I am launching 
the Compagnie Europeene des Petroles (European Oil Company) with Trans- 
Oil, the biggest "spotter" in Rotterdam." 


His eyes are laughing. Is he bluffing? Mr Jean-Baptiste Doumeng seems 

to have no neck at all, only the shoulders of a bull used to shoving aside 
obstacles. The face is a bit flushed, the complexion of 61-year-old man 
who likes to live well. He is at home in this glass-and-steel building 

at the Maillot gate owned by grain cooperatives. One whole floor for 
Europe's most truculent broker in agro-alimentary products: the president 
of Interagra, doing Fr. 3 billion per year in business, specializing in 
business with the East. 


He is in the limelight just now when Washington is cutting off Moscow's 
rations: he sold 130,000 tons of butter to the Russians last year, at 
the unbeatable price of Fr. 5.87 per kilo. "Surplus" butter, bought from 
the dairy co-ops at 15.87, of which Fr. 10 per kilo was an EEC subsidy! 
Hurrying to the rescue of the Americans, who were not asking that much-- 
Carter's embargo covered only grain--England's Roy Jenkins, President of 
the Commission of Brussels, has just warned that this could not go on: 
"Henceforth, these exports will be at realistic prices and in controlled 
quantities." However, Mr Doumeng remains calm. "When the EEC is col- 
lapsing under the weight of 270,000 tons of surplus butter, it will doubt- 
less find ways to avoid suppressing restitutions in the coming weeks," 
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says his director general, Mr Gustave Grandin, astraightforward, severe, 
almost austere caricature of the pure, hard communist. Brussels, he 
hopes, will stick by the hypocritical decision it took last week: the 
suppression of subsidies...only on the 70,000 tons of fresh butter and 
butter in private hands. Mr Jean-Baptiste Doumeng, the man who finances 
the PCF, which he served from 1950 to 1964 as a member of the federal 
committee, can continue to establish himself as the king of "green oil." 


Appetite 


Barely 50 people are employed at Interagra. In fact, only 15 interna- 
tional sellers, constantly flying around the globe. But agents in Mos- 
cow, Bucharest, Budapest, East Berlin, agents in Algiers or Los Angeles. 
"Every week," according to Grandin, "some 100 ships are being loaded 

for us: wheat in Buenos Aires or Houston, butter in Rotterdam, tractors 
in Baltic ports." 


It is true...and false at the same time. True that purchase contracts 

are made in Russia, by Mr Doumeng debarking from his personal "jet" (in 
Toulouse he launched a small aviation company, Uni-Air--"It saves on 
travelling expenses'"--then, in his usual way, turned it over to special- 
ists, keeping only a 20 percent interest). But all the contracts in turn 
have been subcontracted out to suppliers--Louis-Dreyfus, the Normandy 

Dairy Cooperative, Francexpa, Socopa--who must ship it and guarantee de- 
livery. The Doumeng machine brings the buyer and his client together... 
and pockets the commission. Was this quasi-monopoly over trade with the 
East which has made Mr Doumeng's fortune granted him for political reasons? 
Yes, of course, but not only for that. This boss who puts up at the 
"Plaza-Athenee" the two days a week that he spends in Paris and travels 
about by helicopter over his territories in Aquitaine works 15 hours a day, 
7 days a week. A formidable appetite devours him. An insatiable curios- 
ity: this man with many irons in the fire will soon present a conference 
on Kant at the Catholic Institute of Toulouse. And an exceptional gift 

for interpersonal relations: drole, impudent, warm, this Gascony peasant 
who rolls his "r's" and speaks no English is on intimate terms with half 
of Africa's chiefs of state and clinks glasses with the highest dignitaries 
in the Kremlin. 


Empirical 


His life's direction was set in 1947. Son of a miserable small farmer in 
Noe, near Toulouse, at age 28 his career was made: this gatherer of men-- 
"Communism taught me the sense of the group"--founded the Southwest Union 
of Agricultural Cooperatives (UCASO). UCASO is supported by the PCF, for 
whose benefit later on he will participate in the building of Modef (Move- 
ment for Defense of Family Growers). When the Communist Party was in 
power, he made his way to the National Discount Bank: "I didn't even know 
what a check was." 
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And he gets his chance: UCASO members need tractors, the Czechs manu- 
facture them at lower price than Massey-Ferguson. A trainload of pota- 
toes from the Southwest crosses a trainful of tractors. Interagra is 
born. Even today this activity is flourishing: at the upcoming Inter- 
national Agricultural Machinery Fair, 9 March, Mr Doumeng will devote an 
entire booth to tractors of Russian (Avto), Romanian (Universal), and 
Czech (Zetor) manufacture, of which he is the exclusive importer. 


The Communists leave the government and the cold war sets in, But Mr 
Doumeng takes wit! him an address-book of the East. Everywhere he buys 
and sells, not shrinking, when circumstances call for it, from associat- 
ing with a baron, Mr Guy de Rothschild (in the Euragri company) or with 
Mr Paul Cremieux, president of the French Wines Asso:iation, despised by 
the small vine growers. He directs Interagra toward spot trade with the 
East and creates I[pi-Trade to handle third-country transfers (see box). 
He makes an assault on the markets of African countries with soctalist 
regimes. 


Starting in 1970 the Doumeng system begins to realize its true potential. 
Europe is supporting agricultural products at so high a level that pro- 
duction is skyrocketing and frightening surpluses of milk and wine ac- 
cumulate. The gears of the market must be disengaged...meaning exporta- 
tion on the world market, with subsidies, of course. From Brussels the 
European technocrats, and from Paris the high officials of the Ministry 
of Agriculture call on Mr Doumeng. Thus is created on a grand scale a 
trade which rouses the indignation of the English. It's hard to blame 
them: "support" for the dairy market sucks 40 percent of the Community's 
financing. The export of subsidized products to the USSR is only the 
most spectacular result. 


In 1980, Interagra will undoubtedly be called to come to the rescue again: 
France last fall produced 80 million hectoliters of wine of which only 

63 million will be consumed. And Europe has 300,000 tons of excess beef 
in cold storage. "We cannot intervene yet; at least $100 per ton of 
"restitutions" (subsidies) would be needed to bring this meat to the 
Argentine price," Mr Grandin observes tranquilly. 


Easy, in these conditions, to find buyers? Sure. But this is not the 
only profitable angle of the situation for Interagra: the Soviet elabora- 
tion of compensatory agreements--instead of paying the French industries 
they patronize, they send goods--is the other key to the Doumeng system. 
Renault, to sell its autos, and then its gearbox factories to the East, 
called on Interagra to market the thousands of Czech tractors it had on 
its hands. And Creusot-Loire Enterprises, or Technip, when making a 
turn-key sale of a vapocraqueur [translation unknown] in Siberia, is 
obliged to parley with the "red billionaire" who will sell urea or ammo- 
nitrate--with uses well known--to Vietnam. 


That the Soviets have in part "made" Doumeng--trade with the East repre- 
sents more than 50 percent of the Interagra group's activity--is obvious. 
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They even helped him get a foothold in Africa. This was to be his second 
steppingstone, With them he created a Franco-Soviet company, Frantsov, 
which acquires fishing rights for some of the 250 ocean-going ships out- 
fitted by the USSR. It is thanks to Frantsov that 10 Russian boats have 
been fishing for some months in the territorial waters of Sierra Leone. 
"Last year, I sold 100,000 tons of fish to Nigeria for them," Mr Doumeng 
recalls. But this solicitude does not explain everything: to sell 
Madagascar rice bought from Thailand or Argentine meat to Ivory Coast 
requires the talent of a master. 


How did he pick it up? On the job. "I am an empirical organizer," he 
says. Self-taught, he is a little suspicious of graduates of the great 
schools. "Voisin, my finance director, one of the best in Paris, worked 
as a turner in the same factory as Marchais." And when the hyper-edu- 
cated come to him, they have the same political ideas: Francois Roussel, 
director of Ipi-Trade, was vice-president of the National Union of French 
Students. 


Providential 


Doumeng says his method is simple: "I charge a fair price and take my 
margin. I don't speculete on merchandise if the market is overheated. 

As you can understand, this allows me, if the market collapses, to keep 
their confidence." Too beautiful to be true? Im any case, no one in the 
small circle of international agro-alimentary wholesalers can cite an 
instance where Interagra overtly speculated or was “left in the lurch." 
And all the Paris bankers loan him the money to extend credit to the 
Soviets: no risks on the USSR. 


But when he goes beyond his double chosen field--agriculture and the East 
--he arouses bittersweet comments. This European distribution company 
which he started up (he holds 47.5 percent of the capital) in association 
with Guy de Rothschild (17.5 percent), Louis-Dreyfus (17.5 percent’ and a 
UCASO affiliate, the French Agricultural Bank, is irritating. A juicy 
affair, on two levels. For supplies, two enterprises: the Warehouse 
Company of Rungis, 120 people, specializing in fruits and vegetables and 
dairy products; and CED-Viandes. And a Central Restaurant Company, which 
runs institutional restaurants, student canteens, and hospital snack bars 
for municipalities in the Paris region: 120,000 meals served every day, 
800 employees, third largest in the field after Jacques Borel and Sodexho. 
In short, Doumeng the co-op owner in Toulouse delivers to Doumeng the 
Rungis wholesaler who sells to Doumeng the restaurateur! 


A Rungis wholesaler charges: "Doumeng has a lock on the clientele in the 
communist municipalities. Even when I undercut him, I can't get in. Of 
course, this raises the retail price of food. But the municipalities com- 
pensate with taxes levied from all the taxpayers, while the food is basi- 
cally for children of the poor. And, too, Doumeng pours back part of the 
money into a Party fund." The trouble is he shows no proof, and refuses 
to associate his name with the accusation. 
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Mr Jean-Baptiste Doumeng has the chance to explain that if he has privi- 
leged access to the municipalities in the red quarter, “it is because in 
30 blameless years with the Party I have made a few friends." As to the 
super-profits made in the restaurant group, “all the professionals know 

that margins there are very low: we hardly make 2? to 3 million per year. 


In Toulouse, and in Noe, where he is a municipal councilior, "Jean- 
Baptiste" is a providential man. Mr Claude Liabres, federai PCF leader, 
likes this “favorite militant" who has taken as his motto, “a Communist 
in the essentials, a Capitalist in all the rest." His witty remarks are 
well remembered. Elected to the general council of Haute-Garonne, he 
goes to place himself to the left of the PSU [Unified Socialist Party]: 
"The extreme revolutionary left, that's me." And when the other pro- 
tests, he sends an usher to buy him a wretched folding chair, while the 
assembly collapses in laughter in their red velvet armchairs. But he 

is envied too: 400 hectares of grain, 40 hectares of vineyard, a thou- 
sand cattle, several thousand sheep. He must have a lot of cheeck--or 
the absolute sincerity of the conqueror--to tell you: "I never forget 
that I used to be poor.” Some have trouble forgiving him for contribut- 
ing only Fr. 10,000 to the new regional Party headquarters. In the last 
elections, Councillor General Doumeng was voted out. 


Politics 


It is conceivable that not everybody is his friend. The vine growers 

do not all appreciate the French Agricultural Bank imports Italian wine 
at Sete, even if, thanks to this, their own “enriched” production can 

get to German or Belgian supermarkets. Not everyone liked the publicity 
about his vine-growing co-op, sentenced to a Fr. 20 million fine by the 
superior court of Toulouse for wrongfully adding sugar to the must before 
fermentation. However, the High Court of Appeals has since dismissed the 
case: "But the customs officials who wrongfully dragged me before the 
tribunals were not cleared," he flares. "That's how you make people mad, 
dragging their friends into the gutter." 


There is some cheerful jeering, too, about his failure in cattle-raising: 
a ranch of 5,000 head, where undigested protein from the manure would be 
recovered to nourish them economically. A fabulous project, mounted with 
an American company having, among its American partners...Mr Jimmy Carter. 
The huge feed-lot cost 40 million francs. The know-how would be sold 
worldwide. The energy crisis overturned the profit calculations; the 
system is too sophisticated for developing countries; industrialization 

is pushed back to a later time. 


Another failure, this one in Paris, frozen food. Mr Doumeng is share- 
holder cf SECA [Alimentary Marketing Company], specializing in import and 
export of frozen food. Four years ago, it launched, in the Paris region, 
a chain of franchise stores under the name "Fosse Blanc." With the ambi- 
tion to imitate the English chains which cover the whole nation. Mistakes 
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in management or in choice of people? SECA has closed 51 stores of the 
chain, only a few continuing in operation, the name having been bought 
from the company by a dynamic businessman. Mr Jean-Baptiste Doumeng does 
not seem perturbed: his system is to start businesses “to see"...and to 
find associates to take most of the fadnancial risks. Thus, the failures... 


However, even If he won't admit it, one regret gnaws at him: politics. 
Very quickly, in conversation, he shifts from business to the great topics 
of the day. “Europe should not go along with Carter's embargo. Don't 
forget that the Russians deliver 59 million tons of oil to Western Europe 
at the OPEC price. Our leaders are intelligent, they're not going to get 
stuck to the American position...." 


His politics is elsewhere. In his own way. Two years ago, he gave-- 
discreetly--3,000 tons of flour to the Polisario. "I like people who 
fight for their rights. And, too, they're going to win, it's an invest- 
ment in the future." 


9516 
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COUNTRY SECTION FRANCE 


INTERAGRA PRESIDENT DOUMENG INTERVIEWED 
Paris LE NOUVEL ECONOMISTE in French 11 Feb 80 pp 30-32 


{Interview with Mr Jean-Baptiste Doumeng, president of Interagra and long- 
time supporter of the PCF, date and place unspecified, by Jean-Pierre 
Sereni and Philippe Le Corroller: "France Needs the Russians" | 


[Text] [Question] Agricultural industry, the sale of butter to the Rus- 
sians, is no longer enough. Now you have to become a merchant of oil? 


{Answer} It's an old idea: I established the European Oil Company 10 
years ago. But I could never get French import licences. Today, I no 
longer need them: I look to the parallel market, the "spot" market. Cer- 
tain producing countries have confidence in me...and I have the resources 
to put out 50 million dollars for a filled tanker. So, I am launching, 
with Trans-Oil, the biggest “spotter” in Rotterdam. And with the French 
research company Amrep, because I am even counting on participating in 
the search for new deposits. 


[Question] What's in it for the Noe farmer who is a member of one of your 
cooperatives in Aquitaine? 


[Answer] The money made by the Interagra group allows us to keep a "staff" 
capable of playing the international market. The richer we become, the 
better we can sell their wine, their meat, their grain. It's true, I am 

a billionaire, but not from amassing gold: in 30 years, never once has 
one of our companies distributed a dividend; we have reinvested everything. 


[Question] Admit that you've got it easy: your PCF membership has helped 
you acquire a monopoly over agro-alimentary trade with the East. And it 
is pretty easy to sell agricultural surpluses at half price thanks to sub- 
sidies from the European community... 


[Answer] You are funny! If the Soviet Union has faith in me, it is be- 
cause I am the only exporter to agree to accept responsibility for the 
merchandise on its arrival: I assume all the risks. And as the Soviet 
bureaucracy takes 6 months to a year to put together a financing package, 
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L extend it credit. Finally, French industries like Technip, which are 
often paid in "compensating goods"=-the Russians deliver merchandise 
instead of money~-are happy to look me up for the resale. As to restitu- 
tions, the Community is not making me a gift: since it has decided to 
guarantee the farmers a certain standard of living, it must certainly 
help them to export on the world market. 


[Question] All the same, with French prices double those of the world 
market, do you believe in the exporting of "green oil"? 


[Answer] Frankly,...I would prefer that Elf-Aquitaine drill a new well. 
But one could perhaps augment a little our share in the exports... 


[Question] With 10 Doumengs? 


[Answer] With 10 heads of enterprise determined not to distribute divi- 

dends. It's a game for the big cooperatives to play; private dealing is 

less and less a feature of the agro-alimentary scene. Cargill, for exam- 
ple, the great American multinational: grain only represents 32 percent 

of its business. This is normal: in this sector, the margin is only 

7 to 8 percent, against 18 to 20 percent for trade in manufactured prod- 

ucts. Cooperatives have certain advantages, fiscal especially, and they 

should take advantage of it. Only the co-op presidents, after 30 years, 

are counting the moments till retirement. 


[Question] The Eastern countries... 


[Answer] ...only represent 50 percent of my activity. Much of my busi- 
ness is third country to third country. Look, I just sold Argentine meat 
to Egypt. I also export many goods, agricultural or otherwise, and also 
know-how: a cold storage warehouse for the port of Cotonou, a silo for 
Egypt or Latin America. I even sold 10 Corvette de la Snias to the Congo, 
to Benin, to Mali. You know how it is, you dine with a chief of state, 
over dessert he tells you: "I need an airplane," so, since I know people, 
I give someone a ring... 


[Question] And this helicopter offered to the president of Benin? 


[Answer] I bought it from the Russians. But in Paris the customs offi- 
cials gave me such a hard time that I gave it to President Mathiou Kerekou. 


[Question] But Benin is not a very rich state? 


[Answer] Of course,...but it is near Nigeria. It is like the Central 
African Republic, it has a future: it is on the Brazzaville road. All 
the colonial types are rushing in, right now, to get 100 percent profits, 
by selling flour worth Fr. 80 for Fr. 150. I will never do that: my 
rule is the fair price. My clients believe in me because I do not ex- 
ploit tension in the market to strangle them. 
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[Question] So, this embargo on American grain bound for the USSR: it is 
said you are going to get around it by doing a favor for some company 
based in Malta. 


[Answer] Nonsense! The Russians are running over with wheat. As to the 
30 million tons of corn denied their growers, they won't have need of it 
until July. Between now and then they can increase their production. You 
know, the USSR buys because, with its reserves of gold and oil--whose 
prices never quit climbing--it is less costly for them than trying to 
balance its agriculture. For the Soviet Union, Madame Indira Ghandi's 
victory in India is more important: there, they have an ally which repre- 
sents 300 million people. 


[Question] Do you do business with India? 


[Answer] Much. Mr Freche, director of the DREE [expansion unknown], pre- 
ceded Valery Giscard d'Estaing there several weeks ago: in his valise he 
had a suspended Interagra dossier representing $200 million. But let me 
come back to this Carter embargo. Everyone forgets that the Soviet Union 
produces 592 million tons of oil, compared to only 410 for Saudi Arabia. 
And as it sells 59 million tons to Western Europe--at the OPEC price, 
besides, not at the "spot" price--perhaps Europe should reflect? 


[Question] And France? 


[Answer] Our leaders are intelligent, they are not going to get stuck to 
the American position. Neither will Germany, besides. It has too many 
ties with East Germany. On the economic plane, the two Germanies are 
almost reunified. I believe that one day they will be on all levels. 


(Question] In a larger Europe? 


[Answer] Now that is the big problem. Expansion is a good thing, in the 
long term, because there is going to be development in the South. But I 
fear that for now the industrials are hurting, especially those of the 
Midi. And the farmers must be helped. It would be necessary to liberate 
part of the blocked savings and make loans payable to the peasants to 
permit them to invest. The burden of this program could be borne by the 
special plan for the Great Southwest which the government has decided to 
implement. 


[Question] More public funds for the farmers? 
[Answer] One could as well ask Elf-Aquitaine to strain. I asked Mr Albin 


Chalandon to loan me (Fr.) 400 million that he would get back in 4 years, 
to bring cattle to the whole world. He found the idea "attractive"... 
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The Doumeng Empire 


EUROPEAN DISTRIBUTION COMPANY 


SEPROMEC 








Interagra 47.5%, Rothschild 17.5% 
Louls-Dreyfus 17.5%, French Agri- 
cultural Bank 17.5% 


Restaurant group 
120,000 meals/day in Paris region 





Agro Supplies 100% 








Turnkey supply of meat lockers, 
silos, factories of livestock 
feed 


Capital: 5 million 
Turnover: 120 million 
President: Gustave Grandin 
Dir. Gen.: Vincent Carrier 








Capital: (Fr) 10 million 
Turnover: 500 million 
1,000 employees 
President: Jean Poigny 
J.B. 
Doumeng 
60% INTERAGRA 
Capital Fr. 18 million 
Turnover: 3 billion 
President: J.-B. Doumen 
Dir Gen: Gustave Grandin 
Francois Roussel 
UCASO 
(Southwest 
Cooperatives 
Union) 
40% 


OTHER INTERESTS 


International Materials 
Company 100% 





Imports of Romanian tractors 





Ebro France 





34% Interagra, 66% Motor 
Iberica 
Agricultural supplies 





Seav Interagra 
(silos for the Southwest) 





Sale of equipment in Africa 








Turnover: 300 million 
President: Jean Dupuy 
INI1"RAGRA SA 








Socopa, French Meat Company 


French Agricultural Bank, 
Exports of French and 
Italian wines and fruits and 
vegetables 


Sica Vins Midi-Pyrenees 
affiliated with Paul Cremieux's 
French Wines Association 





Banque Stern: Doumeng 20% 





Regular trade with the Eastern 
countries 

50 employees 

Dir. Gen.: Gustave Grandin 
Francois Roussel 





IPI-TRADE 1002 











Spot trade between third 
countries 

Capital: 5 million 
Turnover: 500 million 
50 employees 


Dir. Gen.: Francois Roussel 
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COUNTRY SECTION FRANCE 


INDUSTRIAL AUTOMATION STUDY EXCERPTS REVIEWED 
Paris ZERO UN INFORMATIQUE HEBDO in French 18 Feb 80 p 11 


[Text] The Trade Union Group of the Electric Equipment 
Industries (GIMEE) has just published a study on 
automation and its impact on industrial production 

from the present to 1985. We have extracted the 

following passages relating to the use of servomechanisms 
in France and the corresponding industry which now employs 
50,000 persons and represents business activity totaling 

6 billion francs. 


"The evolution of the economic situation in Western countries strongly 
influenced the development of automation during the last 3 decades. 


"After 20 years of expansion (1950-1970) during which automation found its 
strongest support in productive investment, the period 1972-1973 marked the 
beginning of a new economic era characterized by low growth rates, a not- 
too-promising domestic market and unlimited possibilities in foreign markets. 


"In this new sector, what will be the pattern of investment during the next 
few years? To what extent will such investment be oriented toward automation? 
And what will the servomechanism market consist of? 


"A survey conducted by the Office of Economic Information and Forecasting 
(BIPE) of the French servomechanism market for the period 1976-1985 supplies 
valuable information on this subject." 


Investment and Automation 


"The survey confirms in particular that industries which during this same 
period will automate the most are not necessarily the same as those which 
invest the most or the most quickly and that the breakdown of the servo- 
mechanism market, which is called upon to have volume increases of 7 percent 
annually, will vary little, both as regards industrial sector and kind of 
equipment. 
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"A classification of investments in these various sectors places the chemical 
and petrochemical industry at the head of the list, the food and agriculture 
industries in second place, followed by machine manufacture and processes 
sector, and then electric manufacture, etc. 


"However, with regard to the average annual growth rates of these investments, 
between 1976 and 1985, it is the oil sector which moves into first place 

(11 percent), followed closely by the iron and steel industry (10 percent), 
the glass industry (9 percent), electric manufacture (8 percent) and the 
chemical-petrochemical industry (7.5 percent). 


"As for the rate of advancement of automation in the various sectors, this 
will vary significantly between sectors. The glass industry will hold the 
record for automation and expects to increase its annual investments in 
automation by 14 percent from now to 1985. 


"The glass industry will be followed by the oil industry and the petrochemical 
and chemical industry (each 11 percent), the iron and steel industry (7.2 
percent) and electric manufacture (6 percent), with the growth rate in the 
other sectors ranging around 4 percent. 


"Finally, it should be noted that it is still in the chemical and petro- 
chemical industry as well as in automobile manufacturing and the cement, 
materials and glass industries that purchases of servomechanism equipment 
directly linked with new production units promises to have the greatest 
increase. As for incorporable servomechanisms, these are used for machine 
manufacture and processes. 


"In the electric and electronic manufacturing sector, servomechanisms 
represent a segment of average size, which the BIPE study estimated at 3.8 
billion francs in 1976." 


7 Percent Annually to 1985 


"However modest it may be in electric and electronic manufacturing, the 
servomechanism sector is nonetheless the most dynamic, with an anticipated 
growth rate of over 76 percent from the present to 1985; i.e., an average 
annual growth rate of 19 percent in current francs. 


"This is an average estimate, however, as according the same study, the 
development of the servomechanism market will take place in two phases. 


"Up to 1980-1982, development will consist basically of modernization and 
maintenance efforts; and the growth rate will be modestly in the neighborhood 
of 4 percent per year. 


"After this period, the market should proceed at a more sustained pace thanks 
to a certain amount of impetus from the establishment of new units. 
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"Thus, while servomechanisms associated with these new units will represent 
scarcely 60 percent of the total market for servomechanisms before 1982, they 
doubtless will represent 80 percent at the outer date of 1985, a percentage 
closer to the situation observed during years of strong growth. 


"Overall, the market for servomechanism services and materials (in 1976 
francs) should approach 6 billion francs in 1982 and range around 7.3 
billion in 1985, 


"Chemistry, pharmacy, plastics and rubber will in large measure remain at 
the head of the list with more than a quarter of the market, followed by 
mechanical manufacture (11.8 percent), electric manufacture (9.9 percent), 
electricity (9 percent), with the other sectors ranging between 0.7 percent 
(textiles) and 4.5 percent (transportation) ." 


An Unchanged Structure 


"From now until then, the structure of the servomechanism market by user sector 
will change little because of the low rate of participation of the new 
production units. 


"Quasi-stability, therefore, if only three sectors will have their relative 
servomechanism participation increased. The first of these three sectors, 

which is oriented toward chemistry, pharmacy, rubber and plastics, will 
represent nearly 30 percent of the overall market for servomechanisms in 

1985, compared to 25.4 percent in 1976; the second sector, electric manufacture, 
will total 9.9 percent instead of 8 percent; and the third sector, which 
involves the glass industry, will be 3.4 percent instead of 2.5 percent. 


"On the other hand, automation will advance more slowly in other sectors such 
as oil, electricity, iron and steel, paper, food, construction materials, 
mechanics, textiles and transportation. 


"Stability is also envisioned as regards distribution by kind of equipment 
of the servomechanism market from now to 1985. Process control and machine 
control will continue to divide the lion's share with 40 percent and 37 
percent of the market in 1985, respectively, compared to 37 percent and 38 
percent in 1876." 


8143 
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COUNTRY SECTION GREECE 


STATISTICS ON BALANCE OF PAYMENTS REPORTED 


Athens BUSINESS AND FINANCE in English 8 Mar 80 pp 2, 3 


[Text ] 


AS the world economic situation wor- 
sens, Greece, along with most other 
countries, is entering an era of in- 
creasing economic difficulties. The two 
most difficult problems of the Greek 
economy at present are inflation and 
the balance of payments deficit. 

Since 1975 the Greek govern- 
ment has followed an expansionary 
economic policy resulting in a healthy 
real Gross National Product growth 
and low unemployment levels. 


Inflation 


Inflation (measured by the con- 
sumer price index) rose at an annual 
rate of around 12 percent between 
1975 and 1978. About one third of 
that was attributed to the increase 
in domestic wages and salaries in the 
non-agricultural sectors, while import 
prices contributed between 15 and 20 
percent of the increase. 

Inflation accelerated in 1979. 
Prices had increased by 24.8 percent 
by December, with an average monthly 
increase of 19 percent. This was due 
to: 

a) a@ continuation of the govern- 
ment’s expansionary economic 
policy during the best part of 
1979, which sustained a strong 
domestic demand. 
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b) the new and substantial increase 
in oil prices and the imported 
inflation. 


c) the phasing out of state sub- 
sidies in’ a variety of products 
and services, in an effort to 
cut the budget deficits and 
prepare Greece for accession 
into the European Communities. 


Better prospects 


The prospects for 1980 are 
slightly better. The government's fiscal 
policy is less expansionary now and 
tighter incomes and monetary policies 
are already being applied. On the other 
hand world inflation is going up at a 
higher rate, and a new wave of oil 
price increases will further aggravate 
inflation. 

In view of these _ influences 
from outside, and despite the fact that 
a slowdown in economic activity is 
expected for 1980, the government's 
target for a 15 percent increase in in- 
flation in 1980 seems rather too opti- 
mistic. 





CSO: 


Kank of Greece Governor Pro- 
fessor Zolotas recently spoke of a 15 
to 18 percent increase while the Coor- 
dination Minister Mr, Mitsotakis ex- 
pressed his hope for an inflation rate 
of or near 15 percent. According to 
reliable press information inflation rose 
by 0.2 percent in February (23.8 
percent over February 1979) but it 
might drop again by 1.1 percent in 
March thanks to an extension of the 
sales period. If this actually happens 
the inflation rate will drop to 18.7 
percent. 

More important than the index 
itself is the need to ease the inflationary 
pressures which are by now well en- 
trenchned in the economy. The appli- 
cation of a tighter economic policy and 
a slowdown of economic activity might 
contribute to this. The government has 
recently come to an agieement with the 
producer classes (industrialists, mer- 
chants, importers, etc.) for a voluntary 
restraint in imports and price increases 
in return for the abolition of, among 
other measures, the government de- 
cision (A 3/3385) controlling prices 
and profits, rigid but allegedly not 
effective. This is undoubtedly a step 
in the right direction because it will 
lead towards an improvement of the 
climate and an understanding between 
the government and the private sector. 


Balance of payments 
deficits 


The second grave problem facing 
the Greek economy is the balance of 
payments deficit. Nevertheless, a large 
inflow of invisible receipts from 
tourism, shipping and Greeks working 
abroad kept the current account deficit 
at $1.2 billion untill 1978. 

In 1979 the higher oil prices, 
world inflation, stockpiling in anti- 
cipation of accelerating inflation and 
‘he more restrictive government import 
policies have resulted in much higher 
trade and current account deficits 
(see B&F No. 75). 
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ine balance ot payments tigures 
for December 1979 have not yet been 
released due to the six week bank em- 
ployees strike. It is now estimated that 
the 1979 trade deficit exceeded the 
$6 billion mark while the current ac- 
count deficit remained at the Novem- 
ber 1979 level of $2.2 billion. 

Thanks to healthy autonomous 
capital inflows and large positive errors 
and ommisions, Greece’s need for 
borrowing remained at comparatively 
low levels in 1979, probably slightly ex- 
ceeding the repayment of old loans 
by the end of the year. 


Worse prospects 


The prospects for 1980 are not 
so good. World prices are increasing at 
a higher rate; oil might account for 
20 percent of the $10.5 to $11 billion 
import bill. The recent agreement 
between the government and the pro- 
ductive classes (businessmen) which has 
also provided for a voluntary restraint 
on the part of the importers of their 
1980 imports (the so-called non-basic 
goods) to 85 percent by value of the 
1978 figure,might ease the pressure on 
the Greek balance of payments, pro- 
vided that all this materialises. 

The non-basic goods accounted 
for $1.31 billion, or about 18 percent 
of the total 1978 import bill. If the non- 
basic goods imports are thus kept to 
$1.1 billion in 1980, their share in to- 
tal imports might fall to less than 
10 percent and the savings in foreign 
exchange would be substantial. 

According to reliable press infor- 
mation, the government is expecting 
a $2.5 to $2.6 billion current account 
deficit on the basis both of the above 
assumption and of a stronger per- 
formance of invisible receipts, partic- 
ularly shipping remittances. 

A lower rate of growth of im- 
ports and a fall in the prurchasing power 
of a large number of Greeks will help 
restrain imports. As for Greece’s bor- 
rowing requirements in 1980, much 
will depend again on autonomous 
capital imports and on the errors and 
ommisions which covered most of last 
year’s deficit. 





STATUS OF AUTOMOBILE INDUSTRY REPORTED 


Athens THE ATHENIAN in English Mar 80 pp 19, 20, 21 


[Article by Jacques A. Case] 


GREECF, 


[Text] Although there have been plants in Greece assembling parts for 
buses, trucks, jeeps and agricultural vehicles, it is Japan which has 


most contributed towards full-scale automotive manufacturing here. 


Jour- 


nalist Jacques Case follows the ups-and-downs of Mazda in Greece, a to- 
tally Greek-owned enterprise today which is beginning to export vehicles 


abroad. 


ry IgE automobile industry in 
Grecce is a rccent development. 
There have been plans, proposals and 
good prospects for onc in the past. At 
one point Pcugceot-Renault decided to 
byild an asscmbly plant in Greece. 
Furope’s Chrysler was rumoured at 
times to be interested in putting 
together an assembly plant near Thes- 
saloniki for a type of country jeep. 
Although Nissan of Japan is now 
scheduled to begin making Datsuns 
here, Mazda of Greece, whose formal 
name is Commercial Automobile Co., 
Ltd., has becn for some years the major 
automobile manufacturing company in 
the country. Christos Polydoropoulos, 
who owns fifty percent of the company 
and is its Managing Director, toid this 
writer that he would welcome compceti- 
tion. Mazda advisor Mario Meimaro- 
glou echocs Polydoropoulos on this 
point, because a larger Greek au- 
tomobile industry would have more 
clout with the powers that be in the 
Greek Government. Unlike Spain, 
which partly subsidizes its incipient 
automobie industry, Greece provides 
no subsicics of any kind in this area of 
industry, according to these sources. 


Mazda of Greece was actualy 
founded back in 1962. In the early 
ycars, the company represented Mazda 
of Japan in Greece, as exclusive agents 
and importers. It was 1970, however, 
before Mazda of Greece began man- 
ufacturing its own cars, although the 
license granting assembly of Mazda cars 
here first came through in 1966. 

During the first eight years (1962- 
70), Mazda of Greece imported and 
sold «ome 1,200 cars a year. These were 
made in Japan. The company here 
manufactured its first 330 cars in 1972. 
In 1974, it produced 1,200 cars, and 
during the course of the next four years 
production tripled, reaching about 
3,500 cars in 1978. Though initially low, 
production figures have been rising. 
One striking aspect about this industry 


is that although it has been the major 
automobile manufacturing unit in 
Greece during the past cight years, 
there has been no broad public 
awareness within Greece that such a 
plant exists. The cars have been 
advertised in the Greek press, but not 
the fact that they are made in Greece. 
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The production figures for 1979 were 
severcly cut by an extensive fire caused 
by an clecirical fault that almost wiped 
out half the plant, which hes on the 
Athens Thessaloniki highway, twenty: 
three kilometres from Athens. Al 
though the fire took place in 1978, 
curtuiling Output heavily for three 
months, it affected 1979 production, 
Full production is expected to be 
restored this year 

Because of the fire, production was 
limited to about 3,000 carsin 1979. The 
plant, however, has a potential of 
producing about 1,000 cars a month, 
according to Managing Director 
Polydoropoulos, and he expects that 
this capacity will be reached during 
1980. 

On its ten acres of plint and ancillary 
facilities, Mazda of Greece builds and 


assembles everything that its two- 
passenger car models and its two-truck 
bodies need, with the exception of the 
engines which are imported fully 
assembled and are ins alled here. 

There are no Japanese interests in 
the plint, It is owned 50-50 by 
Polydoropoulos and Mouczelis, Greek 
businessmen, The plant was built with 
both the domestic and export markets in 
mind. In the two years of auto 
production prior to the fire, Mazda of 
Greece sold roughly half its cars in this 
country, The rest were exported to 
Syria, Lebanon, Jordan, Libya and a 
number of other African countries. 

In its early stages, the plant's 
production was limited to a three- 
wheeled minitruck. In 1972, the 
manufacture of a regular, four-wheeled, 
one-ton truck model with a 1600-cc 


engine displacement was introduced. It was an original Mazda of Greece 
model that was not being manufactured in Japan. It was longer and better 
built than comparable models, “because Greeks tend to overload rated truck 
capacities.'' This separate production took on the trade name of Grezda. 


Mazda of Greece now produces four di ferent models. There are two passenger 
models: the Mazda 323, with a 1000-cc eng ne displacement; and another 
Mazda 323, with a 1,300-cc. It also produces two truck models: the Mazda 
B1600 pickup truck and the considerably larger Mazda E3000. The last one 


is diesel-powered. 


Efforts are mow being made by 
Mazda of Greece to export these 
products to Spain, among other coun- 
tries. Spain, with its own crnbryonic and 
partly subsidized automobile industry, 
already exports some of its cars to 
Greece 

The 1000-cc Mazda 323 sells in 
Greece for about 385,000 drachmas 
(about $10,500). The 1300-cc Mazda 
323 sells for about 456,000 drs. or about 
$12,000. If these prices scem high by 
forcign standards for comparable cars 
and trucks, the reasons are related to 
Greece's cfforts to curb automobile 
ownership. 

Specifically, cars in Greece are very 
heavily taxed, especially after certam 
massive tax surcharges promulgated this 
past summer. These current, 
punitive surcharges often nearly tiple 
the original manufacturers’ suggested 
retail prices 


almost 


The Government heavily taxes cars 
to discourage automobile ownership, 
not only because cars are the heaviest 
polluters in Athens, but because the 
State is trying to improve its balance of 
payments. Yet the heavy taxing of cars is 
not working out as a disincentive. 
Greeks keep buying more and more 
cars. With their second and unreported 
incomes, they are able to afford them, 
despite outrageous prices. 

The Government is so cager to 
discourage the purchase of cars that 
Greek citizens must pay the full retail 
price outright. No time payments are 
allowed, and bank auto loans are 
unknown and discouraged. Yet despite 
all these stumbling blocks, Grecks 
continue buying cars in sufficiently large 
numbers to sustain many major impor- 
ters and Mazda of Greece. 
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What, then, are the advantages for 
the Greek car buyer in having a 
domestic automaker in Greece, since 
there are no appreciable retail pricing 
differences between comparable im- 
ported cars and those made by Masda of 


Groove? Phere are essentially two, One 
diteetly affects the cur buyer the can 
buy Navaho Groeee cars on the, with 
a down payout of ubout 25%. tle 
cannot do that with aay of the rnported 
curs. The second 
broader, Db onehicnl 
Greeve = the country gains foreign 
eachunge from exports of Mazda cars 
mine in Greevee, as it also gains a new 
productive facility, @ tix-paying emp. 
loyer of several hundied workers, In 
paying on time fora Mazda of Greece 
cur, a Greek cor buyer also pays interest 
on the thity monthly payments that 
follow 

Marvda of Greece has seventy-two 
dealers around the country. Most are 
exclusive dealers. They do not buy the 
cars they sell. They keep them on 
consignment until sold) Some represent 
other importers and foreign car ma- 
nufacturers, but Mazda of Greece 
discourages such arrangements. 

Mazda's plant in Greece employs 
about 450 skilled and semi-skilled 
. workers. With about another 150 
administrative personnel, the com- 
pany’'s total staff is about 600. Another 
advantage is the employment and 
rclated benefits derived from the ten or 
more sub-contractors, now making 
windshiclds, mufflers and related items 
for Mazda of Greece. 

Nissan of Japan, which manufac- 
tures Datsun cars, will more than likely 
Start production in Greece this year. 
Polydoropoulos asserts that he wel- 
comes competition, at least to 
strengthen his industry's position in 
Greece. Datsun, reportedly, has bought 
the plant and facilitics of Peugeot- 
Renault at Volos. Once in full produc- 
tion, the new facility's 
expected, says Polydoropoulos, to be 
“comparable to our own", Le., about 
one thousand cars a month. A number 
of other Furopean carmakers have 
capressed an interest in establishing an 


wdvantage has 
impheations for 


capacity 4s 


cso: 4920 


ussembly plant in Greece. Datsun of 
Nissan, however, is the only one with a 
concrete timetable, 

The entire Mazda operation, includ- 
ing its plant, offices, land value and 
ancillary facilities, is said to have cost 
about five hundred million drachmas 
over @ ten-year span. Today, it is 
claimed, its overall estimated value is 
somewhere between cight hundred 
millon and one billion drachmas or 
roughly twenty-eight million dollars. 

According to Polydoropoulos, 
Mazda of Greece, because of the limited 
production last year’s fire caused, is now 
a break-even operation. There are 
prospects for solid gains by the end of 
next year. Of the original capitalization 


for the Mosda plant in Greece, about 
HU come from lows minke availible 
from the National Bank of Greeee and 
the Gireck investment bunk E TEVA, 

During a visit to Mazda of Greece, 
this writer was shown the phont's largest 
press, a nine-hundred-ton, Belgian- 
built, hychaulie unit, divided into a 
six-hundred ton upward and down- 
ward-pressing moulding section and a 
three-hundred ton lower receiving see- 
tion. Maada’s assembly plint in Greece 


is a full-fledged operation, 
with presses, machine shop, 
upholstery and peint shops, 


design and accessory testing 


facilities, capable of pro- 


ducing a new car about every 


fifteen minutes, according 
to its manager. Although 

Italian cars, mostly Fiats, 
dominate the Greek market 
right now, with a 40% share, 
the objective of Mazda of 
Greece is to gain a 25% 

share of the Greek car mar- 
ket. 
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GREECE 


OIL REFINING, STATISTICS REPORTED 
Athens BUSINESS AND FINANCE in English 15 Mar 80 pp 15-22 


[Text } 


CRUDE oil of course cannot be used 
in its natural state for energy or any 
other purposes, but must first be re- 
fined. Greece is self-sufficient in oil 
refining facilities and existing instal- 
lations, working at an estimated 50 
percent of their full capacity, cover 
all domestic requirements and effect 
exports. 

Total oi! refining capacity in 
Greece is approximately 23 million tons 
@ year while domestic demand for 
liquid fuels is approxima.ely 10 million 
tons. 

The Greek oil refining instal- 
lations are generally entire y up to date 
and can process different types of 
crude oil for the production of the full 
range of petroleum products. The ge- 
ographical location of the refineries 
has been so planned as to cover the 
requirements of al! parts of the country 
with ease. Future national plans in- 
clude the construction of ma; storage 
facilities in various parts of Greece. 
A more detailed description of each 
of the country’s oi! refineries is given 
below. 
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HELLENIC OIL REFINERY 
ASPROPYRGOS S. A. 


This belongs to the state and 
up till a short time ago it had the ca- 
pacity to refine up to 5 million tons a 
year. Recently completed expansion 
work at Aspropyrgos, however, has 
increased capacity by a further 2.5 
million tons a year at an estimated cost 
of $3.5 million. The Aspropyrgos 
refinery consists of two main complexes 
which turn out a full range of petroleum 
products. 


THESSALONIKI OIL 
REFINERY S. A. 


This belongs to ESSO and has 
a refining capacity of 3.5 million tons 
a year. Of this total the Greek state 
absorbs 2 million tons ard the balance 
is sold by the company at its discretion. 





MOTOROIL S. A. 


The unit belongs to the Var- 
dinoyannis Group and is situated at 
Aghit Theodori, some 70 Km from 
Athens. Its refining capacity amounts 
to 7 million tons a year. Output is for 
export and the installations consist of 
two units, one for the production of 
fuels and the other for lubricants. 
The company also has its own port 
facilities and three jetties capable of 
berthing five vessels at a time. One of 
the berths can accept tankers up to 
270,000 tons. Amony the company’s 
investment plans is an expansion of 
existing facilities to include installations 
for the refining of high grade motor 
spirit 


PETROLA HELLAS S. A. 


This refinery belongs to the 
Latsis Group and is located at Eleusis, 
30 Km from Athens. It has a 5 million 
tons a year refining capacity and output 
is entirely export oriented. A full range 
of petroleum products is manufactured. 


Apart from the refineries men 
tioned above, which handle crude oil, 
there are in Greece further large and 
small units working cac'usively for the 
production of lubricants. The most im 
portant of thee is ELVYN S A. whose 
plont is in Athens and produces lub 


f ty. feel off ae! diesel off from im 
4 teal row ft tere Its Output 1s $i 
n’ t anc! the conmy y iS able to ex 
port ELVYN’s activities extend as far 
as the 45 tion Of petroloum by 
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The re-structuring of petroleum 
policy to suit the conditions after 
Greece accedes to the European Com. 
munities should cause no problems 
due to the way in which production is 
organised. The capacity which the com. 
panies posses allows ample margin for 
any entrepreneurial activity which 
might be required (both as regards 
production and sales to the domestic 
and foreign markets). The accompan 
ying table (table 3) gives some data on 
the development in production from oil 
refineries in Greece for the years 1972 
76 and the trend in exports of petro. 
leur produ >ts between 1970 and 1975. 

Exports of petroleum products 
are of particular interest because in the 
last three years they have grown to re- 
present an important item (in terms of 
value) in the overall! figure for Greek 
exports 


State control 


Oil in Greece is controlled by 
the state which decides on the necessary 
course of action for satisfying the ners 
of the country by importing either 
crude oi! or refined petroleum products. 
As noted above, the Petrola and Motor. 
oi! refineries are used only for exports. 
There are in Greece some gasoline 
stations operated by Petrola but this 
represents a purely commercial activity 
of the company and has no relation 
to the refinery side 

When the Greek state parti 
cipates in international tenders in order 
to purchase oi! it is likely that one or 
both refineries participates as well. 
In the case that they sel! oi! to the 
Greek state, this is considered as an 
import. There are, therefore, two re 
fineries in Greece supplying the country 
with cil — the state refinery at Aspro 
Ppyrgos and the ESSO refinery at Thes 
salon: «i 








A recent visit by B&F to the 
ESSO refinery at Thessaloniki pro 
vided some valuable information con 
cerning the operation procedures of 
these installations. 

Crude is brought by tanker 
into Thessaloniki port from where a 
5Km pipeline takes it to the refinery. 
The crude is then stored in the refi 
nery’s 150,000 ton capacity tanks. 

According to the contract con- 
cluded between ESSO and the Greek 
state, ESSO can supply North Greece 
with this quantity for a month. The 
contract obliges ESSO to supply Greece 
with 2 million tons annually and the re 
maining 1.5 million tons which com 
pletes the refinery’s capacity can be 
sold at the company’s discretion. 

The contract between ESSO and 
the state has two parts. The first con 
cerns the supply of crude oi! and 
the second the delivery of refined 
Petroleum products to the Greek 
market. This is so as far as the 2 million 
toms is concerned. The remaining ca 
pacity of 1.5 million tons is again di- 
vided into two perts. Approximately 
500,000 tons is used for the needs of 
ESSO plants producing chemicals. The 
balince of 1 million tons is occasionally 
used again by the Greek state with 
special, temporary contracts for the 
refininy Of state owned oil Other 
wise this excess capacity remains un 
utilised. If it is assurmed that this ca 
pocity is utilised, then the two refineries 
at Aspropyrgos ant Thessaloniki cover 
approximately 7.5 mittion tons. This is 
not enough to ver the country’s 
needs and the state imports finished 
petroleum products which are also de- 
livered to the ma: ket through those two 
refineries, because the products are 
stored in the companies’ tanks. 


Marketing service 


The petroleum sc ~ in the mar- 
ket by those two refiner. is deter 
mined by the National Petroleum Ser- 
vice which designates the quantity of 
petroleum to be sold by each of the 


marketing companies on @ monthly 
basis. This quantity is delivered to each 
marketing company by the two refi- 
neries at prices determined by the 
state. Those prices have in practice no 
relation to the method of payment to 
the refinery. ESSO’s revenues are de- 
termined Yecording to its annual oper- 
ational contract and Aspropyrgos is, of 
course, a state owned refinery, ie. 
theoretically the state is a monopso- 
nist of the products of the ESSO re- 
finery which delivers them to the mar- 
keting companies. These companies sell 
the petroleum products on the basis 
of state-determined price margins 
through their stations. Thus government 
energy policy does not depend on 
the marketing activities of these com- 
panies. 


REFINING 


The operational cost of ESSO’s 
refinery is, on average, $ 2.000.000 per 
day. Crude oil is transferred from the 
tanks to the “refining column” where 
the fractional distillation takes place. 
Every tank has a capacity of approxima. 
tely 30.000 tons crude oil. The tanks 
where the crude oil and other petroleum 
products are stored have floating 
ceilings which cover completely the 
surface of the liquid and are adja- 
cent to the walls of the tanks, They 
touch the liquid following it upwards 
according to changes in its level. In this 
way any gop between the ceiling and the 
surface of the liquid is avoided. Such a 
gap would permit the vaporisation of 
the liquid and the vapours would escape 
in the atmosphere during any filling - up 
of the tanks. The system of floating 
cejlings also lessens the probability of 
fire. It therefore operates as a security 
system for the people and the environ- 
ment 


Crude oil can be distilled into 
some 3.500 different products, 2.000 of 
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which are more commonly used in va 
rious forms. The remainder are simply 
substances which are found mixed with 
the used products. In this production 
process, modern technology has three 
goals : to consume the least possible 
energy ; to satisfy the existing specifica 
tions for the products ; and to influence 
the environment as little as possible. 

There are, of course, special me- 
thods for accomplishing these three 
goals. Crude oil is pre-heated before it 
comes to the final ovens where it 
reaches gasification temperature in or- 
der that distillation may take place 
using the energy of the products them. 
selves. The product of the distillation 
column has a certain temperature which 
is transferred to the incoming crude oil 
by means of a system of crossed pipe: 
lines in a pre-heating stage. 


The ovens cannot complete the 
combustion and therefore some pro- 
ducts escape into the air. There are, 
however, two ways of limiting air pol. 
lution. Firstly, the gas produced during 
the distillation of the crude is used as 
fuel for the operations of the refinery 
and the chemical plant. Maintaining a 
balance between production and con- 
sumption of gases sometimes requires an 
emission of gas into the atmosphere. 
These gases are directed into a “torch” 
where they are mixed with an appro 
priate quantity of steam and ‘‘burned”’ 
completely. Secondly, the products 
escaping through chimneys are also 
“burned” by means of a regulated air 
stream 


DISTILLATION 


Sewage is also concentrated in 
tanks where it is cleaned by separation 


of the water from the oil. Petroleum 
products stiy on the surface and are 
concentrated again by means of a pipe 
line. The witer is sterilized and goes 
Straight to tl 

Distillat bas ily takes pla rs 
in the “at ’ tomo where the 
crude of ent in vapour form after 
Passing jh the yens at high tem 


Perotur Th col (t weord is sepa 
rated by vr fF perforated discs. As 





the vapours pass through the holes they 
are gradually cooled, Depending on the 
boiling point of every product and the 
temperature of each disc, a certain pro- 
duct stays on each disc, Mazout is depo- 
sited on the lower discs while the more 
volatile gasoline and liquid gases, escape 
from the top of the column without 
having been liquified,. They pass into 
other columns where the same procedu 
re takes place and finally all the separate 
products are recovered, These products 
are stored in tanks where their quality is 
checked and improved according to the 
specifications laid down by the state 
(e.g. the octane quality of gasoline, the 
density of each product, etc.). 


FINAL PRODUCTS 


Petroleum product vapours pass 
through approximately 80 discs to en- 
sure they are all distilled. Practically, 
however, about five products are of 
basic interest. These can be extracted 
from groups of discs of certain critical 
temperature ranges. 

refinery undertakes some 
research work for improving output but 
not on a large-scale. The central re- 
search offices of EXXON in Europe are 
in London where information is collec- 
ted from the group’s European refine- 
ries. They then send back the answers 
which might be anything of interest, to 
improve output, marketing organiza- 
tion, staff organization, or even new de- 
velopments in some areas of research. 

The refinery has been planned to 
distil! certain qualities of oil. The final 
products are the result of various mixtu- 
res of qualities in various proportions. 
One of the final products Naptha, is 
used in ESSO’s chemica! plants. These 
plants produce ammonia, which is sup- 
plied to fertilizer plants such as the 
French SING (Societe des Industries 
Chemiques du Nord de la Grece) in 
which Hellenic Chemical Products and 
Fertilizers have a 40 percent stake. 
ESSO also produces ethylene which is 
bought by the other US chemical pro- 
ducer, FTHYL, for use as a raw mate- 
rial. ETHYL then produces -tetraethyl 
lead and vinyl cloride  ESSO uses the te- 
traethy! lead for improving the octane 


PA\HDR 


Prevduet 1972 1973 
LPG. o4 123 
Gasoline 025 i71 
Jet Fuel 4.46 398 
Kerosene 158 178 
Naplitha 306 1,231 
Diesel/oil 1 O82 3,492 
Puel/oil 2691 5,634 
\sphalt 116 165 
Lubricants 60 
TOTAL 6.308 12,052 


Potrolenon pending tion (in O00 tons) 


burt O75 1976 
109 132 147 
718 45] 99] 
297 614 59] 

55 18 51 
898 890 714 
2,964 2,940 2,670 
§,285 5,428 5,272 
59 86 112 

74 61 55 
10,489 11,080 10,593 





of its fuel and the vinyl! chloride for pro- 
ducing PVC in its polymerisation unit. 
There is also a _ unit producing 
solvents (e.g. liquids used in cleaning 
establishments and laundries) and a unit 
for salt electrolysis producing chloride 
and nitrogen. 


THE MARKET 
FOR PETROLEUM PRODUCTS 


it is not possible to give a de- 
tailed numerical description of the share 
of each company in the market accor- 
ding to each of the petroleum products 
because most of the existing numbers 
are not officially certified and, there- 
fore, not reliable. It is possible, how 
ever, to refer to the position of the 
major companies in some markets. In 
the market of jet fuel, Mobil occupies 
the first place followed by Shell and 
ESSO. Mobil again has perhaps, the lar- 
gest stake in motor car gasoline, based 
on the number of stations, but this is 
perhaps not an accurate guide. The loca 
tion of eacr of the stations and the ser 
vice supplied are decisive factors for de 
termining the market share and, to a 
certain extent, they are not greatly 
dependent on the number of gasoline 
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stations. Mobil is followed by Shell, BP 
and ESSO. Mobil’s position in the 
market may partly be due to the fact 
that it was the first petroleum marke- 
ting company established in Greece. 

However, the activities of the 
companies established in Greece do not 
stop inside the Greek market. There is 
also the “International products” mar- 
ket or “International sales’, which is 
simply the market for exports. When a 
ship or an airplane (Greek or foreign) is 
being supplied with fuel, with its desti- 
nation abroad, this fuel is considered to 
be an export. This is a condition ac- 
cepted internationally. Ships on coastal 
lines belong to a special category be- 
Cause they receive special treatment 
from the state as far as fuel prices are 
concerned, However, the fuel used for 
voyages abroad is not considered as an 
“export” but as an “international sale”. 
Payment is by means of foreign ex- 
change via the marketing companies. 
But this way of payment may not be 
standardised because, e.g. a special 
agreement between the company and 
the Greek state can substitute other me 
thods of payment. Petroleum products 
usually subject to foreign exchange 
payments are the special jet fuels 
(kerosine) and a series of products bet 
ween diesel and mazout 3,500" for 
ships 








fhe Govotiweat doe, not water 


Vv Wy the Gon ternational 
Sahoo beet de enstibe that the Corporates 
retued ta Greece foreign) exbange ear 
responting tothe current price of the 


exported proutaet The price at which 
hoo proton twa Offered to the buyer by 





TABLE 4: Greek petroleum exports 





Year Quantity Value 
‘000 ton million 


drs 
LPG Ls 270 190 
Gasoline 19, | 210 180 
Jet Fuel L972 390 320 


Kerosene 1973 3,420 5,960 
Naphitha 1ov4 1,665 5.045 
Diesel Oi L975 2,765 8139 





the company is set at the company’s 
discretion. It cannot, however, return 
foreign exchange less than the corres. 
ponding current price of crude oil, A 
permission for export, therefore, is sub- 
ject to various restrictions. Thus “inter- 
national sales’’ of petroleum are a parti- 
cular market characterized as exports. 


IMPORT-LOCAL USE-EXPORT 


The quantities of petroleum im- 
ported to Greece, therefore, serve three 
purposes. A certain quantity covers the 
needs of the Greek state, another quan- 
tity supplies the chemical plants and a 
third quantity is exported. All three 
Quantities are controlled by the state. 

Annual consumption in Greece 
is 9,500,000 tons which is entirely im- 
ported. Total imports reach 10,000,000 
tons which means that a “security 
stock” of 500,000 tons is available. This 
“security stock” seems to be somehow 
problematic given that it is adequate for 
three or four weeks while other coun 
tries have planned for at least a three 
months margin 


“SPOT” AND “FUTURE” 
MARKETS 
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with immediate delivery « f the product 
tukes place iw the ‘'s; ot” market where: 
as a purchase agreciment with future de- 
livery of the product in fiiture prices is 


curried out in the “future” market, 

When an oil company buys some 
oil from an oil-producing country there 
is usually no clear cut between spot and 
future purchases, Any rise in. prices 
during the time interval between the 
agreement conclusion and the actual de- 
livery is considered to be valid from the 
time of the agreement's conclusion, |.e. 
the product is delivered at a price paid 
retroactively. This is a future market of 
a retroactive character where, of course, 
the intertemporal interest rate plays the 
major role. 


COMPETITION AND 
PUBLIC INTERVENTION 


The first impression one gets is 
that the petroleum trade market is very 
competitive because of the considerable 
number of marketing companies. How- 
ever, this cannot be considered to be 
the real image of the market. Commer- 
cial competition in the market is con- 
fined within narrow limits to between 
the refinery gate and the final customer. 
The market in Greece is dominated by 6 
companies : Mobil, Shell, BP, Texaco, 
Fina and ESSO. The first five of them 
are estimated to have about 60% while 
the remainder is held by 17 companies 
- most of which are Greek owned and 
operated. Those 17 companies have to- 
gether gained over 20% of the market 
share since the 

Moreov an be distilled in 
a variety of ti. products which 
‘may permit firms to diversify in many 
directions. A company may put its 
efforts on one or two products and 
succeed in taking a large stake of their 
markets, thus creating an oligopolistic 
situation or a monopoly. There may be 
twenty or thirty marketing petroleum 
companies corapeting in a country but 
only two or three of them supply 70 
percent of the market with diesel. This, 
of course, depends on the market envi- 
ronment each country offers and, in a 
free market, on the policy of each com- 
pany. A company might wish to sell ap- 
proximately equal quantities of each 
product or have approximately equal 





rove vey from the sates of each product 


no matter what the quantities are, 
[his is, however, an other aspect 
of the story. As we know, in Grecee, the 


prices Of most of the petroleum pro- 
ducts aie fixed by the state, Most of the 
lurge Companies are foreign operating in 
Greece on the basis of agieements with 
the Greek state. As a consequence, mar- 
ket share is not regarded as a critical ele- 
ment of marketing policy, while, on the 
other hand, emphasis is being given on 
service to the customers, the location of 
gasoline stations, etc. Large customers 
for whom the costs of distribution ser- 
vice are lower are occasionally able to 
negotiate rebates. Goverment control of 
margins and its domination of supply 
has caused both profitability and asset 
levels to be relatively static in Greece. 
This has as a consequence, at least theo- 
retically, the limitation of profits. 

Advertising is of minor impor: 
tance as an element in oil marketing in 
Greece and is confined to lubricants 
which have special technical features 
requiring an explanation to the custo- 
mer, On the average advertising cost is 
far less than 0.1 drachma per litre. 


INVESTMENTS 


The companies operating in the 
Greek oil industry have every reason to 
believe that “a completely free market 
is more advantageous”. The state, how- 
ever, prefers to maintain complete con- 
trol of the domestic oil market. As 
previously mentioned, it has a monopo- 
ly over the supply of crude oi! and all 
major fuels according to State-to-State 
agreements and controls sclling prices, 
transportation rates and margins (e.g. 





service station margins) at each point in 
the distribution chain. Complete control 
makes the incentive for investments at 
hard to gauge. As this incentive 
depends on a number of factors one 
could not say that in a completely 
controlled market such as the Greek oil 
market investments are not advanta- 
geous or that there is a wonderful 
investment environment.Uncertainty in 
the international markets and limited 
consumption in the domestic one cause 
both refineries and marketing com. 
Panies to take precautions. Aspropyrgos 
refineries could for example, expand 
and cover part of the imported refined 
petroleum products. 


The supply of oil according to 
State-to-State agreements would make 
such an investment less uncertain than if 
it was undertaken by a private refinery 
like ESSO, operating on the basis of 
annua! contracts. As far as the two 
exporting refineries are concerned, any 
expansionary investment they would 
undertake, wou!d have probably been 
unsuccessful considering the current 
excess capacity of the refineries all over 
the world. There is, however, another 
area for investment. Today in Europe 
there are some _ petroleum products 
which are in surplus. There is a large 
surplus of mazout. One part of this 
surplus could be converted into lighter 
products by means of the “cracking” 
method. There is, therefore, an invest- 
ment incentive in this area called 
conversion capacity. In Greece this 
clearly becomes a matter of Gover- 
mental investment. Since, however, 
Greece distill 6,500,000 tons and 
imports 3,500,000 tons of finished 
petroleum products to fill the con- 
sumption gap, there is not much space 
for investing in “conversion capacity”. 
We can choose the products to be 
imported even though this choice might 
start being limited. But we can sti!! buy 
gasoline and diese! instead of mazout 
and convert them to meet the domestic 
consumption. 


CSO: 


As far as the marketing com. 
panies are concerned the obvious areas 
where one expects investment to conti. 
nue are the service of the customers, 
more efficient storage handling and deli. 
very equipment. There, the criterion for 
new investment is broadly to achieve a 
10% real discounted cash flow return. 
This can vary dependent on the level of 
risk involved. Another obvious area of 
investment is of course, searching for 
new oil resources. Here, again, an oil 
company has to conclude a contract 
with the Greek Goverment in order to 
start oil well drilling. However, this kind 
of investment becomes more than neces- 
sary for the Greek state not because mo- 
ney is available but because oil has 
become unavailable. 


MOVEMENT TOWARDS 
LIBERALISATION 
OF SUPPLY IN GREECE 


The Treaty of Accession to the 
EEC provides for a phased liberalisation 
on anon - discriminatory basis between 
public and private entities of a wide 
range of industries including the oil 
industry. Discussions of the nature of 
this liberalisation are currently in pro- 
gress between the Oil Industry Asso- 
ciation and the Ministry of Industry 
and Energy 
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The Oil Industry Association has 
submitted its written proposals for libe 
ralisation, These proposals provide for 
full competition in the market and are 
designed to establish equivalent condi- 
tions in Greece to those in the rest of 
the EEC. Under those proposed condi 
tions it should be expected that Greece 
would be supplied by international com- 
Panies with oil on a similar basis to the 
rest of the EEC. The argument is that 
by including the international oil com- 
Panies in the supply of oil to Greece, 
reduced cost and better overall security 
are ultimately ensured. Also that the in 
clusion of oil supplies by the oil in 
dustry on a commercial and competitive 
basis will be an additional source of sup- 
ply over the current exclusively State. 
to-State and state acquisition arrange 
ments which are subject to political 
Pressures,and uncertainties as well as 
often being inflexible and sometimes 
uneconomic. 





GREECE 


SHIPBUILDING CONTRACTS GO TO EAST EUROPE, USSR YARDS 


Athens BUSINESS AND FINANCE in English 15 Mar 80 p 6 


[Text ] 


A significant switch to Greek newbuild- 
ing orders to East European and Soviet 
Bloc yards is identified in the March 
issue of NAFTILIAKI Greek Shipping 
Business Monthly. According to NAF- 
TILIAK!, 20 of the 46 new vessels of 
over 6,000 deadweight tons contracted 
for by Greek companies in 1979 went 
to builders in Yugoslavia, the Soviet 
Union, East Germany and Rumania. 
Japanese yards, for two decades the 
chief suppliers of new tonnage to the 
fleet, picked up nine orders during the 
12-month period, EEC yards just five. 


NAFTILIAKI describes the switch 
to East Europe as setting a radical new 
pattern for small to medium-sized 
Greek shipowners. The magazine notes 
it also runs counter to the trend of the 
past two years, in which East Europe's 
market share of new ship construction 
has srunk, and Japan’s share once again 
grown to the stage that it accounted 
in 1979 for over half of all newbuilding 
berths booked worldwide. 
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Two factors are said to have played 
a role in this significant development: 

One, the attractive per-ton prices 
which Greeks have been able to nego- 
tiate with state-machine East European 
builders eager to pick up dollar business. 

Two, the tough attitude being 
taken’ by Janpanese yards to all but 
the most credit-worthy of Greek ship- 
ing companies, after paymént and 
delivery problems they ran into with a 
number of Greek clients during the 
post-1974 freights ci isis. 

Tables published in the March 
issus Of NAFTILLAKI show § East 
European and Soviet Bloc shipyards 
to have cornered over 600,000 dea! 
weight tons of new orders from Greek 
owners in 1979, including contracts for 
six chemical tankers, four products 
tanter:, four bulk carriers and six dry 


Caryu Ve wo ts. 





GREECE 


BRIEFS 


LIGNITE POWER STATIONS--Two new 300-MW units to be operating on lignite 
will be set up in Kozani by the Public Power Corporation (DEH), in coop- 
eration with the French firm Alsthom and Greece's Biokat and Metka enter- 
prises. An agreement to this effect was signed by DEH Governor Moysis 
and representatives of the cooperating firms. The two units, which are to 
be connected to DEH's network in August 1938 and early 1984 respectively, 
will cost a total of some drs 10,000 million but will save Greece 930,000 
tons of crude oil annually, or $140 mi.lion at current international oil 
prices. DEH is planning the construction of another ten such units for 
the decade 1979-1988. [Text] [Athens BUSINESS AND FINANCE in English 

15 Mar 80 p 6] 
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COUNTRY SECTION ICELAND 


THORODDSEN GOVERNMENT WILL NOT BE ABLE TO GRAPPLE WITH INFLATLON 
Reykjavik MORGUNSLADID in Icelandic 8 Feb 80 p 16 
[Editorial |} 


[Text] The new program which has been embraced by a coalition of Gunnar 
Thoroddsen, the Progressive Party and the People's Alliance demostrates 

that a government made up of these components turns out to be an aimless 
government. This government serves the purpose of emphasizing those 
disagreements in the ranks of the Independence Party which Gunnar Thoroddsen's 
actions have been aiming at. For this reason Geir Hallgrimsson's suggestion 
at the meeting of the MP's of the Independence Party yesterday was not only 
an attempt on the part of the Independence Party leader to prevent the rift 
in the Independence Party, but also en attempt to insure that this govern- 
ment formation would be built on a firmer foundation and take a stronger 
stand. 


Unfortunately Gunnar Thoroddsen rejected Hallgrimsson's suggestion. By 
doing this, he simultaneously prevented settlements within the Independence 
Party and also prevented formation of any government which would have a 
conceivable purposefulness. The abovementioned government program is 
printed in today's MORGUNBLADID. Our readers are encouraged to become 
familiar with its contents. Then they will see that this predictable 
government was not planned with the intention of taking action against 
inflation. It has no definite goals in mind with respect to Icelandic 
iseves. The ship of state will be as directionless as she has always 

been. The purpose behind the formation of this government is the motiva- 
tion on the part of the Progressive Party and the People's Alliance to 
split up the Independence Party. The government was formed around a symbol 
of this division, Gunnar Thoroddsen. 


MORGUNBLADID will take a stand relative to the individual elements of the 
program, when it becomes clear what lies inside the wrappings. On the 
surface the program is composed of beautiful words from beginning to end, 
but the final effect is similar to what we are used to in the formations 
of leftist governments: ail full of loose ends like a ragged fishnet, or 
what we might call hen-tracks. 
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COUNTRY SECTION ICELAND 


NEW THORODDSEN GOVERNMENT ANNOUNCES PROGRAM 
Reykjavik MORGUNBLADID in Icelandic 8 Feb 80 pp 14, 15 


[Text] The chief task of the government is to strengthen 
Icelandic economic resources and employment situations; 
indeed, these are some of the more significant conditions 
upon which the independence of the nation depends. The 
government continues to emphasize the promotion of cul- 
tural activities, the augmentation of social services 

and the equalization of the standard of living. The 
government will fight against inflation with supervisional 
measures which have to do with prices, the exchange rate, 
financial matters, investments, and government budgets. 


ii. the following paragraphs some of the main points of 
the government policy are explained: 


l. Economic Matters 
1.1. General 


The government will work towards the goal of diminishing inflation, such 
that the inflation rate on a yearly basis will have by 1982 become similar 
to the rate in those nations with whom we Icelanders conduct the most 


commerce. 
1.2 Cost of Living 


In recent years there has been much activity concerning salaries in 
Icelandic society. The government is placing great emphasis on solving 
these matters by means of cooperative work and consultation. In connec- 
tion with this, the following main points will be emphasized: 


1) The government will seek an agreement with persons in the labor force 
concerning conclusions in cost-of-living negotiations which can be recon- 
ciled with the battle against inflation and the policy of the government 
to equalize the standard of living and to improve living standards for 
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the lowest strata in society. The government will not, on the other hand, 
create laws concerning minimum wage, unleas all the members of the govern- 
mont are in agreement and also unless an agreement can be made with 
walaried workers' untons. 


2) In order to reduce the general financial wage increase, the government 
is prepared, in connection with negotiations concerning living standurds, 
to work towards the following goals: 


a) In 1980 and 1981 5-7 billion kronur will be set aside which will be 
used for the following purposes, among others: 


1. Construction of housing for the labor force, apartments for the benefit 
of regional coc peratives and construction workers' cooperatives. 


2. Constructio. of nursing and rest homes for the elderly. 
3. Day care centers. 


b) Attention will be given, in connection with this, to the elimination 
of deductions from the lowest payroll levels and of medical insurance 
deductions, which will be combined in those cases with income tax deductions. 


c) After 1 June 1980, social security for the elderly and handicapped 
will be raised over and above price increases, and likewise after 1 June 1981. 


d) the creation of new laws concerning home loan systems will come first 
on the agenda. 


e) Laws will be drafted concerning work environment and living accommo- 
dations at labor sites. 


f) Guaranteed income will be achieved for all citizens. 


3) The government will attempt to accelerate its examination of the base 
rate. 


4) The government will give attention to cooperation with unions of 
salaried workers and professionals concerning actions to be taken in 
employment matters which are described in other sections of the govern- 
ment program. 


5) The government is, for its part, prepared to support the simplifica- 
tion of the country's wage system by working towards the goal of coopera- 
tion with the largest number of salaried workers’ unions concerning policy 
formation in salary matters. 


6) The application of vacation funds will be examined. 


92 








i.3 Prices 


in order to reduce inflation, the folloving steps will be attempted in 
matters connected with prices: 


1) Price hikes on those goods and services which the price committee will 
be discussing will be allowea the following ceilings quarterly throughout 
1980; 


To May/June 8 percent 
To August/September 7 percent 
To November/December 5 percent 


In 1981 periodical ceilings will be decided appropriate to the goal of 
lessening inflation. 


As far as price hikes originating abroad are concerned, which cannot be 
accommodated within the abovementioned cetiings, the government will 
establish special rules at the decision of the price committee. 


Those rules which are discussed here have no effect on the calculation 
of salary rates. 


2) Price hikes on real estate follow the same type of rules, and moreover, 
down payments will be set at a firm fraction of the total cost in 1980 
and 1981. 


3) For May and June 1980, special price hike requests will be assigned 

to firms and establishments, who must of necessity be able to account for 
it that their price changes subsequently fall within the limits established 
by the aforementioned ceilings. 


4) The goal of lowering the prices of goods will be attempted, by means 
of the following a: tions, among others: 


a) By promoting consumers’ unions to accomplisi the important task of 
making effective price supervision on the part of the consumers themselves. 


b) By increasing the announcement of prices in the public sector. 


c) By managing price decisions such that they encourage more economically 
sound purchases. 


d) By making it possible to lower the prices of goods bought in bulk. 


e) By having the new price regulations come into effect under the super- 
vision of the price committee, which will receive additional support in 
order to be able to accomplish its task. 
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5) Special laws wil! »e catablished concerning payment in inatallmentes., 


1.4 Financial Matters 


In financial matters, a policy will be aimed at which supports the dimin- 
ishing of inflation. In connection with this, emphasis will be placed 
on the following items among other things: 


1) The purchasing power in circulation will be consistent with the goals 
for the economy. 


2) The rates of interest will not rise on the first of March and will 
continue to drop with the dimirishing of inflation. Instead of higher 
interest, attempts will be made at increasing the scope of value indexing 
and the prolongation of loans. 


3) Savings accounts will be initiated in banks and savings and loan 
offices in which the money saved will be subject to more complete value 
indexing according to more definite regulations and in harmony with loan 
possibilities. 


4) Supervision in matters of foreign exchange will be attempted. In 
order to strengthen our currency, special action will be taken to increase 
production in the professions. 


1.5 Investments 


1) The total investments in the years 1980 and 1981 will be kept within 
certain guidelines which will be determined from demand, balance of pay- 
ments and job security; investments will, therefore, take up one quarter 
of the gross national product. 


2) Foreign loans will be limited, as is the policy, and controlled such 
that the burden of payment for foreign debts will not be any higher than 
approximately 15 percent of the export income of the Icelandic people in 


the next few years. The topmost ceiling for foreign loans will, however, 
be determined more definitely, with consideration to progress which has 
been made with regard to savings and acquisition of foreign currency. 


3) Emphasis will be placed on progress in the field of energy. 


4) It will be ensured that investments by government foundations, including 
government banks, will be in agreement with the existing investment program 
and the policy in loan matters. 


5) In order to secure sufficient mployment and to avoid tension in the 
labor market, the Ministry of Social Services, as well as the Bureau of 


National Economy, will observe carefully and continually employment 
conditions and prospects in all branches of employment and public services 
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throughout the country. If it becomes apparent that there is danger of 
unemployment or tension in a particular branch, the government will be 
warned, such that it will be possible within an appropriate time period 
to take the necessary steps, with the approval of the government and 
agreement with other parties, 


1.6 Government Budgets 


1) Supervision of government bookkeeping will be increased greatly, and 
emphasis placed on balancing the government budgets. 


2) The national treasury will be managed without delayed payments. That 
debt which was incurred with the Currency Bank last year will be paid up 
in 1980. The remainder of the payment will be kept in the treasury until 
such time as‘actual results have been achieved with respect to inflation. 


3) It will be made possible for the Financial Law and Economic Management 
Bureau to incorporate, more extensively than previously, increased economy 
and efficiency into the actions and undertakings of the national treasury 
and into government projects, consulting with the employees involved. 


4) Strict payment schedules will be made for the national treasury for 
each year, with the intention of working against the occurrence of losses 
in the first half of the year. Care will be taken to have reserve banks 


buy short-term government drafts and government promissory notes, such 
that any increase on the seasonal losses of the treasury will be outside 
of the Currency Bank as much as possible. 


5) Immediate payment of taxes will be initiated within 2 years. 


6) Attention will be given towards changing sales tax into tax with a 
value-added aspect within 2 years. 


7) Tax supervision will be strict. 


8) Thorough review and balancing will be performed on the increases of 
the government and the regional cooperatives. 


2. Strengthening Icelandic Professions 
2.1 General 


The government places emphasis on a diversity of efforts to promote the 
support of Icelandic professions, to increase their production and value 
of production, and to create new opportunities for employment. Secure 
professions are prerequisites for an improving standard of living and a 
flourishing employment situation. In connection with this, the government 
emphasizes the following actions: 
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Increasing production and production value in the professions of all citizens; 
Utilization of domeatic resources and ray materials; 


Increasing diversity in employment all over the country and observation 
of growing numbers of persons employed with good accommodations. 


In order to accomplish these goals, attempts will b: made: 


To promote research in Icelandic resources, and research and development 
activity concerning employnent; 


To make careful plans concerning the professions, on a short- or long- 
term basis; 


To arrange for funds and loans in agreement with developmental plans of 
this kind; 


To support increased input from workers and their w.‘ons on procedures 
at employment sites; 


To promote prudence and economy in management in as many areas as possible 
and to support leadership improvements in businesses; 


To improve effective support for vocational training programs and the 
training of workers. 


2.2 Fisheries 
In dealing with the fisheries, the following items will be emphasized: 


1) Fishing and fish processing will be improved, depending upon feasibility, 
such that the utilization of fishing ship resources and fish processing 
plants wil) be as productive as possible. In those areas, cooperation 

will be achieved between those parties who have the greatest needs concerning 
landing of the catch and transportation from place to place, with the 

goal in mind of ensuring regular and constant activity and employment 
security for the persons who work in fishing and fish processing. 


2) Increased economy and efficiency in all branches of the fisheries. 
Attention will be given to increased utilization of raw materials and 
reduction of costs, in fishing itself as well as in fish processing. A 
plan will be made concerning the increase of production in the fishing 
industry, with a particular emphasis on fish processing firms' attaining 
that goal in prudent management which is presently considered best. Steps 
will be taken such that funds will be earmarked for this purpose. 


3) More prudent use of the fishing establishments which are little used 


at present, as well as diversity in fish processing and prudent use of 
the sea catch, will be accelerated. 
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4) The fishery policy will be determined in such a way that it will be 
announced to the parties in need well ahead of time which regulations 
will be in effect concerning the utilization of the fishing areas; our 
developmental policy will be reviewed with the goal of securing an agree- 
ment which is as large in scope as possible. 


2.3 Industry 


A long-term goal will be set concerning the development of industry, and 
attempts will be made at better support of industry management, including 
the support of export competitiveness and increasing the share of Icelandic 
industrial goods on the world market. 


In negotiations with technical businesses and industrial unions, a plan 
will be made concerning the increase of production in domestic industry 
and concerning inuividual branches of industry and agenda for new industry. 


The building of factories will be subsidized. 


The activities of loan funds for industry will be standardized and the 
funds subsidized. Specifically, it will be made possible for the Indus- 
trial Management Fund to promote the fundamental agenda relevant to the 
growth of industry. Also the production loan system will be examined in 
order to ensure a normal share for industrial firms in management produc- 
tion loans. 


A definite policy will be formulated concerning public purchases in order 
to support domestic industry and the development of industry. A more 
definite control over the industrial firms owned by the government will 

be attempted, with increased economic prudence and standardization in mind. 
The government will support the development of more types of new industry 
which are based on domestic energy and raw materials, etc.; certainly new 
industry of this type, preferably large-scale industry, will be for the 
benefit of the citizens themselves. 


The preparations for more types of progressive action will be managed so 
that domestic contractors will have the best opportunities possible to 
compete on a normal basis. 


The promotion of domestic shipbuilding, including both new vessels and 
repairs, will be attempted. Subsidies will be provided for the building 
of shipyards in Reykjavik. Attempts will be made to arrange for the 
upkeep of airplanes within the country on a larger scale than is presently 
the case. 


Particular emphasis will be placed on industry which has connections with 
the fisheries, and on increased production of agricultural products. 
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2.4 Agriculture 


The agricultural policy will be established by decision of the Althing 

and thereby aimed at ensuring profits for farmers, preventing agricultural 
difficulties and fulfilling the needs of the nation for agricultural 
products for consumption and for industry. Laws concerning the Agricul- 
tural Production Council will be changed with the intention of maintaining 
a progressive policy. 


Agricultural research and experimentation will be directed in an increasing 
degree towards new types of production, such as animal fodder from fish, 

the raising of furred animals, and improved feed production, with the 
intention of simplifying the augmentation of production up to market 
standards. The construction of newer hay-baling plants will be accelerated. 
Action will be taken to gain market power. Management loans will be as 
nearly as possible in harmony with the growth of the prices on agricultural 
products. 


By offering the farmers unregulated prices on exports of agricultural 
products from the last economic year, 3000 million kronur will be gained. 
Agreement will be sought concerning workable solutions to foreseeable 
problems resulting from losses in the export of agricultural products in 
this economic year, in connection with the total agricultural policy. 
Decisions concerning processing and transportation costs and markups on 
small sales since December of last year will be reviewed. The Emergency 
Fund will require a loan because of the recession of 1979. The income 
bases for the Fund will be reviewed, with the purpose of making it possible 
for the Fund to fulfill its role. 


3. Energy 


Particular emphasis will be placed on action in the field of energy, among 
other things by setting the goal that domestic energy supplies be used 
instead of imported energy, and that satisfactory attempts be made in the 
delivery of energy to the consumers. 


The goal will be set of price equalization in energy, not least in the 
area of household heating. 


Great emphasis will be placed on energy saving and the economic consumption 
of energy in business use, transportation and home use. Laws will be 
created concerning the management of electrical power, concerning large- 
scale electrical power generation and the transference of electrical 

power, in which, among other things, an egalitarian sharing of control of 
these matters will be defined and total provision of electrical power will 
be assured to rural areas at the same price as in the rest of the country. 
The management of the transportation of power will be reviewed. 
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The National Treasury will carry the costs of cooperative progress in the 
National Clectric Districts and projects which fall under their jurisdiction, 
With this in mind, support of the Westfjord Energy Plant will be considered, 





Research in the field of energy and energy consumption will be promoted 
and proposed in accordance with the long-term energy policy as well as 
the progress schedule for the nexi 5 to 10 years. The government will 
nanage the committee which will be in charge of this. 


Yarticular steps will be taken to lessen the need for generating electricity 
by burning oil in the winter of 1980-81, using steam power from the Krafla 
plant and constructing steam plants in Svartsengi, etc. Plans will be 

made to hook up both ends of the main power line in the next few years and 
to build the next plants, for geophysical reasons, outside of volcanically 
active areas. 


Emphasis will be placed on insuring the necessary amount of petroleum 
products to the citizens, at the most economic rates and with long-term 
agreements from more than one of the supplying countries. The management 
of oil purchases and transportation, such that it will be certain that 

the necessary amount of stored petroleum products will always be available 
in the country, will be considered. 


Research will be continued concerning possible oil wells on Icelandic soil 
and under the direction of Icelandic foundations and governmental juris- 
diction, and in connection with this, complete attention will be paid to 
environmental considerations. Laws will be created concerning owners' 

and management rights for underground thermal heat. 


Government Ministries 


Changes will be made in the government ministries and other government 
foundations, tor purposes of simplification and for more economical and 
effective government management. It will be determined whether the founda- 
tion of a special Ministry of Finance might point towards a better balance 
in the governmental system. 


Constitution 


The Constitution Committee, whose job it is to examine the Constitution, 
will finish its work before the end of 1980, such that the Althing will 
have sufficient time to finish dealing with the Constitution and matters 
connected with voting precincts before the next election. 


Financing for Regional Cooperatives 
The government considers it necessary to increase the monetary capacity 


of regional cooperatives in order to make them capable of dealing with 
the many tasks which fall to them to supervise. Studies of the situation 
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will continue, and suggestions will be made concerning the division of 
labor between the government and the regional cooperatives. 


Transportation 


Transportation plans will be made for the entire country and for individual 
parts of the country. The road plan for 1980-82 will remain in force as 
presently constituted. Government income to be used for roads and the 
government traffic program will be examined. Particular action will be 
taken towards laying a good paved surface on the main highway and towards 
building up of roads in rural areas. 


Emphasis will be placed on better management of transportation within 
the country and between countries. The management system proposed by 
the government will be promoted. 


Proposals for laws concerning the laying of an independent telephone system 
will be presented to the Althing again, and attempts will continue to be 
made to improve the transmission systems of television and radio. Progress 
with the airport and its security facilities will be accelerated. 


Rural Areas 


In rural areas attempts will be made to fulfill urgent assistance needs, 
such as in the areas of energy, transportation, and commerce. 


Attempts will be made to equalize the opportunities for persons to utilize 
various services without reference to place of habitation, by equalizing 
telephone and transportation costs, etc. 


Foreign Affairs, Etc. 


The government will give attention towards continuing our foreign policy 

of autonomy. In connection with this, the participation of Icelanders in 
the work of the United Nations and NATO will be especially strengthened. 
The government will attempt negotiations with the Norwegians in order to 
ensure the fishing rights of Icelanders in the Jan Mayen area as well as 
sufficient defense of our fishing establishments there. The sea bed rights 
of Icelanders in that area will continue to be secured. 


The Security Committee will accelerate its activities and make periodic 
reports concerning those activities. 


Plans for an airstrip at Keflavik Airport will be reviewed, and no action 
will be taken on the project without the approval of all members of the 
government. 


A forceful program for the improvement of employment opportunities in the 
Sudurnes area will be drafted. 
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Studies will be conducted as to whether it would be wise to change that 
arrangement in which the Foreign Ministry has the right to supervise all 
interest groups at Keflavik Airport. 


Legal Procedures 

Attempts will be made at improvements in legal procedures, and support 
will be given towards more efficient and impartial action in court cases, 
by simplifying actions in smaller types of cases, etc. Attention will be 
given to ways by which those less priviieged in society will be insured 
legal representation in court. 


Education and Culture 


The government will make the effort to increase funds for cultural purposes 
during this administration, which will ensure satisfactory progress in 
the building up of cultural foundations such as the National Library, etc. 


In other areas, the government will emphasize the following main topics 
in educational and cultural matters: 


First, laws will be created concerning secondary schools. Particular 
attention will be paid to support for vocational training. 


A legal framework will be created concerning adult education, and support 
given to the increased right of workers to re-train themselves. 


Public funds will be earmarked for educational purposes, both for the 
benefit of schools and for adult education. 


Laws will be prepared concerning elementary schools. Laws will be reviewed 
concerning education loans and stipends, with reference to the agreement 

of last spring which was settled with the students. 

Public and Insurance Matters 

Attempts will be made: 


To pay maternity leave out of public insurance funds; 


To review laws concerning unemployment insurance, with attention to compen- 
sation rights; 


To increase the effective construction of apartment housing on a coopera- 
tive basis, to decrease the cost of housing; 


To finish reviewing laws concerning public insurance. 
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Environment and Resources 


Schedules and plans will be made concerning land use, energy sources, and 


the resources of the sea and sea bed. In connection with this, an evalua- 
tion will be made from the results of researc and a policy formed concerning 
the conservation of the environment. 


Concerning the utilization of biological resources which are continually 
replenished, evaluations will be made to determine the best course of 
action so as not to deplete the essential stock. 


Laws will be created concerning the environment in such a way that the 
most topics of discussion fall under one ministry. 


A new plan for agriculture will be made. 
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COUNTRY SECTION ICELAND 


INDEPENDENCE MEMBER COMMENTS ON PARTY MOOD AFTER NEW CABINET 
Reykjavik MORGUNBLADID in Icelandic 13 Feb 80 p 1l 


[Article by Ellert B. Schram: "First Anger, Then Amazement, Finally Sorrow, 
Part Of a Speech At the Party Council Meeting"] 


[Text] At the same time that the party council of the Independence Party 

was coming together for a meeting, two days after the formation of a new 
government, in panic after the events of recent days, the vast majvrity 

of the public was rejoicing that a workable government had been formed 

in Iceland. That is the least that can be said. The objections and posi- 
tions of the majority of the leadership group of the Independence Party are, 
at the same time, being construed as the hurt pride of men who have themselves 
proven incapable of forming a government. 


This emerges not only from the reactions of opponents of the Independence 
Party, but also from those of the majority of party voters. It is also 
clear that the positions of many are based upon their opinions of certain 
individuals who have been chosen to leadership positions in the Independence 
Party. 


At the present juncture it does not seem to matter much to the public the 
basis of the government formation and the policy agreement means little 
while it has not been put to the test. 


Clear Winner 


Public opinion states that Gunnar Thoroddsen has proven the ci2ar winner 

of the struggles and power plays which have taken place in the past. 
Thoroddsen took advantage of this to become a brilliant volitician. He 

has always stood foremost in the liberal arm of the party and has been 
supported by a large number of party members. His strength is also based 
upon personal abilities and traditional interrelationships and the prevailing 
balance of power within the Independence Party. 


103 











He han played a role in the broadening of the Independence Party and the 
making of Lt Inte @ masa party, one that has had great and fortunate 
influence upon Leeland. But, on the other hand, I note that the party has 
not achteved this on account of Thoroddsen, rather Thoroddsen has become 
an influential person on account of che party, ite policies and nature. 

[It has been the good fortune of the party to be successful in bringing 
together civil resources, conservative aad iiberal, whereby minor differences 
have been worked out and the Independence Party turned into a broad and 
all embracing party. In this area Thoroddsen has certainly done his share 
with regard to those positions and views which he, among others, has 
represented. 


In that respect Thoroddsen has often had my sympathy and support. This was 
what | explained to the party chairman when he discussed the possibility 
that Thoro¢isen would be chosen chairman of the party Althing delegation 
after the elections of 1978, and it was due to this that Thoroddsen was 
reelected party vice chairman at the last party convention. 


How Was The Victory Won? 


The events which have now taken place have changed this picture in a flash. 
Thoroddsen, vice chairman of the Independence Party, and several other 
Althing delegates from the ranks of the Independence Party, have gone 
against the will of the majority of the Althing delegation of the party, 
regarded party laws and regulations as nothing and entered into a coalition 
without the support of the Independence Party. 


Even though the people can rejoice, for the time being, that a new government 
has been formed, persons in positions of trust in the party, and voters in 
all of Ileeland, have not yet discussed the matter and taken a position on 
these tidings. Thousands of rank and file Independence Party partisans, 

who support their party vell, with unhesitating labor, out of trust for 

its ideals, must settle accounts and render judgment on what has taken 
place. 


If Thoroddsen was the winner in the eyes of those who are only concerned 
with winning and not how the game is played then we would prefer those who 
show respect for laws and rules and democratic decisions. How was the 
victory won? 


Party Prejudice 


When it became clear, last weekend, that Thoroddsen, vice chairman of the 
Independence Party, had solicited and held discussions with other parties, 
against the will of the Althing delegation of the Independence Party, the 
Assembly of the Delegate Council of Reykjavik met and made a decision, 
arrived at unanimously. Twenty-three persons have seats ir the Assembly 
of the Delegate Council of Reykjavik, including all the chairmen of the 
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Independence Party chapters in the capital. ‘Two of them were absent, in 
addition to Thoroddsen and Ragnhildar Helgadottur, who both had a seat in 
the assembly. 


In this deciaton opposition was expressed to the government formation, 
which had come into being without the support of the Independence Party, 
and Althing delegates of the party were warned against breaking the faith 
which the party and the voters had placed in them. 


The vice chairman has sent us the elegant reply that we are subject to 
party prejudice. A people that has supported Thoroddsen, and some of his 
followers, in the belief that the party was worthy of them, a people that 
wished to avoid the split which was in prospect received the answer that 
it was in the national interest to disregard the majority decision. 


Now I ask: is it a good thing for persons to render the Independence Party 
without influence in the Icelandic government, to go behind the back of 

that person whom the party convention chose as its leader? Is it a good 

thing for persons to allow the communists to shape and compose a policy 
statement which may be characterized in two words: circumlocution and 
demagogy? Is it in support of an independence policy when THJODVILJINN can 
say, in connection with the matter, "that in major areas the policy agreement, 
which has now been made, continues policies agreed upon as a foundation for 
the last leftist government?" 


Extra~Parliamentary Government In Dishonor 


Spokesmen for those forming the government have mentioned their main reasons 
for their decisions. First of all, they were no longer satisfied with the 
way things were going within the party and were desirous of making the party 
into a new large and broad based party. But is splitting the party the most 
promising way of enlarging it? Secondly, they wanted to avoid a long 
government crisis whereby the major influence would be in the hands of the 
Independence Party chairman. Now I do not wish to draw any conclusions 

about what has been asserted, namely that Thoroddsen offered his cooperation, 
along with some others, in December of January. The main thing is that the 
Progressive Party and the People's Alliance declared, again and again, that 
they were unwilling to enter into discussions with the Independence Party. 
That is generally known and the chairman of the party cannot be blamed in 
the matter. After the president of Iceland asked the chairmen of all parties 
to carry out collective discussion it emerged and was realized that 
Thoroddsen had been carrying out secret discussions with other political 
parties. How could the chairman gain a good bargaining position or form a 
government at the same time that the vice chairman was undertaking indepen- 
dent discussions. 


Thirdly, it was Thoroddsen's view that it wes the sacred duty of the Althing 
to form a government. An extra-parliamentary government was thus in 
dishonor. In this connection we cannot help but mention that after the 
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last leftist government collapsed, and there was discussion in the 
Independence Party A!thing delegation about how things should stand until 
the elections, Thoroddsen spoke most vehemently for an extra-parlianentary 
government, Someching is inconsistent here. 


To Be At Peace With Oneself 


It is said that those are brave and independent who rise up against the 
crowd and stick their necks out. But I think that is somewhat brazen and 
reckless. But there has never been a lack of manliness or courage in 
Iceland in a crisis. But, in my view, that is not what is in question here. 


I may liken the situation to the deciding match of a soccer tournament. 

The majority of the spectators are, to be sure, supporting the other team, 
but our team is determined to stand together and that victory may be won 

if nothing goes wrong. No goal is scored and the game continues for a 

long time. The men are becoming exhausted and the spectators impatient. 
Then the unexpected happens, one of our teammates hurls the ball with his 
knees into his own goal area. He gives the explanation that he was wearied 
at the long drawn out struggle. The spectators rejoice that * vere has been 
a decision and cheer the one making the goal. But afterwards his teammates 
stand disturbed and silent. They do not understend what has taken place. 
They have not understood and still do not understand how to deal with such 
a situation. 


Amazement, Anger, Sorrow 


One thing I have in common with a vast number of other Independence Party 
people at this time. My first reaction was amazement, then anger, and 
finally, sorrow. We are sorrowful that those, whom we have trusted, have 
failed to understand that the path to happiness in life and in work is 
followed in honor and sincerity. 


In that large body of Independence Party people, which now stands disturbed, 
are, to be sure, certainly also those who have preferred, and who still 
prefer, the path chosen by Thoroddsen and his followers. In reality we 
Independence Party members do not allow ourselves to be drawn up on parade. 
We are, first and foremost, independent people. And, for this reason, it 
grieves us most sore how our party has been treated in these assaults. 

The Independence Party voters voted their consciences. People were chosen 
as candidates of the Independence Party, under its label and policies. 


We remind people of this because it is not out of party prejudice that we 
condemn the methods that have been practiced but because of the shame of 
putting personal ambition above common interests. 


If people, who set themselves above the party, wish to justify their acts 
then they are the same kind who complain when intrigues like this are 
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practiced against them. I won't play their game since it violates social 
ethics and the democratic rules of the game. That is to cast aside what 
makes a party a political force, 


We Are Composed 


I think that I speak on behalf of the vast majority of Independence Party 
people when I say that we will not give up. Whatever the internal ailment 
on the short term, that will noc happen. It shall not happen that the 
Independence Party breaks up. This ceaseless struggle will abate and we 
will begin anew again, with a clean slate. 


The Aithing delegation has issued a statement that it is in opposition to 
this government. The party council will do the same. But we can't let 

the matter rest there. We cannot let rage get the better of us even though 
we are not in the mood to rejoice particularly in those persons who have 
though to preserve ths national interest in the arms of the communists. 

They are their own worst enemies and will be damned by their own works. 


Strong words and reprisals change nothing and do not better our position. 
For those who remain in the Independence Party it is necussary to show 
composure, to gain the party trust and pull ourselves together. All are 
welcome in the ranks of the Independence Party, any who will respect the 
rules of the game and law, even those who have now split off. 


They may hopefully discover, before long, that it is to no one's advantage 
to join forces with the enemy, thereby putting friends and allies to 
sorrow. They will discover that the Independence Party will not lay 
broken behind them, and that their refuge and strength lies within it. 


11,433 
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COUNTRY SECYLON LCELAND 


PAPER AGREES WITH HALGRIMSSON: NEW GOVERNMENT'S PROGRAM EXCESSIVE 
Reykjavik MORGUNBLADID in Icelandic 13 Feb 80 p 16 
[Editorial: "Unfathomable Policy") 


[Text] The policy agreement of the government of Gunnar Thoroddsen is a 
catalogue of promises and wishes. The carrying out of the policy agreement 
could cost a total of 25 billion krona this year and a total of 35 billion 
krona next year. That is the essence of the condemnation which Geir 
Hallgrimsson passed over the policies of the new government Monday in the 
Althing. The party council and the Althing delegation of the Independence 
Party have expressed their opposition to the government policies since 

they clash with the basic aims of an independence policy. Once again a 
new leftist government has taken power with an unfathomable policy, the 
result of Progressive Party and People's Alliance effort. These two parties 
have learned nothing from their mistakes in 1956-8, 1971-4 and 1978-9. 

They hold fast to the same old inflation aims and apply obsolete methods. 
The prime minister can only say: we shall see how things work out in 
practice. 


One of the main policy issues of the Independence Party in the last election 
struggle was the elimination of the new taxes which had been enacted by the 
1978-9 leftist government. Nothing is said about such an elimination in 

the new political covenant. In fact nothing whatever is said about the 

tax policy of the governemnt. People must, in this situation, guess what 
direction the policy is directed and try to draw indirect conclusions from 
other statements of the agreement. It is expected that taxes will be heavy 
both for individuals and for business. 


The government has outlined a policy which is characterized by increased 
state expenditures and state intervention, with associated tax collections. 
This is a policy which has in its train such restrictions that it could 
result, if carried out, in the greatest assault ever on business. The 
government policy has not been aimed at overcoming inflation at all, on 

the contrary, it is based on money issue and increased foreign loans, leading 
to additional heavy tax collection. 
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With the government collapse in October and the whole way since then, up 

to the approach made to Thoroddsen, the Progressives and communists have 
complained that the government of 1978-9 worked badly because its political 
agreement was full of loose ends, as it was expressed. It was especially 
because of this that the socialists behaved the way they did. It was 
stressed that the next government agreement, which the parties would parti- 
cipate in, would be free of such faults. All loose ends would be tied up. 
But what do we see before: a policy whichhas no firm footing and a prime 
minister who expresses the view that everything depends upon how it is 

put into practice. 


What has changed? In place of the socialists Gunnar Thoroddsen and his 

court have arrived, men whom Ragnar Arnalds calls isolated and, for that 
reason, not to be feared. There is another weighty factor. The Progressives 
and the communists have taken part in the government especially on account 

of how the ministries have been divided among coalition members. The power 
center of this government is not with its prime minister. 


In view of these premises it is incomprehensible that, for example, the 
party organ DAGBLADID, to justify its support of the government to its 
readers, takes the view that this new government is « rightest government, 
as it stated in a recent editorial. On the contrary, we are dealing with 
a leftist government which is based upon an unfathomaile policy view, and 
that is the work of the Progressives and communists. 


11,433 
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COUNTRY S®CTION ICELAND 


FOREIGN MINISTER JOHANNESSON: BASE AFFAIRS IN SAME COMMITTEE 
Reykjavik MORGUNBLADID in Icelandic 13 Feb 80 p 32 


([Unattributed article: "Foreign Minister Olafur Johannesson; I Doubt It 
Will Be An Improvement If Jurisdiction Over the Keflavik Airfield is 
Divided Up Among Ministries") 


[Text] “This arrangement was arrived at that the matter would be given 
careful consideration and although there are perhaps certain disadvantages 
I doubt that there will be any improvement from discarding this arrangement 
by dividing up jurisdiction over the Keflavik airfield among several 
ministries. But the matter, to be sure, will be looked into," said Olafur 
Johannesson, minister of foreign affairs, when MORGUNBLADID asked him about 
the article in the government policy agreement that stated that considera- 
tion was being given to the propriety of changing that division of powers 
whereby the Ministry of Foreign Affairs has control over all matters 
connected with the | avik airfield. 


The Ministry of Foreign Affairs said that in the beginning jurisdiction 
was assigned to several ministries but that arrangement had not worked well 
and was changed and all jurisdiction as assigned to the Ministry of Foreign 
Affairs. 


"I think that changes in this have been proposed in every government I 

have participated in," said Olafur Johannesson, minister of foreign affairs, 
"but the outcome has always been that no change was made and the ministry 
of foreign affairs had continued to have complete jurisdiction." 


11,433 
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COUNTRY SECTION ICELAND 


BRIEFS 


UNEMPLOYMENT RISES--At the end of January there were a total of 651 registered 
unemployed and there were 797, or 146 more, at the end of December. There 
were 419 registered unemployed in the muncipalities and there were 564 
previously. In Reykjavik the number of unemployed was 188, 156 at the end 

of December. In Husavik unemployed decreased from 156 to 9, in Keflavik 

from 46 to 14, in Drangsnes from 13 to none and in Djupavogur from 25 to 

none, but increased from none to 25 in Eyrarbakki. The average period of 
unemployment in January was 14.170 days and it was 10.432 days in December. 
[Text] [Reykjavik MORGUNBLADID in Icelandic 12 Feb 80 p 5) 11,433 


cso: 3111 
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COUNTRY SECTION NETHERLANDS 





CHANGES IN RELATIONSHIPS OF PARTIES REPORTED 
Zurich NEVE ZUERCHER ZEITUNG in German 28 Feb 80 p 5 
[Article by pmr.: "Shifts in the Dutch Party System") 


[Text] The Hague, in February. The Dutch government has for some time 
been stumbling from one crisis into the next: Unforgotten are the incred- 
ible acrobatics, with which the head of the government, Andries van Agt, 
reconciled the opposing views of his two coalition partners during the 
nuclear weapons debate last December. And two ministers of his own Chris- 
tian-Democratic Appeal (CDA) had such a serious run-in that the Queen had 
to cut short her winter holidays, in order to be present in the event of 
resignations. 


Weak Coalition 


Now and then, a CDA deputy confesses in a newspaper interview that he would 
prefer a government coalition with the Socialist Workers' Party (PvdA) to 
the coalition with the small right-liberal People's Party for Freedom and 
Democracy (VVD). Others undermine the authority of the Prime Minister by 
declaring him to be totally unsuitable for heading the CDA ticket in the 
next parliamentary elections which will be held by 1981 at the latest. The 
leaders of the Christian-Democratic Party criticize the government for its 
“confusion tactics" during the nuclear arms debate. A so-called Program 
Commission claims that important points of the CDA program are not imple- 
mented by the cabinet. The Liberals on their part make no secret of the 
fact that they consider the Christian Democrats an "unreliable" bunch which 
constantly flirts with the opposition and likes to keep open all options. 


However, the permanent "atmosphere of crisis" about the Hague's "Binnenhof" 
[Inner Courtyard], the political center of the Netherlands, is not a new 
phenomenon caused by the Christian-Liberal van Agt Cabinet. Its predecessor, 
the socialist-clerical team of Den Uyl, likewise stumbled from one scandal 

to the next--and the Christian-Liberal alliances prior to 1973 hardly 

looked any better. In regard to the question as to who bears most of the 
blame for this instability in Dutch politics, leftists and rightists are 

for once in agreement: The ideologically well-grounded ‘Socialists and 
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Liberals lay the blame on the Christian Democrats, who, they claim, turn 
every which way--now toward the right, now toward the left--and with their 
political opportunism upset every coalition plan. According to the critics, 
the three denominational parties, which have been united in a single parlia- 
mentary fraction only since 19/77 and which in October of this year will at 
long, last--after more than 13 years of preparatory efforts--merge in a 
single party, have in common only religious sentiment, not political per- 
suasion; as a result, their position is "vague," one of the worst faults 
for a politician to be accused of by the principled Dutch. 


Laborious Unification of the Christian Parties 


The Christian Democrats have so far been able to meet these accusations with 
equanimity. After the loss of the majority in the 1950's and a serious set- 
back in the 1960's, their constituency now makes up at least one-third of 
the total vote. In spite of sharp clashes on the wings, the unification of 
the one Catholic and the two Protestant parties appears to be inevitable; 

at worst, the leftist "outsiders," who for the most part come from the camp 
of the Calvinist "antirevolutionaries,"' will secede and found their own 
splinter party. 


During the last 30 years, the Christian Democrats got away with many an 
escapade and surprising about-face. Vote losses were attributable to the 
"derigidification" of Dutch society, which had gradually made it possible 
even for devout Catholics or Calvinists to cast their vote on the basis of 
political instead of purely religious considerations. But even after elec- 
tion setbacks, the denominational parties never had to worry about dispos- 
session of political power. The Catholics--and for the most part the two 
Protestant parties as well--were represented in each of the 15 postwar 
cabinets. The Liberals and the Socialists had to curry favor with them, if 
they wanted to share the power in The Hague. Proud of their ideological 
polarization, the two quarrelsome parties of the right and the left cate- 
gorically ruled out an alliance against the predominant Christian Democrats, 
even when in view of the distribution of the parliamentary seats it would 
have been natural--as was the case after the elections of May 197/7--to try 
to form a government without the CDA. 


Leftist Tendencies Among the Socialists 


In its recurrent radical-socialist moods, the Workers' Party fears it would 
compromise itself by sharing in the political power under the prevailing 
system. In the interest of the purity of their doctrine, many Socialists 
would rather not get involved in the inevitable compromises of everyday 
politics. The terms, with which they confronted their Christian-Democratic 
coalition partner, frequently were so unrealistic or downright insclent 
that the talks were doomed to failure from the outset. 


The disappointment about the fact that in spite of the "election victory" 
(the PvdA had in 1977 won 10 parliamentary seats) the governmental power had 
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slipped away has rekindled in many party members the old aversion to the 
‘machinations in The Hague."' At every party congress, opposition leader 
Den Uyl has difficulty in dissuading his comrades from totally unrealistic 
demands such as withdrawal of the Netherlands from NATO. Last May, the 
dissatisfied rank and file imposed on the party establishment--against the 
latter's opposition--a new party president, the hitherto nearly unknown 
33-year-old Max van den Berg, who calls the 60-year-old Den Uyl the "mini- 
mum program incarnate" and who accuses the parliamentary fraction of being 
overly oriented toward election results and a share in the political power 
instead of leading a tough opposition loyal to socialist principles. 


Setback for the Right-Liberals 


It is hardly surprising that for the time being a coalition between this 
PvdA and the right-liberal VVD is one of the utopias of Dutch politics. So 
far, timid contact attempts by individual politicians of the two parties 
have always been nipped in the bud. Through their sharp attacks on the 
"leveling mania'' and the political "shambles" which they claimed the Den 
Uyl Cabinet had left behind, the Liberals contributed to the poisoning of 
the atmosphere. The opposition against the socialist-Christian Den Uyl 
Cabinet was rewarded at the polls: In 1977, the VVD obtained 28 parlia- 
mentary seats, 6 more than were won in the preceding elections. Since it 
joined the government, however, many voters have disappointedly turned away 
from the party. All of the election forecasts predict a considerable loss 
of votes for the Liberals. 





Share of the Vote in the Parlia- 
mentary Elections 


1963 1967) 978 97297 


CDA* 49.2 446 368 31,3 31,9 
PvdA 28,0 23,6 24,7 27,3 338 
VYD 10.3 107 104 144 17,9 
D'66 —- 45 68 42 5,4 
Splinter Par- 12,5 166 21,3 228 | 
ties 


before 1977, 3 denominational par- 
ties 











D'66 Making Headway 


In the ferment of the 1960's, the uneasiness about the rigidification of 
the party scene, which was merely embellished, not undone, by the numerous 
splinter parties, gave rise to a movement oriented toward radical democrat- 
ic renewal--the Democrats 66 (D'66). The small group of intellectuals, who 
had entered the political arena with a program calling for revision of the 
electoral law, soon instilled fear in the establishment: At the first 
attempt, in the 1967 elections, they won 4.5 percent of the vote and 7 
parliamentary seats. However, after brilliant initial results--in 1971, 
they won 11 parliamentary seats--the star of the Democrats began to fade as 
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quickly as that of all other groups outside the traditional three parties. 
In 1974, the Democrats 66, whose constituency had again decreased by 50 per- 
cent, were on the point of dissolution. Overly close contacts with the 
PvdA had thrown the young party into a serious identity crisis. 


Following a change of leadership--in 1973, the natural scientist and success- 
ful children's book author Jan Terlouw took the place of the party founder, 
Hans van Mierlo, as chairman of the parliamentary fraction--and a certain 
dissociation from the Workers' Party, the Democrats gained ground again. 

In the parliament ary elections of 1977, they obtained 5.4 percent of the 
vote and in last year's elections to the European Parliament, they won over 
9 percent. According to the public opinion polls conducted in the last few 
months, they will pull up to the right-liberal VVD and more than double 
their cight parliamentary seats. 


Many commentators hold that the Netherlands are about to change from the 
traditional three-party country into a country with four political powers. 
The Democrats 66 provide a political haven for the rapidly growing number 

of voters who are as disgusted with the old Liberals as with the dogmatic 
Socialists and the devout Christian Democrats. The three traditional par- 
ties affect a studied skepticism. Both the right and the left maintain that 
the political platform of D'66 is "vague," that the Democrats are neither 
genuine liberals nor genuine progressives and that nobody knows what to 
make of them. 


The Democrats take pride in the fact that in contrast to the old parties 
they do not have ready-made, ideologically grounded solutions for every 
problem. They want to extend the democratization to the lowest level, to 
the municipalities, enterprises and schools. However, this does not by any 
means prevent them from taking clear-cut positions that appeal above all to 
young people. They rigorously oppose all environmentally harmful projects 
such as further drainage of the IJsselmeer. They advocate a leveling of the 
differences in income; at the same time, however, in opposing wage increases 
by reason of the sharp oil price hikes, they do not fear the displeasure of 
the trade unions. As regards coalition strategy, they prefer an alliance 
with the PvdA to all other constellations; but they do not categorically 
rule out a government coalition with the VVD. In contrast to the PvdA, 
their opposition to the present cabinet is not characterized by radical con- 
demnation, but by objective considerations. If the forecasts come true and 
the Democrats 66 are in the next elections elevated to the status of a 
"fourth movement," new perspectives would open up for the increasingly labo- 
rious coalition negotiations. On a medium-term basis, it would primarily 
be the Christian Democrats who would then have to worry about losing their 
predominant position. 


8760 
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COUNTRY SECTION NORWAY 


MILITARY RADAR SYSTEM IS OBSOLETE: NEEDS REPLACING 
Oslo AFTENPOSTEN in Norwegian 22 Feb 80 p 22 


[Text] Radar equipment at a cost approaching half a billion kr. will 
strengthen Norway's ability to watch the air space both within and outside 
the country's frontiers. The new radar equipment will enable the defense 
forces to scan areas which with the present equipment are "white spots" 

on the map. The radar equipment will be able, in addition, to resist most 
effectively electronic warfare by the enemy. Actually, the "eyes" of the 
defense establishment are about to experience a technical revolution. 


Despite the size of the modernization project, the budget people of the 
defense system can take it easy. The intention is that the expansion in 
Norway will be undertaken at NATO's expense. The necessary funds for the 
new equipment have not yet been formally allocated, but the planning has 
proceeded so far that international advertising for bids is imminent, 
according to what AFTENPOSTEN has learned. 


Industries in England, France, Italy and the USA are expected to join into 
the competition for deliveries. 


The background to this is that the warning radar which comprises the so- 
called NADGE chain is obsolete. Time has passed it by. The new radar 
should be able to detect air attacks at all heights between 100 and 100,000 
feet. It should detect as early as possible fast-flying planes, and be 
able to detect modern rockets which because of their small size give weak 
radar reflections. At the same time modern radar can detect targets without 
being disturbed by rain or fog. Since modern planes can attack from very 
low heights, modern radar should be able to "see" these planes without 
being confused by radar noise from hills and the sea. Perhaps most impor- 
tant of all, the radar cannot be "jammed" when the enemy begins electronic 
warfare, nor can it be fooled by the enemy's planes' discarding a mass of 
aluminium particles, the so-called "chaff" which reflects radar beams. 


It is to meet that kind of a challenge and at the same time to increase 
the area covered by radar warning that modernization is to be started. 
The expansion will at the same time correct another weakness in the present 


116 








radar chain; namely, the great vulnerability resulting from the current 
radar's antennas being placed on mountain tops. Here they are an undefended 
objective for any enemy attack. 


The new radar installatons will be protected by mountains and concrete 
and will have antennas which can be retracted into protected silos when 
an attack takes place. After "the danger is over," the antenna can be 
pushed up again, so it can scan the horrizon in pursuit of enemy targets. 
As a forerunner of the modernization program, Norway is already building 
its first scanning radar in a mountain silo. This is at Vagsoy at the 
mouth of the Nordfjord. The radar, in addition to being used to guard 
the air space, will also have the task of sweeping the surface of the sea 
to detect ships. 


The next radar installation to be constructed under the modernization 
program, will, it is believed, be in Bjerkreim municipality south of 
Stavanger. These two radar installations in the Vestland improve the 
possibility for guarding the oilfields in the North Sea. Even if the 

radar installations are part of the military set-up, the units will provide 
a bonus to the civil aviation board. That service will be able to get 

data from the system in order to improve its surveillance of civil air 
traffic in the area. 


Another new feature is that the new radars will be so-called three dimen- 
sional. This means that they cannot only give the direction of and the 
distance to an object in the air but also determine at the same time the 
altitude of the object. Its range will be 300 kilometers and up to heights 
of 30,000-40,000 meters. 


AFTENPOSTEN has learned from informed sources that each radar unit will 
cost 50 million kr, with an additional 20 million kr in construction work 
on the site. There is talk of Norway's obtaining in the first phase from 
1984 to 1985 between two to six aomplete radar installations, depending 
on the pace of appropriations. The total cost can consequently reach a 
level between 400 and 500 million kr. 


This modernization should be looked at in swajunction with the further 
expansion of the control and warning system (K and V). Grakallen near 
Trondheim is the last of the country's K and V stations to complete this 
fall a modernization of its control apparatus. Modern data techniques 
provide a faster and more precise surveillance of our own and hostile planes 
in the air. A number of refinements helps the officers who must make 
decisions on the basis of the radar scans available. For example, the data 
machines can determine the chances for a Norwegian fighter reaching the 
attacking plane in time or if our fighters should be given another task. 


In addition, the modernization of the radar warning system should be seen 
in context of the most important chains-of-command in our air defense being 
furnished with a new, data-managed, command-control anc information system 
at a cost of 200 million kr. This so-called NORCCIS system ties together 
the chains-of-command and makes it possible for tables. maps and texts to 


be transmitted on data screens between stations throughout the entire country. 
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COUNTRY SECTLON NORWAY 


OSLO PAPER EDITORIALIZES ON NEED FOR GREATER DEFENSE EFFORT 
LD311153 Oslo AFTENPOSTEN in Norwegian 24 Mar 80 p 2 LD 
{[Editorial: "Defense Must Be Strengthened") 


[Text] Our country's relative defense capability can only be maintained 

if the defense forces are given sufficient economic support in the next few 
years. This is emphasized unanimously by the Storting Defense Committee in 
its recommendations with regard to the defense commission's report on the 
main outlines of the defense forces' activities during 1979-1983. The com- 
mittee is thus agreed on Norway's great and special defense requirements. 
These requirements must be attributed to circumstances which Norway itself 
has no control over: the country's geographical position in an area of 
tension between the superpowers, and our close proximity to the Soviet Union's 
immense military activities in the northern regions. And so that there shall 
be no doubt about our appreciation of the situation's seriousness, the repre- 
sentatives of all parties on the committee stress that Norway must have a 
credible and effective national defense system in order to be able to main- 
tain its freedom of political action, to contribute to peace and stability in 
our region and to repulse armed aggression. 


In the light of the Soviet Union's ruthless and brutal act of tyranny against 
its neighbor Afghanistan this recommendation by a unanimous defense committee 
can serve as a signpost for the defense of our own country. We must quite 
simply start to take the question of defense more seriously. 


Our national defense forces’ commitments and aims will be accentuated as a 
result of the NATO countries’ having to assume a greater share of the bur- 
dens connected with Western Europe's security. The increased responsibility 
that our most important NATO partner--the United States--has assumed in de- 
fending the free world's interests outside as well as inside Europe widl neces- 
sarily lead to a tougher look at priorities in apportioning defense funds. 
This means that Norwegian constitutional authorities must adopt a more realis- 
tic attitude to our own defense plans. We can never escape the important 

fact that the defense of Norwegian territory is a basic national responsi- 
bility. We must accept the consequences of this fact by--as the defense 
committee emphasizes--making sure that our defense forces are given suffi- 
cient economic support. 
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Against this background we note with disappointment that the Labor Party has 
not been able to accept the growth rate that the all-party majority in the 
defense commission has indicated as a minimum goal for defense appropriations 
in the coming years. The commission's proposal of a growth rate of 4 percent 
in the firet 5 years of the plan has won the support of all the authorities 
which the Storting Defense Committee has arranged hearing with, and the chief 
of the defense forces for his part considers that the defense forces must be 
provided with funds over and above those proposed in the commission's plans. 
When the Labor Party points to the uncertain economic outlook as a justifi- 
cation for not supporting the commission's proposals--which even the non- 
socialist parties support--this is an extremely weak argument in the nation- 
al defense context. For even the Labor Party cannot seriously maintain that 
a credible defense policy can be based on short-term and circumstantial fluc- 
tuations in the nation's economy. 


The truth is that we are already very behindhand with solving our pressing 
defense needs. The ruling party ought also to take note of this--even if 

it will meet with vociferous opposition from a small, activist minority. The 
real problems of national security in the northern regions call for a de- 
fense force which allows the Norwegian people to feel safe. 


CSO: 3108 
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COUNTRY SECT LON NORWAY 


LABOR PARTY CHIEF REACTS TO USSR ATTACKS ON ARMS POLICY 
LD281409 Oslo AFTENPOSTEN in Norwegian 22 Mar 80 p 11 LD 
[Report by Clav Tryggve Torvik: "Reiulf Steen Warns Sc viet Leadership"] 


[Text] Government circles have recently been involved in running discussions 
on the unusually severe Soviet campaign against Norwegian defense policy. 

Both Prime Minister Odvar Nordli, Labor Party Chairman Reiulf Steen and De- 
fense Minister Thorvald Stoltenberg will comment on the Soviet attacks and the 
principles on which Norwegian defense policy is based in speeches to party 
meetings over the weekend. 


In an interview with AFTENPOSTEN Labor Party Chairman Reiulf Steen issued a 
clear warning to the Soviet leadership: 


"There is no chance of our becoming submission when we are subjected to at- 
tacks by PRAVDA, IZVESTIYA or other Soviet press organs. If that is the in- 
tention behind the attacks currently being made against us, they are having 
no results at all. Elementary logic says that when the hawks on one side 
become active, the same happens with the hawks on the other. The Soviet 
leadership ought to be quite clear about this," Steen said. 


He said also that we are now witnessing strong Soviet overdramatization of 
the significance of the contingency stockpiling of Western equipment on 
Norwegian territory. "In the first place discussions about this have been 
going on for a considerable time, and in addition it is pure propaganda to 
assert that contingency stockpiling can constitute a danger for our neighbor 
in the East. The limited extent of contingency stockpiling that is being 
discussed does not mean any change in Norwegian policies on military bases 
or nuclear arms. There is every reason to assert, and I do so unambiguously, 
that the government is standing firm on those policies on bases and nuclear 
arms which have been a central part of Norwegian defense policy since the 
1940's." 


"I assume that the intention behind the Soviet press campaign against our 
defense policies is to weaken our attachment to NATO. But it is based on an 
incorrect evaluation of the reaction of Norwegian public opinion. Exactly 
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the opposite happens when we are subjected to such attacks. A gcauine inter- 
eat in detente between Norway and the Soviet Union ought to mean refraining 
from attacks in PRAVDA or IZVESTIYA," Steen said. 


[Question] Will there be greater political difficulties for a policy of 
low tension in relations with the Soviet Union if public opinion gets tough- 
er because of such attacks? 


[Anewer| There is a definite danger of that. When we are the target of 
attacks, those politicians who actively advocate a policy of detente have a 
harder task, because they are then given the answer that they are giving way 
to Soviet pressure. Inetead of being regarded as a policy based on an in- 
dependent desire for detente, it can easily be characterized as a policy 
created by Soviet pressure, and no politician wants to put himself in such a 
position. 


[Question] Have demands been made that we adopt a toughter attitude or take 
concrete steps to strengthen our national security position? 


[Anewer] Not from responsible political quarters, but from the general pub- 
lic. Norwegian authorities are not interested in creating a hostile atmo- 
sphere toward the Soviet Union, but the Russians themsleves are contributing 
to a cooling-off in Norwegian public opinion by such offensives as we have 
seen examples of recently. 


[Question] Have recent developments in questions connected with national 
security made it necessary for Norwary to have foreign troops earmarked for 
deployment here, and to stockpile weapons for them? 


[Answer] The justification for contingency stockpiling is that in order to 
preserve low tension in the north and to maintain our policies on military 
bases and nuclear arms, it is necessary to stockpile equipment for allied 
forces. It is clearly connected with developments in arms technology on 
both sides. 


[Question] Do you appreciate that such a development, seen through Moscow's 
eyes, could lead to doubt about the credibility of our policies on military 
bases and nuclear weapons? 


[Answer] The Soviet leaders ought to have sufficient experience by now 
to know that they can rely on what Norwegian politicians say--that rather than 
directing threatening attacks against us, they ought to be able to clear up 
such questions through the network of contacts that has been established. 


[Question] What political conditions will be included in the agreements we 
make with our allies to make our policies on military bases and nuclear 
arms credible? 
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lAnewer| I will make the unconditional demand that at all times we will act 
in accordance with our policies on bases and nuclear arms, which definitely 
mean that foreign forces will not be stationed on Norwegian territory in 
peacetime. This must mean that we will not make ourselves dependent on 
using technical military personnel who, if they increase in numbers, can take 
on the character of a military force. The stockpiles must be built up with 
regard to technology and organization in such a way that it will be possible 
at all times for Norwegian forces to operate them, Steen emphasized. 


cso: 3108 


122 











COUNTRY SECTION NORWAY 





TALKS WITH U.S. ON ARMS STOCKPILING IN NORWAY ‘TO START SOON' 
LD271337 Oslo AFTENPOSTEN in Norwegian 21 Mar 80 p 22 LD 


[Report by Clav Tryggve Storvik: "Arms Stockpiles in Norway: Talks With 
the U.S. To Start Soon") 


[Text] In the near future talks will be started with the United States on 
contingency stockpiling of heavy equipment for an American marine brigade 
earmarked for deployment in Norway. The exact date has not yet been fixed 
but will be agreed upon as soon as possible, authoritative sources in Oslo 
told AFTENPOSTEN. 


When actual talks begin the defense chief will be given a mandate to negotiate 
an agreement on the basis of political conditions laid down by the government. 
There is reason to suppose that the contingency stockpiling of equipment for 
allied forces in Norway will take pace within a specified political frame- 
work. It will probably mean that the Norwegian central political authori- 
ties will make it clear that such conditions will affect the control and 
maintenance of the arms stockpiles, their size, composition and location. 


The contingency stockpiling of arms for an American force concerns equipment 
for a marine brigade, which wiil be made up according to the tasks it will 

be expected to carry out on the northern flank. But it is completely clear 
that there is no intention to store a complete set of equipment for the 
whole force. What needs to be stored here is equipment and arms which are 
difficult to transport--especially vehicles, tanks, artillery and perhaps 
even helicopters and anti-aircraft missiles. Special equipment which is less 
bulky will be brought to Norway by plane together with the soldiers. 


There is already in Norway significant storage capacity for fuel and ammuni- 
tion, which can gradually be expanded as a part of the defense plans for the 
whole region. There are in addition special fuel and ammunition plans for 
the airports. 


In defense circles there is however a clear admission that allied forces 

alone cannot solve Norway's defense problems. Foreign forces are important, 
but Norwegian detachments must nevertheless comprise the backbone of Norweg- 
ian defense. This is the view the army's inspector general, Major-General Rolv 
Eios, has expressed recently. 


123 





The foreign forces earmarked for deployment in Norway must therefore be seen 
in the context of Norwegian defense planning as a whole. According to infor- 
mation given to AFTENPOSTEN the aim is that those foreign forces which come 
here will complement the Norwegian forces in terms of composition, equipment 
and arms. Considerable weight is also attached to the security arguments 

in this context--that the Soviet Union will be immediately confronted with 
American forces, not only Norwegian, in the event of any aggression. 
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COUNTRY SECTION NORWAY 


OAPEC SPOKESMAN DESCRIBES POSSIBLE JOINT VENTURES 
Oslo AFTENPOSTEN in Norwegian 11 Feb 80 p 35 
[Article by Bjorn H. Tretvoll: "Arab Belief in Cooperation"] 


[Text] We are not wasting time. If we didn't believe that our concerns 
will yield concrete results, we would not have continued with this job. 
It is assistant general secretary Abdelaziz Alwattari in the Organization 
of Arab Oil-Exporting Nations (OAPEC) making this comment to AFTENPOSTEN 
in conjunction with discussions on increased cooperation between OAPEC on 
the one hand and Norwegian authorities and industry on the other. We are 
speaking of months, not years, before we can get to areas in which more 
concrete negotiations can be initiated, he says. 


Altwattari is at present visiting Norway and has, among other things, 
taken part in a seminar on oil and energy issues at Sanderstolen, to- 
gether with representatives for Norwegian industry and Norwegian author- 
ities. Since OAPEC does not concern itself with price cegulation, he is 
not willing to comment on recent developments concerning oil prices. 


The discussion about cooperation between OAPEC and Norway started in 
earnest at the big meeting in Oslo in September of 1978, where the oil 
ministers from several of the member nations in OAPEC took part. Oil 

and Energy Minister Bjartmar Gjerde has later discussed the possibilities 
for cooperation during visits to several of the nations who are members 
of the organizations and to OAPEC headquarters in Kuwait. A standing 
committee with members from OAPEC nations as well as from Norway has been 
established for the purpose of continuing discussion about cooperation. 
The committee, headed by general secretary Ali Attiga and administrative 
director Arve Johnsen in Statoil, had its first meeting in Kuwait 

9 January. Another meeting is planned for Oslo in June. 


Consulting Jobs 
At the Kuwait meeting possibilities of cooperation as regards oil explora- 


tion at sea and possible joint projects with regard to training and appli- 
cation of applied research concerning some of OAPEC's areas of endeavor 
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were discussed, The question of cooperation as regards engineering and 
consulting jobs in connection with different areas of oll operation was 
discussed more concretely. 


Alwattari feels that on their side, OAPEC will be interested in utilizing 
Norwegian findings as regards maritime transport. OAPEC countries have 
established a joint shipping company for the transportation of oil prod- 
ucts and have collaborated in the establishment of a large shipyard for 
repair of vessels in the Arabian Gulf. At future meetings of the commit- 
tee attempts will be made to establish more specific areas where concrete 
negotiations about cooperation can be started, he says. Another area of 
cooperation is safety and environmental concerns in connection with oil 
production, 


Furthermore the committee is discussing more general petro-political is- 
sues such as price policy, resource management, and future production 
development. Alwattari emphasizes, however, that these discussions do 
not aim at any coordination of policy between Norway and OAPEC nations 
in these areas. It revolves around mutual exchange of experience and 
points of view aimed at achieving better understanding of the policies 
embraced by the different countries, he says. 


From the point of view of OAPEC it has been particularly interesting to 
learn more about Norwegian oil policy which in many areas has broken new 
ground. Such experiences can be valuable for us too, Alwattari points 
out. 


Similarly, Norway can profit from our experiences--both in the areas 
where we have been successful and where we have made mistakes, states 
Alwattari, who previously was Iraq's oil minister. In this connection 

he particularly emphasizes the bitter experiences OAPEC countries have 
had with multinational oil companies and developments in the degree of 
national control over oil production in OAPEC countries that has occurred 
since 1970. 


So far Norway has offered the oil companies concessions on conditions we 
do not want to accept. We don't say that Norway has been at fault in 
this but we feel convinced that Norwegian authorities have subsequently 
learned something and will not repeat our mistakes. Both the OAPEC 
countries and Norway have come a long way as far as the formulation of 

a suitable oil policy is concerned. In Norway developments have been 
much more rapid, partly because Norwegian authorities have been able to 
build on our experiences, says Alwattari. In addition Norway, as an in- 
dustrialized nation, has a better point of departure for handling the 
effects of oil income. 


What is the background of OAPEC countries having selected Norway as a spe- 
cial partner in cooperative efforts? 
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OAPEC has no corresponding cooperative effort with any other country. 
The cooperation with Norway must first be ascribed to joint interests, 
a result of Norway also being an oil producing country. But also the 
possibilities Norway has to offer, and Norway's more general political 
stance, have played a part. Even if oil policy in Norway and in the 
OAPEC countries is not the same, there are still a number of joint con- 
cerns which can be discussed to mutual advantage, e.g. questions of 
technology and economics, Alwattari points out. 


Cooperative Umbrella 


The possibilities of buying and selling what we want on the international 
market are great. However, what we find interesting about the coopera- 
tion with Norway is that individual projects can be gathered under a 
joint "cooperative umbrella" as a part of the whole. In this simple way 
individual projects can themselves form the basis for further cooperation, 
he emphasizes. 


Alwattari stresses that the committee on cooperation only can indicate the 
areas where there are possibilities for and interest in cooperation. It 
is up to others both within industry and government to transform ideas 
into concrete projects. 


OAPEC, which should not be confused with the Organization of Oil Producing 
Countries (OPEC), consists of the following member countries: Algeria, 
Libya, Syria, Iraq, Saudi Arabia, Kuwait, Qatar, the United Arab Emirates 
and Bahrain. For the time being, Egypt is suspended from the organization. 


In addition to Arve Johnsen, Norwegian members of the cooperation committee 
are department head Kjell Stahl Johannesen, from Norway's industrial alli- 
ance, administrative director David Vikoren of Norway's shipbuilders' 
alliance, director Carsten Ellertsen, Norwegian Petroleum Consultants and 
office manager Karl-Edwin Manshaus, the department of oil and energy. 


Assistant general secretary in the organization of the Arab oil exporting 
countries, OAPEC, Abdelaziz Alwattari, will give a lecture tonight at the 
Norwegian Petroleum Association about "OAPEC Marketing Policies." The 
meeting will be held in the study center "Apollonia" and starts at 1930. 
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COUNTRY SECTION NORWAY 


CONSERVATIVES IN STORTING DEBATE URGE MORE FOR POST-AFGHAN DEFENSE 
Oslo AFTENPOSTEN in Norwegian 8 Feb 80 p 3 


[Text] "At a time when our big allies in NATO, not only the USA, believe 
that their own responsibilities are increasing, our assuming a greater 
share for our own defense and in that way lessening the burden on others 
can have a positive impact." It was Paul Thyness (Conservative), Oslo, 

who in this manner urged our authorities to examine once again our defense 
policies, in order to restore the balance between East and West, which, 

let us hope, is only temporarily lost. The foreign policy debate yesterday 
in the Storting was strongly influenced by the Soviet invasion of Afghani- 
stan and the banishment of Andre Sakharov. There was broad agreement that 
a relaxation of tensions should be pursued, that channel to the East should 
not be closed, and that we should strengthen our membership in NATO. 


The foreign policy debate concentrated mainly on the situation in the 
world in general and in Norway in particular after the Soviet invasion of 
Afghanistan. There is wide agreement on the main lines of our policy. 

In the same way one can point to a lack of agreement concerning the value 
of an eventual boycott of the Olympic Games. The Left Socialist Party 
and certain elements in the Labor Party have little beliei in it, while 
in bourgeois circles such a boycott is regarded as useful. 


In addition there is some discontent in bourgeois circles with the govern- 
ment's reaction to what has happened in Afghanistan, as well as the banish- 
ment of Andre Sakharov. The bourgeois side does not consider the reaction 
sufficiently strong. 


There is also some disunity as to what kind of precautions Norway should 
take and recommend. All agree that a relaxation of tension should continue, 
but there is some disunity as to what will best serve this goal. But with 
the exception of some elements in the Labor Party and the Left Socialist 
Party, the disunity involves nuances. 


Prime Minister Odvar Nordli emphasized that in an age of nuclear weapons 
there is no alternative to a relaxation of tension, armament and disarma- 
ment. The event in Afghanistan illustrated, he said, how important it is 
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for a small country to part of solid and obligatory cooperation in an 
alliance. Cooperation in NATO is based both on security through adequate 
defense and active work for relaxation, and we shall continue to build on 
both. 





"Nothing which has happened,"' the Conservatives' Paul Thyness, Oslo, poiated 
out, "changes the objectives of Norway's foreign policy. It is self- 
evident that no one wishes to close any of the channels or to cease working 
for the greatest number of countries being able to live together confidently 
in peace and freedom. But changing conditions require that the end be 
sought with changing means." 


Thyness maiutained that to reexamine our defense policies is another contri- 
bution we can make to restoring the balance, which it is hoped is only 
temporarily lost. Kare Willoch (Conservative), Oslo, reminded us that if 
Norway does not desire to have foreign forces on Norwegian territory in 
peacetime, we must maintain standing forces which exhibit at any time a 
faithful spirit to resist. Conditions do not allow wishful thinking in 
regard to the actual strength of our defense, he maintained. 


Per A. Utsi (Labor), Finnmark, maintained that one of the lessons to be 
learned from the events in Afghanistan is that we should give high priority 
in our defense policies to the alert and warning function. Lars Korvald 
(Christian Peoples’ Party), Ostfold, said that we should solve our problems 
in the North segment in cooperation with our friends in the western world. 
Foreign Minister Knut Frydenlund answered that by saying that we already 
have had contact and consultations with our western allies but that it 

is not desirable from Norway's side to make the questions of jurisdictional 
limitations and the management of resources in the North region a bloc 
question. 


"For our part," Ottar Landfald (Socialist Party), Hedmark, stated, "it is 
a question of our being sure that we have an up-to-date and reliable 
defense system, which together with the guarantees from our membership 

in NATO gives us a defense potential which would deter an attack on our 
territory." 


Per Karstensen (Labor), Nordland, pointed out that the solidarity of the 
NATO alliance may be our answer to the demands that we prevent further 
misuse of power. In addition, he expressed the hope that the nations 
may come through the cold war period in such a way that there will again 
be a basis for taking new steps towards a relaxation of tensions. 
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COUNTRY SECTION NORWAY 


NORDLI: LET OLYMPIC COMMITTEE DECIDE ON BOYCOTT ISSUE 
Oslo AFTENPOSTEN in Norwegian 8 Feb 80 p 3 


[Text] The question of a boycott of the Olympic Games in Moscow should 
be decided by the sports organizations, according to the government. 

This is the view of the government irrespective of whatever decision 
these organizations may take on the basis of their own judgment, Prime 
Minister Odvar Nordli stated in the foreign policy debate in the Storting 
yesterday. He underlined that the government neither can nor wants to 
decide what independent organizations should believe. The government has 
not been asked to give any advice to the sports organizations. If there 
is a need, the government is ready to do so, the prime minister said. 


But in bourgeois ranks one was not undividedly satisfied with the prime 
minister's evaluation. The vice-chairman of the foreign affairs committee, 
Lars Korvald (Christian People's Party), Ostfold, said that on the one 

hand he understood that the government does not want to give any direct 
orders, which for that matter it can't, to the sports organizations. 
However, it is not forbidden to have an opinion as a politician in this 
matter. 


The Center Party's Johan J. Jakobsen, Nord Trondelag, maintained that what 
the government thinks about the matter is still unclear, even if most 
people chose to interpret the prime minister's "understanding" as indirect 
support for the decision of the Olympic Committee. 


The Storting is also divided in its views regarding the value of an 
Olympic boycott. Svenn Stray (Conservative), Ostfold, expressed the view 
that moving or omitting the Olympiad in Moscow is a particularly good way 
of indicating to the Russians our disapproval of their violation of 
detente. The Center and Christian People's Party also expressed support 
for such an idea. Hans Hammond Rossbach (Liberal), More and Romsdal, 
pointed out that Norway should not participate in the summer Olympics, 
not because a Norwegian boycott by itself will help but because a boycott 
by many countries together will have an effect. 


On the other hand, Stein Ornhoi (Left Socialist Party), Oslo, categorically 
rejected using the Olympic boycott. It can, he said, be counter productive 
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in the Soviet Union, appear as provocative to the non-aligned nations of 
the world. Arvid Johanson (Labor), Oslo, chairman of the foreign affairs 
committee, believed that the sports people themselves should decide if they 
want to boycott the Olympic Games, but, he said, they should not be 
upbraided if they exercise caution and take time to think through the 
matter. 


And here Per Hysing-Dahl (Conservative), Hordaland, expressed the view 
that he is concerned that many people act as if the western world has a 
one-sided responsibility to keep open channels of communication with the 
Soviet Union. 
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COUNTRY SECTION NORWAY 


CONSERVATIVES' HANSEN DENOUNCES AFGHANISTAN INVASION 
Oslo AFTENPOSTEN in Norwegian 8 Feb 80 p 3 


[Text] The Soviet invasion of Afghanistan is great power politics at its 
worst, the president of the Storting, Gottorm Hansen (Labor), Nord Tronde ‘ag, 
emphasized in the foreign policy debate yesterday. He maintained that we 
cannot live with or accept brutal great power oppression and must react. 

The Soviet invasion was condemned in the Storting by all parties to a 
different degree. But we must not, Prime Minister Odvar Nordli stated, 

in our resentment over the situation in Afghanistau and in our choice of 

the means for reacting fall into the danger of over-reacting. 


The prime minister firmly indicated that the government regards the banish- 
ment of Sakharov as a clear violation of the basic human rights and 
principles of the Helsinki Agreement. We have had a demonstration of a 
type of great power misuse, which judged by the way we think and the 

value system existing in our own society, is ar attack on freedom of 
thought and expression. The prime minister also characterized invasion 

of Afghanistan as so clear an act of aggression that other countries cannot 
avoid protesting. 


"We have again experienced," Lars Korvald (Christian People's), Ostfold, 

"a mighty state like the USSR rolling over a little neighbor and occupying 
it militarily in a few days. This should give other small countries 
something to think about."" He called it brutal behavior, and he maintained 
that there is a sharper attitude towards opposition elements in the country. 


Paul Thyness (Conservative), Oslo, reminded the Storting that the Soviet 
occupation of Afghanistan as well as the later reprisals against Sakharov 
appear to be, upon reflection, high points of a developing which has been 
going on for a long time. He also believed that a different Western policy 
might have had better results: with a more realistic attitude regarding 
the extent and content of relaxation of tensions and with a greater 
resolution in preventing the Soviet Union from getting for itself a clear 
military superiority, the Soviets’ evaluation of the profit and loss 
possibilities of a policy of relaxation might have been more positive, 

seen from our point-of-view. 
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Ragnar Udjus (Left Socialist), West Agder, believed that one had to go 
back to the Soviet invasion of Czechoslovakia in 1968 to find a corres- 
pondingly tense situation. 


The Soviets’ actions are rightening, Hans Hammond Rossbach (Liberal), 

More and Romsdal, underlined, and they involve a clear violation of 
important principles of international law. Per Hysing-Dahl (Conservative), 
Hordaland, said that the Soviet occupation of Afghanistan cannot mean 
anything else but that we now face a risk in regard to world peace itself. 


Stein Ornhold (Socialist People's), Oslo, maintained that in principle 
the Soviet invasion of Afghanistan is the same as the American occupation 
of Vietnam, and he emphasized that the Soviet-Russian invasion cannot be 
defended. 
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COUNTRY SECTION NORWAY 


STORTING DEBATE ON AFGHANISTAN: A NEW REALIZATION 
Oslo AFTENPOSTEN in Norwegian 9 Feb 80 p 2 
[Editorial] 


[Text] The Soviet occupation of Afghanistan is a serious warning not only 
to Norway but to all the European NATO countries of the importance of 
supporting a greater effort for the defense of our security. This view- 
point was vigorously presented by many sides during the debate yesterday 
in the Storting and which found expression in a unanimous condemnation of 
the Soviet attack upon a small defenseless neighboring country. 


The Soviet Union's objectives in regard to the invasion of Afghanistan 

can be without doubt the basis for an interesting and fundamental analysis, 
even if in a situation like this it is difficult to penetrate the thought 
processes of the Soviet leaders. Since the decision-making process is 
cleecd, we are obliged to guess as to the motives. But we can draw one 
conclusion with certainty, and it can be a lesson for us once more: the 
Soviet Union will never refrain from violating a neighbor's integrity and 
occupying it with brutal military force if it serves its interest. 


The foreign policy debate in the Storting was first and foremost a new 
acknowledgement of Norway's exposed position in tensions between the super 
powers and our close neighborhood to the Soviet Union. In addition there 
is a growing interest in Norway as an oil country. The chairman of the 
foreign affairs committee, Arvid Johanson (Labor), touched upon, in our 
opinion, a most serious situation when he expressed at the beginning of 
the debate the view that the 1980's will apparently require us to pay 
considerably more attention to our latitudes. So it can't be helped, as 
he said, if we cannot involve ourselves excessively in distant latitudes. 


But we missed in chairman of the committee a more profound appreciation 

as to the consequences of the events of the last weeks for our own policies. 
We agree with both him and the prime minister that in the present situation 

the political authorities sho:..d display sober thoughts and calm, and it 

is important that firmness be -ombined with seriousness. We should not, 

in our concern over the events in Afghanistan and in choosing how to react, 
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succumb to the danger of over-reacting. But it is just as important that 
the responsible authorities decide how we can better make secure our home 
in light of the realities we face in our immediate area. This should be 
the basis for asking the government--we can also do this in connection 
with consideration of this year's defense budget--if it is not time to 
repair the most obvious shortages in vital segments of the defense set-up. 
Does the defense chief still believe the budget to be "reasonably good," 
in light of our defense tasks and needs? Is it still the government's 
view that we can in good conscience refrain from strengthening the defense 
of our airfields and harbors? 


Svenn Stray (Conservative) emphasized that there is doubt but we are ready 
to offer more for the defense of our land. We share the view of the 
president of the Storting. We quite correctly have the right to expect 
help from our allies, but a condition for getting it is that we have a 
defense which is so strong that it cannot be completely thrust aside before 
help can come. 


If we are to keep the peace and if necessary repell an attack on Norwegian 
territory, we must have a defense set-up on which we can rely. We must, 

in our defense effort, establish a level which is high enough to convince 

all parties that we have both the will and ability to defend our independence. 


Tell the truth now: Is that the situation today? 
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COUNTRY SECTLON NORWAY 


GOVERNMENT STATISTICS OFFICE: 1979 BETTER THAN EXPECTED 
Oslo AFTENPOSTEN in Norwegian 20 Feb 80 p 28 


{Article by Thomas Knutzen: "OKONOMISK UTSYN For 1979: Stronger Growth 
Than Expected") 


[Text] The growth of Norwegian economy in 1979 turned out to be greater 
than authorities had anticipated as late as December, as shown by the 
"OKONOMISK UTSYN" ["Economic Outlook"] issued by the Statistical Central 
Bureau. ‘The gross national product went up by 3.7 percent from 1978 and 
reached 233 billion kroner last year. In its analysis of the prospects 
for Norwegian economy the Central Bureau points out that with weak trends 
in the economic situation abroad, a tight labor market and continued weak 
competitive power in industry, problems which characterized Norwegian 
economy in the middle of the 1970's, may appear once more. 


However, the situation at the start of the 1980's is still fundamentally 
changed. The large oil revenues which are expected mean that the balance 
in foreign economy does not appear to be a problem in the near future. 


--During the 1970's oil extraction from the Norwegian continental shelf 
increased until it constituted about 10 percent of our production and 

more than 20 percent of our total exports. During the 1980's these 

shares will increase still more. The oil industry will soon become 
established as a foundation stone of Norwegian economy. But in the future 
it is still questionable whether we can benefit from the profitable oil 
extraction without weakening industrial competitive power, says the con- 
clusion of “OKONOMISK UTSYN," which has research director Odd Aukrust as 
its chief author. 


The Statistical Central Bureau characterizes events during 1978 and 1979 
as powerful attempts to reestablish industrial competitive power. How- 
ever, those goals are only partiy realized, it says. The conditions 
which created the problems for our competition-pressed economy in the 
mid-1970's still remain, it is pointed out, at the same time as fear that 
suppressed wage and price increases, together with expectations of growth 
in consumption which would result from increased oil revenues with the 
contagious effect of wage demands in those parts of industry that have 
special advantages, may prevent Norwegian industry from improving its 
competitive position during 1980. 
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The Statiatical Central Bureau submits calculations which indicate that 
preliminary effects of the comparatively weak cost development in Norway 
have only been moderate as far as the development of the Norwegian share 

of export market is concerned, In 1978 and 1979 Norwegian industry has 
been able to regain a certain share of the market, but this has probably 
been due to economy trends and is connected with the fact that during an 
economic uptrend foreign importers will often buy up large quantities of 
inventories that are sensitive to economic trends. Such goods comprise 

a larger share of the Norwegian export market than that of other countries, 
it is pointed out. This concerns export. On the home market, however, it 
does not look as if Norwegian industry has regained its share of the market. 


It is the export of oil and gas and the export of goods that provide the 
strongest growth impulses in Norwegian economy during 1979. Ir addition, 
the export of services, to a large extent shipping, yields a clearly pos- 
itive addition, while domestic sectors like private consumption, public 
consumption, and investments only contribute to a moderate degree. 





The figures of the Central Bureau show that private consumption rose by 
only 0.5 percent last year, which is still less than the finance depart- 
ment's projected figure in December, 1.0 percent, and definitely less 
than was estimated in the last national budget, 1.5 percent. 


Public consumption rose by only 2.4 percent last year, not the 2.7 which 
had earlier been estimated by the authorities. Investments dropped by 
all of 9 percent, which is more than the 6.8-7.7 percent the finance de- 
partment had estimated earlier. 


On the other hand, exports increased more than authorities had counted 
on. According to "“OKONOMISK UTSYN" export volume rose by 6 percent. As 
recently as December, the finance department estimate was 3.9 percent. 


Of the 233 billion kroner that was last year's national product, 114.9 
billion went to private consumption. It is the first time that private 
consumption accounted for less than half of the gross national product. 
Public consumption was 46.1 billion kroner while 63.8 billion kroner went 
for investment. 


Exports rose to 10.4 billion kroner, of which oil and gas constituted 
21.6 billion kroner. Shipping clearly increased profits and contributed 
to export growth. Imports last year were 98.4 billion kroner, which rep- 
resents the first export surplus since 1972. 


Industrial output rose by 2.3 percent, but this only produced the same low 
level as in 1977, “UTSYN" points out. In the areas of building and con- 
struction, which includes oil drilling, the gross national product went 

down by 5 percent. Energy supplies increased by the same figure while ship- 
ping increased productivity by 9 percent. Commodities production only rose 
by 0.5 percent while the gains for agriculture, timber and fishing rose by 

3 percent. 
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COUNTRY SECTLON NORWAY 


PARTIES BEGIN NEGOTIATIONS FOR GENERAL WAGE AGREEMENT 
Oslo AFTENPOSTEN in Norwegian 16 Feb 80 p 5 


[Article by Bjorn H. Tretvoll: "Even a Conservative Agreement Will Create 
Problems in 1981" 


[Text] If the spring tariff agreement is to contribute any noticeable im- 
provement in the competitive power of Norwegian industry, tariff increases 
have to be modest. Wage changes have to be lower than was common in the 
years prior to wage and price controls. But even with moderate development 
in wages during 1980, it will prove quite difficult to achieve further im- 
provement in the competitive power of Norwegian industry during the coming 
year. 


There seems to be general assent that this year's wage agreement has to be 
moderate. Few, however, are willing to concretize the implication of this 
other than to say that the agreement will have to form the basis for fur- 
ther improvement in the competitive power of Norwegian industry. Depend- 
ing on the kind of aspirations one has regarding this improvement, the 
result will be tariff increases limited to between ? and 5 percent on the 
average. 


After the abolition of wage and price controls we will probably return to 
more "normal" wage changes in 1980. Even if the tariff increases prove 
modest, this will mean that the possibility for improved competitive power 
in Norwegian industry is very slight. 


According to calculations such as the one we have made, there are several 
factors that play a role and which give considerable latitude in the esti- 
mates. Thus it should be stressed from the beginning that the competitive 
power of industry depends on many factors. However, the indicator of com- 
petitive power in Norwegian industry most frequently employed is the cost 
of wages per unit produced. Included in this concept are nominal wage 
costs, productivity, and the exchange rate. 
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Competttive Power Weakens 


From 1970 to 1977 the competitive situation of Norwegian industry deteri- 

orated by almost 35 percent compared to our most important trade partners. 
In 1978 and 1979 there was clear improvement in the competitive situation 

so that in 1979, Norwegian industry was about 15 percent worse off than in 
1970, 


Wage developments during 1980 will have to be estimated on the basis of 
the aspirations entertained with regard to achieving a further improve- 
ment in competitive power. Two alternatives will be examined below. 
Alternative I means that the favorable point of departure provided by de- 
velopments during 1979 will be used to create a reduction of the "competi- 
tive gap" which still exists, with 5 percent units in 1980, This means 
that with a corresponding even development during the next 3 years, we 
would return to the level of 1970. 


In Alternative II aspirations are somewhat smaller. It aims at covering 

3 percent of the remaining "gap" in 1980 so that with even development at 
the same pace it will be 5 years before there is a return to the competi- 
tive situation of 1970. 


Our Competitors 


Both alternatives take as their point of departure OECD's estimate of a 
growth in wage costs per unit produced by our most important trade part- 
ners of 9 percent in the period from 1979 to 1980. Alternative I then 
will mean that wage costs per unit produced in Norway must not increase 
by more than 4 percent while the increase during Alternative II may be 

6 percent. 


Production growth in Norwegian industry from 1979 to 1980 is estimated at 
2.5 percent while the rate of exchange of Norwegian kroner remains un- 
changed. Alternative I means that the growth of average wage levels from 
1979 to 1980 must not exceed 6.5 percent, while with Alternative II a 
wage increase of up to 8.5 percent is allowable. 


The increase in the wage change from 1979 to 1980 will be a determining 
factor in deciding how large tariff increases should be under the two 
alternatives. Wage developments during 1979 have been quite modest, so 
that the bulge carried over from 1979 into 1980 will be small, an esti- 
mated 1 percent. 


Wage Changes 


Wage changes from 1979 to 1980 will be influenced by a series of factors 
which separately represent a great degree of uncertainty. In 1978, the 
last year before wage controls, the change compared to the previous year, 
was 6-7 percent. The aim should be to get definitely below this figure 
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this year even if there is little indication that there will be effective 
regulations to Limit change in connection with the spring agreement. 


Alternative | is based on a wage change of 4 percent from 1970 to 1980, 
This means that tariff increases must not result in more than a 2.5 an- 
nual wage increase if the assumptions are to hold true. Since tariff in- 
creases in the private sectors are paid from 1 April, this means that it 
should not be higher than 3-3.5 percent. 


With Alternative II it is probable that wage changes will be somewhat 
higher. Estimates are consequently made on the basis of a 5 percent in- 
crease. Tariff increases must not result in wage increases of more than 
3.5 annually, that is, the increase should not be larger than 4.5-5 per- 
cent if the assumptions for this alternative are to hold true. 


Factors of Uncertainty 


The many factors of uncertainty in these estimates must be emphasized. 
Estimates used as a basis for wage changes make a great deal of difference 
to which tariff imerease is arrived at. If wage cost per unit produced by 
our most important trade partners rise more than has been estimated, this 
will provide some latitude for either stronger wage increases in this 
country or else more of an improvement in competitive power. If produc- 
tivity in this country increases by less than the 2.5 percent on which 
these estimates are based, there will, on the other hand, be less lati- 
tude for wage increases. 


Prospect for 1981 


The spring tariff agreement will lead to a 2-year tariff contract, prob- 
ably with a possibility of adjustment in the first year of the contract. 
The development in wage costs per unit produced by our most important 
trade partners during 1981 is very difficult to estimate. These coun- 
tries will probably gradually achieve better control of inflation so 
that wage increase is also slowed down. At the same time a possible 
marked upswing in 1981 would contribute to the strengthening of produc- 
tivity development. On this basis we estimate that the increase in wage 
costs per unit produced in these countries may decrease to 6 percent or 
a bit less from 1980 to 1981. 


If we further suppose that the growth in productivity in Norwegian indus- 
try will remain at 2.5 percent from 1980 to 1981 and that the exchange 
rate remains unchanged, the average wage development from 1980 to 1981 
must be limited to 3.5 percent in order to make a continued improvement 
in the competitive power of 5 percentage points and to 5.5 percentage 
points if we aim at an improvement of 3 percentage points. 


Whether this proves realistic will to a large extent depend on wage devel- 
opments during 1980. If we get a development in 1980 in line with our 
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Alternative I with a wage change which is evenly distributed over the 
course of the year, the bulge from 1980 to 1981 will be more than 3 per- 


cent. This in turn means that even if there is no wage increase during 
the course of L981, the average wage increase from 1980 to 1981 will be 
more than 3 percent, ‘The corresponding bulge, if we get a solution along 


the Lines of Alternative II in 1980, will be a bit less than 5 percent. 
The earlier in the year changes take place, the less the bulge will be. 


If 1981 goal is also to ceduce the "competitive gap" with 5 percentage 
points, a development along the lines of Alternative I in 1980 will not 
give latitude for any wage increase whatever during 1981. With a devel- 
opment during 1980 along the lines of Alternative II there will have to 
be a clear wage decrease during 1981 to achieve such a goal. 


Weak Wage Increase 


If aspirations are reduced so that the aim becomes a reduction of the 
"gap" by 3 percentage points in 1981, a solution in 1980 along the lines 
of Alternative I will result in a development during the course of 1981 
which does not give more than a 2 percent wage increase on an annual 
basis. If the solution follows Alternative II in 1980, latitude for 
wages increases during 1981 will hardly exist. With a development along 
the lines of Alternative II in 1980, wage developments during 1981 must 
not result in larger annual increases than about 3.5 percent if we are to 
avoid further deterioration in competitive po :r. 


It should be stressed that average figures have been used here. Develop- 
ment for different occupational groups may vary widely depending on wage 
changes in different areas. How strong the low-wage profile turns out to 
be at the annual agreement will also play a part. 


The figures used here for wage development are all nominal. In order to 

be able to say anything about how the different alternatives will turn out 
as far as the development of buying power is concerned, it is necessary also 
to consider price developments and possible initiatives on the part of the 
public sector. In this context, that would take us too far, but it should 
be mentioned that union demands, which are aimed at maintaining buying 

power for significant employee groups, would mean average wage increases 
from 1979 to 1980 of about 12 percent. 


9542 
CSO: 3108 


141 








COUNTRY SECTION PORTUGAL 


ALVARO CUNHAL RESOLVED TO BRING DOWN GOVERNMENT 
Lisbon DIARIO DE NOTICIAS in Portuguese 3 Mar 80 p 3 


[Text] Opposition to the agrarian policy of the present government, an 
appeal to farm workers to resist handing over land reserved for UCP's 
[Collective Production Units] and cooperatives, and the PCP's [Portuguese 
Communist Party's] determination to bring down the Sa Carneiro government: 
these were some of the more salient points in Alvaro Cunhal's speech yester- 
day in Arraiolos, during a rally held by his party. 


The Communist leader began by saluting "the Agrarian Reform workers for their 
heroic struggle, for their gatherings, demonstrations, general meetings and 
other firm, prompt and persistent actions against the theft of the land, 
herds, pastures and other property of the UCP's and cooperatives." Shortly 
afterward, Cunhal declared: "The reactionary offensive will be contained 

and defeated, The workers will recover the land they have been fleeced of, 
The struggle continues. Agrarian Reform will win." 


The PCP secretary general later referred to the "outstanding work," as he 
called the work developed by the collective production units and farm 
cooperatives in the Agrarian Reform Intervention Zone. He offered severe 
and incisive criticism of the Sa Carneiro government, which he accused of 
having launched a "veritable subversive and counterrevolutionary, unconsti- 
tutional and illegal crusade," adding: "The government is going to the 
extreme of handing over reserve land on the basis of directives that have 
been revoked by the Agriculture Ministry itself and that, once revoked, have 
no legal existence." 


"Dispatches Void" 


"Purely and simply, what the government is doing," Cunhal continued, "is 
restoring the great estates, which the constitution expressly prohibits," 
Later: "None of these dispatches can be considered valid. They sliould be 
declared invalid and the land should be returned to the UCP's/coo>eratives 
from which they were illegally seized." 
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The PCP leader then disputed the idea that the government wants to help the 
small fanners, claiming this was just a way of "disguising the restoration 

of the large estates."’ Moving to more general issues, he declared that 

"a wave of discontentment and indignation is spreading throughout the country, 
against the policy of the Sa Carneiro government, the freeze on collective 
bargaining, the price increases, the declaration that the nationalized compa- 
nies are ‘enterprises in crisis,' and the unconstitutional creation of private 
banks and insurance companies.'' He cited as examples: "There are massive 
strikes; there are demonstrations, general meetings, assemblies, actions, 
complaints lodged with government agencies." 


50,000 Points Excessive 


After noting the position taken by the PS [Socialist Party], which is now 
coming out against the Agriculture Ministry policy, Cunhal reiterated that 
the PCP will continue to fight for "revocation of the infamous Barreto Law," 
and declared: "Experience is showing, day by day, that the Portuguese 
revolution was too generous with the large landowners. Not only were the 
50,000 'points' granted to each family of the great landowners by the 1975 
Agrarian Reform Law excessive, but it is clear that, after that, the counter- 
revolution began the process of trying to eliminate Agrarian Reform and to 
restore the large estates," 


Bring Government Down 


At the end of his speech, Cunhal defined the goals in the "current struggle 
for defense of Agrarian Reform"; at short range, "to contain the reactionary 
offensive to obstruct, as far as possible, the destruction the government is 
attempting to carry out"; at medium range, "to bring down the government of 
Sa Carneiro, to turn toward democracy with the formation of a democratic 
government"; and, at long range, "the full and final achievement of agrarian 
reform," 


In conclusion, Cunhal persisted in his attack on the government, calling it 
an "illegal government," and reiterating that its defeat is an integral part 
of an “overall political and democratic solution." 
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COUNTRY SECTION PORTUGAL 


CHIEF NAMED TO PRESIDENT'S CIVIL HOUSEHOLD 
Lisbon DIARIO DE NOTICIAS in Portuguese 1 Mar 80 p 2 


[Text] Ambassador Fernando Jose Reino has accepted the invitation of Gen 
Ramalho Eanes to head the civil office of the Presidency of the Republic, 
a post that has been vacant since Henrique Granadeiro went to the OECD in 
January 1979. 


In a communique to this effect, the Belem services specify that Fernando 
Reino "will return to Norway and Iceland, where he is serving as Portugal 
ambassador, in order to pay his farewell respects," and should take up his 
new post at the end of March, 


"Meanwhile," the presidential communique continues, "the functions of chief 

of the civil office will continue to be handled by Dr Jose Caldeira Guimaraes, 
economic advisor to the president of the republic. Incidentally, the present 
appointment of Ambassador Reino corresponds to a desire repeatedly expressed 
by Dr Guimaraes, who preferred not to add these duties to his tasks as 
advisor, and only accepted the post temporarily. He has performed in that 
post in a way that the present of the republic feels merits a public expres- 
sion of his appreciation." 
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COUNTRY SECTION PORTUGAL 


PINTO BALSEMAO VIEWS GOVERNMENT RECORD, PROBLEMS 
LD010717 Lisbon DIARIO DE NOTICIAS in Portuguese 24 Mar 80 pp 3, 6 LD 


[Interview with Portuguese Minister Assistant to the Prime Minister Francisco 
Pinto Balsemao by Mario Mesquita and Simoes Ilharco: "Leftwing and Rightwing 
Sectors Want ‘Shower of Vetoes'"--date and place not specified] 


[Excerpts] DIARIO DE NOTICIAS: After 2 months of government activity, per- 
haps it would be interesting to take stock briefly of the executive's activ- 
ity. How do you view what has been done? 


Pinto Balsemao: Taking stock of government activity should be done on various 
levels, because you cannot place everything in the same category. On the 

one hand, this government is the first to have a parliamentary majority in 

the Assembly of the Republic, and I believe that it has functioned in unison 
with that majority, and this is important. This has been seen in certain de- 
bates in the assembly, whether that on the government program, or that im- 
mediately afterward on the motion of confidence which the government submitted, 
or, for instance, with respect to the interpellations of che Communist Party 
and the Socialist Party [PS]. This cohesion, combined with an improvement in 
day-to-day matters, enables us to achieve a unity of action in the government 
and in parliament which I regard as really positive. 


On the other hand, government activity in itself cannot be considered on a 
single level. There are specific matters and issues which arise outside 

our control and some of which are very important, which the government must 
resolve without further delay. For instance, I cite the earthquake in the 
Azores, which occurred at almost the same time as our taking office. In 

that case it was necessary to act onthe level of the government of the repub- 
lic, always in keeping with the regional government's requests to the central 
government, in order to carry out what was requested by the regional govern- 
ment. There are also issues which arise on the international level, such as 
Afghanistan, on which the government clearly defined a policy. So there 

are developments and matters which arise and which must be resolved as they 
occur. I believe that on this level also our ability to respond and take 
action has proved clearly positive. 
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There is alsoanother level, but a vital one and, from the government's view- 
point, more important, which ia that of pursuing a consistent line of action, 
in accordance with a program embodying the blueprint which gave the democratic 
alliance victory. I believe that we are also making good progress on the 
level of overall strategy. It is in this way that we succeeded for the first 
time in putting forward a comprehensive economic and financial policy which 
has a beginning, a middle and an end, and which was not destroyed at the 
time of the interpellations, because the latter, in my opinion, ended up by 
turning against those who submitted them. It is in this way that we have been 
Clearly stating our stances in the field of foreign policy. It is in this 
way that we have an agricultural policy, a trade policy, a social policy, and 
so forth, and we are implementing them at the previously determined pace. 


Because of all this, I believe that the effects of our activity vis-a-vis 
public opinion are positive. Despite being accused of not carrying out our 
election promises, we are in fact carrying them out, calmly and gradually; 
moreover, there were not many promises, and they have been misrepresented in 
many instances. As we carry them out, we are receiving the support both of 
the people who voted for us and of people who did not vote for us and who 
now realize that they wagered mistakenly in voting for other parties. 


The image of efficiency, calm and ability to insure public order which the 
government has acquired so swiftly would not be possible if the work accoip- 
lished so far were not regarded as sound by citizens, including those who 
differ from us ideologically. 


"Attempts To Break Up Democratic Alliance" 


DIARIO DE NOTICIAS: When you spoke of the coordination in unison between the 
government and the parliamentary majority, could this to some extent refute 
the theory of those who were backing the theory of a breakup of the demo- 
cratic alliance? 


Pinto Balsemao: Obviously. Moreover, attempts have been made from the out- 
set either to break up the government or the majority or to complicate rela- 
tions between the government and the majority. I believe that the possi- 
bility of a break up is out of the question at present. On the contrary, 

as the parliamentary and extraparliamentary attacks take place in a rather 
curious--parly because it is hasty--anticipation, the democratic alliance 
and the majority have become more cohesive and unit 2d. 


DIARIO DE NOTICIAS: And have these splittist attempts come from inside or 
outside the democratic alliance? 


Pinto Balsemao: They have mainly been outside attempts. There may have been 
and probably will continue to be different approaches to problems within the 
alliance itself, which is natural, since the parties comprising the democra- 
tic alliance retain their personalities and their programs and for that very 
reason hold diverging viewpoints and opinions on some problems on the level 
of individuals and ideologies. But coordination has been possible, and, as 
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time passes, coherence of action and solidarity have manifested themselves, 
especially when a graver problem has arisen, 


DIARIO DE NOTICIAS: According to the PS, the principal and dominant element 
in the alliance is the conservative element, and the progressive sectors 
are subordinated. What do you have to say about this? 


Pinto Balsemao: I do not really know what the PS means by conservative and 
progressive. These are words with very different interpretations. As you 
know, it is always as well to make this reservation before talking about 
topics of this kind, partly because there are many people who accuse the 

PS of being conservative itself, especially when it is in power.... 


DIARIO DE NOTICIAS: They say that the Social Democratic Center Party is the 
predominant force in the democratic alliance and that it dominates the alli- 
ance and the government.... 


Pinto Balsemao: I do not believe that that is true. There are no predomi- 
nant forces in the government and in the alliance. There is a joint program 
which the people comprising the government accepted, having always debated it 
very frankly. Since that program has been accepted, they have acted together. 


The government is a single entity, as the prime minister has already stated 
more than once. I personally have perceived no domination of this kind on 
anybody's part within the government, and with some knowledge of the facts, 
because I am responsible for relations with the parliamentary majority, I 
can say that no kind of or attempt at predominance on anybody's part has 
occurred within the assembly, either. 


DIARIO DE NOTICIAS: Going beyond the scope of the Alentejo, it is your opin- 
ion that the PS' tactics do not differ from those of the Communist Party. 
Moreover, your stance has provoked some attacks in the PS' official organ.... 


Pinto Balsemao: I am accustomed to these attacks which curiously, come more 
from the PS than from the Communist Party. I regard them as false and un- 
fair, but my experience in newspapers helps me to view calmly the campaigns 
to which I am subjected almost every day. I have indeed stated that the PS' 
tactics do not differ from those of the Communist Party, and I believe that 
there is evidence for this. Consider the way in which the PS behaves in the 
assembly or how it acts with respect to the agrarian reform. Consider also 
the way in which the PS or the trade unions connected with it behave with 
respect to strikes. Ali these are clear indications. Consider, too, Dr Mario 
Soares’ statements. And in addition, consider the PS press, which is a good 
deal more bellicose even than the press connected with the Communist Party. 
Because of all this, it is, of course, very difficult to distinguish the PS' 
activity from that of the Communist Party. Conduct an experiment and read 
the speeches by certain PS deputies in the assembly without *nowing the name 
of the speaker, and you will find it difficult to distinguish their language 
from that of the communists. Consider the applause from the PS benches for 
certain Communist Party speeches, as happened at the conclusion of Dr Vital 
Moreira's speech in the debate on the public and private sectors. 
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Inetitutional Solidarity 


DIARIO DE NOTIC.AS: So is there justification for saying that the PS is 
facilitating to the utmost the government's tactics with respect to the next 
election and the public's image, insofar as, in becoming confused with the 
Communist Party, it would help the government, at least from the electoral 


viewpoint? 


Pinto Balsemao: I believe that the PS has so far been facilitating the govern- 
ment's tactics, and those of the Communist Party, of course. 


However, discovering what will happen in the PS until the election and what 
the priorities and prevailing trends are is impossible crystal gazing. 


For the present, it is clear that the PS claims to be independent in opposi- 
tion, but in practice it is becoming confused with the Portuguese Communist 
Party and is ending up by being led by it. 


DIARIO DE NOTICIAS: Would greater moderation on the part of the PS be more 
harmful to the government? 


Pinto Balsemao: In order to remain an important party and not decline again, 
the PS would have to put forward an alternative to the democratic alliance. 
It is not putting one forward, at least not independently enough and with the 
clarity necessary for it, and perhaps it will not find the political area for 
doing so. 


DIARIO DE NOTICIAS: What do you have to say about the electoral front which 
the PS is seeking to set up? You have already said that this is in order to 
imitate the democratic alliance. Is this your opinion? 


Pinto Balsemao: Yes, there is currently a certain trend toward setting up 
fronts, which is in no way original. In the case of the PS, there is also 

the need for the party not to appear isolated, as happened in the last elec- 
tion, but surrounded on the left and right by personalities and groups seek- 
ing to assemble a broader front of the electorate. However, I believe that 

it will have difficulty in reconciling people in the Independent Social Demo- 
cratic Association, whom I believe I know well, with people in the Union of 
Left for Socialist Democracy, whom in some instances I also know quite well. 


Moreover, in attempting to more simultaneously further to the right and 
further to the left, the PS could have more difficulties about unity inter- 
nally than it has at present, and this will complicate the "discovery" of 
the political area which I mentioned earlier. 


DIARIO DE NOTICIAS: We can now turn to the topic of the state bodies, which, 
as you know, has provoked considerable controversy. According to the prime 
minister, there is currently a mere functional coexistence among the state 
bodies. Do you believe that this situation will tend to persist, or, on the 
contrary, do you foresee that some improvements could occur, in the direction 
of an institutional solidarity which, according to the prime minister, has so 
far been nonexistent? 
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Pinto Balsemao: tin the case of institutional solidarity, I can see no rea- 
son for singling out the case of the government, since the question should 
aleo be raised with respect to the other state bodies, 


The government has provoked no kind of conflict and, far less, any kind of 
rift. The government is interested in governing and being allowed to govern. 
It is not interested in provoking constant confrontations or conflicts in 

the institutional field or in any other, which does not mean that the govern- 
ment does not have an opinion about certain conflicts, certain exceptions 
which have sometimes erupted and that in these instances it does not speak 
out publicly to state its position and to reaffirm and demonstrate its desire 
that this kind of situation should not be repeated. This is what it has been 
doing. 


I believe that there is also a desire on the part of the president of the 
republic to carry through his aims of institutional solidarity. 


However, all this does not mean that the blueprints are the same in political 
terms. More than once and in various, not always consistent, ways, the 
president of the republic has already revealed his political blueprint-- 

the blueprint for society which he upholds and which does not necessarily 
coincide with that of the democratic alliance. But that is natural, and it 
does not seem that much harm will result from this if, however, the other 
matter--that of solidarity among the state bodies or, at least, the prin- 
ciple of the absence of institutional conflict--is respected and maintained 
by all the parties concerned. This is what the government has sought to do. 


Council of Revolution 
DIARIO DE NOTICIAS: What about the Council of the Revolution? 


Pinto Balsemao: As far as the Council of the Revolution is concerned, the 
government has confined itself to asking the president of the republic, in 
his capacity as Council of the Revolution chairman, to advise some Council 

of the Revolution members to exercise some restraint in the statements which 
they make and which, although made on an individual basis, are nevertheless 
made by Council of the Revolution members and could therefore embitter and 
complicate relations among the state bodies, since the Council of the Revolu- 
tion is also a state body as long as it exists. 


This request by the government has not been heeded. 


DIARIO DE NOTICIAS: There are those who say that there are two convergent 
aims--one on the part of the Council of the Revolution members to create 
problems and promote a public controversy with the government, and the other 
on the part of the government to drive the president of the republic into 
the arms of the left wing of the Council of the Revolution. Do you disagree 
with this analysis? 
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Pinto Balsemao: With respect to the first aim which you mentioned, you 
will have to ask the Council of the Revolution members what they have in 
mind. 


As tar as the second possible aim is concerned, the government neither has 
it nor pursues it. The government has no intention of using possible con- 
flicts or only mere threats of conflicts to make anybody turn to third par- 
ties. 


The problems giving rise to these theories lie in another quarter and it is 
there that they should be debated: the revision of the constitutionand the 
presidential election--two topics which, moreover, are indissociable. The 
government as such will not create controversies with the president of the 
republic, because he is a state body, and will therefore not enter the presi- 
dential and constitutional lists. This rests with the political parties and 
the other social forces, when and if they see fit. 


DIARIO DE NOTICIAS: Do you believe that the president has impeded or facili- 
tated the government's activity? Or has he adopted a neutral stance toward 
the government? 


Pinto Balsemao: I believe that, in general, it is not for the president 
of the republic to facilitate or complicate the government's activity. It 
is within his powers to exercise his constitutional jurisdiction. 


More specifically, I believe that General Ramalho Eanes, as president of the 
republic, has not as far irreparably impeded the government's activity. 
Points of disagreement have arisen, but in most instances-~as you will under- 
stand, I will not go into details--there has been a mutual understanding 
which has made it possible to find satisfactory solutions. It is true that 
the speech when the government took office was commented on a good deal and 
may have given the impression of a certain demarcation; objectively, at least, 
this has proved to be the case. But in the contacts with the president of 
the republic, conducted on the part of the government exclusively by the 
prime minister, at working meetings which are usually held on Fridays, it 

has been possible to maintain a dialog which has sometimes been easier and 
more cordial and sometimes more difficult and tougher. I believe that, in 
general, there is every desire on the part of the prime minister for this 

to continue to be the case. In short, relations have so far proceeded in a 
manner in keeping with the political situation which we have. 


At all events, the most crucial tests are yet to come, when the president of 
the republic receives for promulgation laws and decree laws which are essen- 
tial parts of the government's program. I have in mind legislation such 

as that on the production sectors, which is already at Belem Palace, the 
electoral law, the referendum, national defense, and so forth. Then it will 
be seen whether the shower of presidential vetoes which various sectors to 
the left and right of the government are delightedly awaiting will come, 

or whether the president will not make the mistake of preventing the govern- 
ment from governing in accordance with its program. 





DIARIO DE NOTICIAS: Do you regard the scenario of a presidential election 
in which the present president of the republic and the preeent prime minister 
would confront each other as foreseeable? 


Pinto Balsemao: It is foreseeable, I believe, 


DIARIO DE NOTICIAS: And let us suppose that the democratic alliance secures 
a majority again in the next legislative elections and the present president 
of the republic succeeds in winning the presidential election in the second 
round. How do you view this situation? 


Pinto Balsemao: I believe that that scenario is not very likely. I believe 
that whoever wins the legislative elections will also win the presidential 
election. In order not to fail to answer the question, I will state that if 
the democratic alliance has a majority in the Assembly of the Republic again, 
it will again have the right to govern this country, whoever the president 
of the republic may be. 


Foreign Policy 


DIARLO DE NOTICIAS: Foreign policy has been one of the most controversial 
aspects of the government's activity. What is your opinion of Professor 
Freitas do Amaral's activity? 


Pinto Balsemao: I believe that the government is demonstrating that there 

is at last a consistent foreign policy, which has been asserted in short-term 
issues such as Afghanistan and by the implementation of certain previously 
determined basic guidelines, such as the rapprochement with Europe. There 

is another basic aspect, which is that of rapprochement with the former 
colonies, and specific steps are also being taken here, which likewise ex- 
tend to Arab countries, which have been neglected in favor of others in the 
past. There were certain difficulties created by previous governments, but 
we are surmounting them and openly heading toward the establishment of 
diplomatic relations with some Arab countries. 


DIARIO DE NOTICIAS: Has the Social Democratic Party [PSD] been the leading 
spirit in this detente? 


Pinto Balsemao: The PSD has sought to help facilitate the government's 
activity, albeit in full cooperation with the Foreign Ministry and without 
any spirit of competition. We adopted stances on the Middle East in 1979, 
specifically with respect to the Palestinian issue, and this enables us to 
move forward and act as a link between some Arab countries and Portugal. 


Hypothesis of Democratic Alliance Increasing Majority 


DIARIO DE NOTICIAS: Will the democratic alliance increase its majority in 
the next election? 
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Pinto Balsemao: I am convinced that it will. There were a considerable num- 
ber of citizens who in the previous election somewhat distrusted either our 
ability to govern or our democratic intentions. I believe that many of these 
people are beginning to realize that they were in fact doubly mistaken. Our 
essential concern is in no way to return to the past, despite the fact that 
we are constantly accused of this, to such an extent that this is the only 
argument which our opponents contrive in order to criticize us. The govern- 
ment's aim is to advance toward the future, toward a fully democratic coun- 
try and toward a Europe to which we belong. Despite the obstacles created 
for us inside and outside parliament and the brief space of time afforded to 
us so far, we are also displaying efficiency and calm. We have demonstrated 
that we exist and that we are capable of carrying out what we promise. 


cso: 3101 
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COUNTRY SECTION SPAIN 


PCE MILITANTS QUESTION PARTY'S 'LEGITIMACY' 
Madrid EL PAIS in Spanish 4 Mar 80 p 16 


[Text] Yesterday a document was presented to the Ministry of the Interior, 
requesting that the name of Spanish Communist Party (PCE) be taken away from 
the political association whose secretary-general is Santiago Carrillo, and 
that the party legalized under this same name in 1931 be recognized in its 
place. The signers of the document, who appeared yesterday before the press 
as members of the PCE organized in "cells," believe that the party of Carrillo 
has no legal ties with the traditional Communist Party, and are considered 
outsiders by "Carrillo and his group." 


The document is signed by old-time communist members, some of them cadres 
and directors of CCOO [Workers Commissions], who believe that the present 
PCE is usurping the name it bears, since the statutes on the basis of which 
it was legalized in 1977 do not agree with those of the Eighth Communist 
Congress, which are the ones which the PCE held approved at that time, At 
the same time, they assert that the PCE which was legalized in 1931, and* 
afterward banned by Franco, has again become legal, since the Franco laws 
have been repealed, 


The signers of the document appeared yesterday before journalists in the 
International Press Club of Madrid. Those present--Emilio Rincon, Jose 
Satue, Aron Cohen, Manuel Moral, among others--accused Santiago Carrillo 

of "fraud, dishonesty and insolence" toward the members of the PCE, and of 
siding with imperialist positions in international affairs. They pointed 
out that a determining factor in the emergence to public view of the "cells" 
which they represent was the position of the PCE regarding Afghanistan. 


"There are not many of us," their representatives said, "but we have great 
strength in a number of places: Asturias, Aragon (where more than 40 towns 
do not follow the leadership of Carrillo), Pais Valenciano, eastern Andalucia 
and the Canary Islands." It so happened that Fernando Sagaseta, deputy from 
the Union of the People of the Canary Islands, was present at the conference. 
It was explained that he was invited to lend support to the function with 

his presence, 
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The conference participants denied any organic relationship with groups which 
have split off from the PCE because of pro-Soviet positions, such as the PCE 

(VIII and IX Congresses) of Eduardo Garcia, or the Spanish Workers Communist 

Party (PCOE) of Enrique Lister, 


As they explained, "a great many base members" of the PCE agree with their 
positions; and even in the latest plenary meeting of the Central Committee-- 
where the actions of the USSR in Afghanistan were condemned--confrontations 
took place. They said that these were mainly instigated by Francisco Garcia 
Salve, "Father Paco,"' although other leaders share their views. They said 
that Communist deputies also hold this position. 

The "Communist Party cells," as PCE sources reported to EL PAIS, originated 
as a clandestine breakaway movement within the party, and they are distin- 
guished by their pro-Soviet approach, They would involve approximately 2 or 
3 percent of the groups. 


8131 
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COUNTRY SECTION SPAIN 


AUSTRIAN COMMUNISTS ELECT SECRETARY GENERAL 
Madrid EL PAIS in Spanish 4 Mar 80 p 16 
rticle by J.M, Vaquero] 


‘ext] Oviedo--The Central Committee of the Communist Party of Asturias 

(PCA) Sunday night elected Gerardo Iglesias secretary general of the party. 
The Central Committee--this name was decided upon after a heated debate--is 
really made up of almost all the members of the former regional committee, 
The official slate was elected, with the inclusion of Silvino Lantero, 
regional health adviser and one of the signers of a document sent to the 
Central Committee of the PCE [Spanish Communist Party] seeking amnesty for 
the members who were expelled and punished, although later he put another 
interpretation on his signing. The presence of Workers Commissions is a 
dominant factor in this party leadership organization. The constituent 
congress of the PCA adjourned in the evening the day before yesterday in 
the function room of the La Reconquista Hotel in Oviedo, and was attended 
by Simon Sanchez Montero, member of the executive committee of the PCE, and 
other leaders of parties of the left. Notable for their absence were repre- 
sentatives of the UCD [Democratic Center Union], a party accused by Gerardo 
Iglesias of trying to revive anticommunism in its inaugural address, and 
those from the UGT [Ceneral Union of Workers] whose relations with the Workers 
Commissions have seriously deteriorated in Asturias because of the conflicts 
of Duro Felguera and Hunosa. During the course of the congress, a petition 
for amnesty for the expelled and punished members of the party was introduced, 
but it was clear that it is necessary to abide by the statutes which provide 
for voluntary reentry through the presentation of the appropriate application. 
One of the most debated subjects was the name of the governing body; despite 
the fact that the outgoing Regional Committee had proposed retaining this 
name, sentiment favorable to the name of Central Committee was very wide- 
spread among those attending, and it obtained 226 votes, as against 87 for 
that of Regional Committee. 


8131 
cso: 3110 


155 








COUNTRY SECTION SWEDEN 


LEFT- PARTY COMMUNISTS, WERNER SEEK NEW IMAGE 
Stockholm SVENSKA DAGBLADET in Swedish 3 Feb 80 p 2 
[Article by Axel Waldemarson: "Werner on the Brink of the Abyss’’] 


[Text] Active and able communists don't grow on 
trees. You can't pick them, like ripe fruit, as 
the need arises. But where can they be grown and 
under what conditions? 

From "Politics and Organization," a handbook on 
organizational information published by the Swedish 
Communist Party in 1954. 


A cruel wind passed through the chambers.... 


The communist group in the Riksdag experienced a chilly deterioration 
of climate during the round table discussion among party leaders in the 
course of the general political debate last Wednesday. 


Still, Left-Party Communist leader Lars Werner tried. He joined the 
condemnation pronouncements concerning the Soviet invasion of Afghanistan. 
But how much did this help, when the party leaders issued bans against 
his party? Left-Party Communists were again (and at last) branded as 

a group outside the democratic community, something which must have 
reminded C,H, Hermansson of the days of the cold war in the fifties. 


Pained Hermansson 


The term "the four democratic parties" pained Hermansson sorely. 
He has told me how humiliating those words felt. 


There were not just ideology and the invasion of Afghanistan behind 
the bans. It would be a mistake to cover up tactical motives. Both 
Olof Palme and Ola Ullsten had referendum interests to protect. The 
attacks gainst Left-Party Communists also had line 3 as their goal. 














On the verge of a breakthrough Left-Party Communists are now instead 
threatened by a modern wandering through the desert. Werner is approaching 
the precipice under which the so-called parties of the abyss dwell. 


The "Center" of the Comnunists. 


There is much at stake. Already at the time when Hermansson was the party 
leader, Left-Party Communists represented themselves as the "center" of 
the left, more radical than the Social Democrats and more moderate than Mao. 


The 1970's was a successful decade. From having functioned parliamentarily 
as a Social Democratic support party, Left-Party Communists changed their 
function to that of a driving force. The levy on employers--"the proof of 
the party's important role in Swedish politics"--was the breakthrough. The 
Social Democrats were forced to capitulate to the Left-Party Communists 

in order to save the Palme government. 


With his usual deft formulation Hermansson describes the action in the 
following manner. 


"Through the contribution of the party a raise in the sales tax was avoided. 
The government had suggested a tax reform that was neutral as far as the 
different parties wer: concerned, but the government decided on lowered 
taxes for employees and raised for the companies...." 


Against All Odds 
The last years of the 1970's were amazingly good for Left-Party Communists. 


Against all odds Lars Werner succeeded as party leader. He could even 
speak of the conditions under which Left-Party Communists should contribute 
to a coalition government and a most be taken seriously. 


In the 1980's Left-Party Communists became equal partners with the prime 
minister's own party on line 3, surrounded also by seceding Social 
Democrats. 


Weren't Left Party Communists on their way to becoming the cross-political 
meeting ground for leftists and "progressive" conservatives, the eternal 
dream of the popular front? 


Paradoxically, Left-Party Communists were weakened in the unions and were 
politically radicalized during the seventies. 


Concepts such as revolutionary development and revolution have become 
respectable once more, as well as the proletariat (althrough it is hard 
to say where in our country this might be found). 


Armed contribution is not in any way cancelled, only reformulated. 
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Receives the Form of Dogma 


It is being said that it is in the interests of the working class that 
socialism should be accomplished peacefully and without a civil war. 


However, the fact that the ruling class will defend its privileges by 
all available means and that it will not give in voluntarily is also 
emphasized. 


Thesis and antithesis combine to form the synthesis which is given the 
form of dogma: power conditions in the class struggle will determine 
whether big finance can be forced to accept a dismantling of its 
political and economic power without armed resistance. 


Universally the Left-Party Communists try to remain neutral in relation 
to ideological centers lik2 Moscow, Peking, and Havana. After frontal 
attacks from Palme, Bohman, Ullsten, and Falldin, Left-Party Communists 
will more and more appear like offshoots of the Kremlin. 


The New Left Party Communists 


This actualizes a number of interesting issues with regard to continued 
political development. 


1) How resistant are the "new'' Left-Party Communists who are more firmly 
anchored in the world of the white collar than in that of the blue? 


2) Will the left flank of the Social Democrat party or anyway parts 
of it be forced into the camp of the Left-Party Communists because of line 3? 


3) Will Left-Party Communists compromise line 3 so thoroughly that the 
flow from the Center Party to the Conservatives will continue? 


4) Can the attacks prevent the dreaded drain from line 2 in favor of 
line 3? 


5) Has the dream of Eurocommunism as a new alliance partner, cherished 
by certain Social Democrats, been crushed? 


What do the "new" Left-Party Communists look like, this party of many 
novices which now encounters deep freeze treatment for the first time? 


A New Profile 


From the SCB investigation of party sympathies it is clear that the Left- 
Party Communists is a young party with support in other groups than the 
traditional ones. 


If all of the voters vote like the students, Left-Party Communists would 
receive 17.9 percent of the votes, more than the Conservatives and the 
Liberals, with the same starting point, can count on. The Conservatives 
have 24.3 and the Social Democrats 30.7 percent of the students' party 
Sympathies. 
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In the 18-24 age group 10.5 percent will vote Communist. For the 25-29 
group the percentage is 10.7. 


With 4.3 percent Left-Party Communists do not have the greatest sympathies 
among production and distribution employees. In the group "specialists and 
others"--occupations such as cartographer, pre-primary teacher, engineer, 
elementary school teacher, nurse, high school teacher, physician, and 
judge--7.9 percent sympathize with the Left-Party Communists. This group 
is quite interesting. The Conservatives dominate with 42 percent compared 
to 21.7 for the Social Democrats. 


Ideas, Not Bread 


Does the "new" communist have a hardier political anatomy, a higher pain 
threshold? It's not impossible. As opponent of nuclear power he is used 
to endure a lot, not least finding himself outside the mainstream of 
conventional Sweden. 


Sociologically his point of departure is completely different from that 
of the traditional Bolshevik. He is not primarily motivated by the struggle 
for daily bread and better wages but it is the vision, the idea, that counts. 


Just the same a communist party always lives dangerously, especially when 
the democratic powers at long last decide to unmask it. 


Perhaps the 1954 handbook will be proved right: active and able communists 
don't grow on trees. 


Olof Palme's extraordinary gamble still remains an uncertain foctor, however; 


by dividing his party on the question of nuclear power he hopes to gather 
it together after 23 March. 


9542 
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COUNTRY SECT LON SWEDEN 


LEFT- PARTY COMMUNIST'S HJELMSTROM FIGHTS FOR WOMEN’S ISSU! 
Stockholm DAGENS NYHETER in Swedish 16 Feb 80 p 60 


[Article by Ake Ekdahl: "Left-Party Communists Will Became a Large Party 
in the Eighties") 


[Text] Eva Hjelmstrom, Left-Party Communist, wil! soon be 35. In 1976 
she became a full-time politician after she got into the Riksdag. 


She joined the Left-Party Communists ‘» 1967. Six years later she was 
elected as a city representative and has since left her job as an economist 
at the State Audit Bureau and become a full time politician. Women's 
issues, child care, educational issues, and aid to underdeveloped countries 
are her special concerns. Active in the fight for day care centers in 

the city's south end, she lives on Blekingegatan with Gunnar Agren, son 
Peter and daughter Alexandra. Gunnar is a public health physician, past 
president of the Left-Party Communists in Stockholm, member of the party's 
governing board and councilman for the district. 


The Left-Party Communists can become a large party in the eighties. Ten 

to 15 of the voters is a possible percentage for the Left-Party Communists 
in an eighties election. This is the opinion of Eva Hjelmstrom, member 

of the Riksdag for the fourth year, a trend setter for the modern Left- Party 
Communists growing out of the disintegration of the sixties and seventies. 


When the Left-Party Communists were ready to tackle the Molotov faction 
in the party, Hjelmstrom, logically enough, beat the twice-as-old Moscow 
communist John Takman. That is how the young voters and the women got 
their mandate in the Riksdag. 


The Left-Party Communists will garner their vote gains for the next few 
years among first time voters and at the expense of the Social Democrats, 
Says Hjelmstrom. She has observed from close up how the Left-Party 
Communists have already grown into a large party. In the south end of 
Stockholm, where she lives, left-Party Communists are the third largest 
party after the Social Democrats and the Conservatives. Eighteen to 

20 percent of voters in red parishes like Maria and Katarina support 

Lars Werner's party. 
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Hothouse Atmosphere 


If we get over 10 percent it will become easier to increase it still more, 
she tells comrades in other parts of the country who are battling for a few 
percentage pointes, 


Hjelmstrom joined the party at the end of the sixties when Marxiam was 

just arousing and Left-Party Communism seemed about to wither away. In 

the hothouse atmosphere of the Vietnoons War, new sects of communists, 
vigorously fighting each other, wer natched. Hermanseon demanded order 

in the party and afterwards referred to everything to the left of Left-Party 
Communists as the abyss. After Prague in 1968 the tone against Moscow 
hardened and the new Party leader Lars Werner got the task of weeding out 
old-style communists, who were sent to Norrbotten. 


During a number of years of conservative rule, Left-Party Communists became 
completely bereft of influence in the Riksdag and used the time for field 
work, The party can now harvest success in residential sections and in 
the work place. The Center Party and the fight against nuclear power has 
pulled the party into the center of events once more. Werner is more popu- 
lar than ever. Figures on opinion polls point upward. 


New Proletariat 


Hjelmstrom considers that women's issues will be a central topic for 
political debate for the next few years. It has lured women to the party 
at an accelerated pace. Such a change in the perty's cadre of voters is 
no drawback, she thinks. 


Before there were almost only men in industry. This was also reflected 

in the party. Now the number of people employed in industry is going down. 
Other occupational groups, for example in the nursing professions, will 
appear instead. Among other things Left-Party Communists will get their 
voters from occupations that have become more and more proletarianized, 
occupational groups that also belong to the working class, she says. 


Invited to acknowledge flaws in Left-Party Communist she returns to the 
women's issue. The party has not achieved enough, she says. 


She takes little from her own thinking. At home there's whooping cough 
in the nursery. The night has been strenuous with much bed changing. Now 
she is tired and finds it difficult to collect her thoughts. 


But there are men other than her Gunnar Agren--Left-Party Communist leader 
in the district--whom she refers to when she accuses them of not sharing 
the workload. 


The turnover rate of women on committees and on boards is too great. They 
simply cannot cope with the work they have to do at home, their jobs, and 
political duties. The men don't share the workload enough. 
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She aleo considers that parents ought to take children along to meetings 


and to community activities. It may concern the fight against private 
automobiles or something else. 


The children should participate. This is important in order to make 
them understand what we grown-upe are doing. Important go that they 
themselves can grow up to be good socialists, she says. 


9542 
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SELECTIVE LIST OF JPRS SERLAL REPORTS 


WESTERN EUROPE SERIAL REPORTS 





WEST FUROPE REPORT 
WEST EUROPE REPORT: Science and Technology 


WORLDWLDE SERIAL REPORTS 





WORLDWIDE REPORT: Environmental Quality 

WORLDWIDE REPORT: Epidemiology 

WORLDWIDE REPORT: tlLaw of the Sea 

WORLDWIDE REPORT: Nuclear Development and Preliferation 

WORLDWIDE REPORT: Telecommunications Policy, Research and Development 
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